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Thomas, Chairman, 
ates, President 
of National Union 


New Relationship for 
Top Management Team 
Since 1931 


PITTSBURGH—tThe board of di- 
rectors of National Union Fire Tuesday 
elevated John M. Thomas to chairman 








John M. 


Thomas 


H. A. Yates 


of the board and elected Henry A. Yates 
Paul K. Mullen was 


secretary. 


as president. 
elected marine 

Mr. Thomas and Mr. Yates have con- 
stituted the top management team of 
National Union July, 1931. Mr. 
Thomas went from Home of which he 
He was forced with 
re- 


since 


was vice-president. 
reorganization and 
that he han- 


a thoroughgoing 
vamping task and 
dled this the 
that he obtained made fire insurance his- 
tory. One of the conditions that he 
insisted upon in making the move was 
that he have Mr. Yates as his lieuten- 
ant. At that time Mr. Yates was vice- 
president of Southern Fire of the Home 
group, but the Thomas-Yates associa- 
tion went back to the days when Mr. 
Thomas was western manager of Aetna 
Fire and Mr. Yates was assistant man- 
ager, 

Mr. Thomas was a brother of Charles 
F. Thomas, former manager of Western 
Underwriters Assn., who just died, and 
he figures in some reminiscences that 
fappear in this editation. 


Yates from Distinguished Family 


Mr. Yates comes from a family that 
has a distinguished name in Illinois his- 
tory, a Yates having been civil war gov- 
frnor of that state. Henry Yates was 
born at Jacksonville, Ill, in 1886 and 
from 1909 to 1913 was with Illinois In- 
§pection Bureau. Then he traveled in 
Illinois and later in Tennessee for Hart- 
ford Fire and in 1919 became Illinois 
State agent of London Assurance. The 
hext year he formed his connection with 
Aetna Fire in the Illinois field and in 
1925 he became assistant western man- 
peser. He was with Southern Fire from 
1930 until going with National Union. 


the way 


and magnificent results 








R. E. Farrer Will 
Join National Fire 


Richard E. Farrer will become di- 
rector of training of National of Hart- 
fjord group March 
1. His resignation 
as director of edu- 
cation and research 
and treasurer of 
N.A.LA. has been 
accepted with re- 
gret but with good 
wishes by Charles 
P. Butler, execu- 
tive vice-president. 

Mr. Farrer joined 
N.A.I.A. as direc- 
tor of education in 








1946. He organ- 

ized the introduc- mn. & Barces 
tory course of 

study, which has had an accumulated 
enrollment of 16,890 and resulted in 
1,103 certificate of merit holders 


He completely 
course into 


throughout the country. 
revised the original N.A.LA. 
the standard program which is the 
mainstay of N.A.I.A. educational ac- 
tivities today. During his term of office 
there have been 786 graduates from this 
comprehensive course. He instituted the 
complete agency management series and 
inaugurated the institute for advanced 
agency management at University of 
Connecticut. 


Garrison Leaves 
Fireman’s Fund for 
Private Practice 


SAN FRANCISCO 
—Maynard Garrison, 
former insurance 
commissioner of Cal- 
ifornia, who resigned 
in 1947 to become 
vice-president of the 
Fireman’s F un d 
group, has resigned 
that position to be- 
come associated with 
a new legal firm of 
Wallace, Garrison, 
Norton & Ray. 


Publish Falls Textbook 


The Insurance Institute of Amer- 
ica has published a book by Lawrence 
=. Falls, secretary-treasurer of the in- 
stitute, entitled “Introduction to In- 
surance.” This is a basic textbook 
written in simple language that can 
be digested in about three hours. The 
price is $1.50. The volume can be ob- 
tained either from the institute, 80 John 








street, New York 7, or from A. T. Gra- 
ham, chairman of the Chicago com- 
mittee on education, A-334 Insurance 


Exchange building, Chicago 4. 


Wissnens Being Semen Puatned 
in N. Y. Multiple Location Appeal 


NEW YORK—Deputy Superintend- 
ent Roy McCullough now is cross- 
examining witnesses in the department 
hearing of the multiple location risk 
appeal of America Fore, Hartford Fire 
and others. The questioning of Henry 
Barkstedt of America Fore brought out 
that America Fore business in this cate- 
gory was large and on the increase up 
to Jan. 1. 1949, when the department 
issued its order “creating rating diff- 
culties.” He indicated forms 1 and 5 
were not profitable but there were col- 
lateral benefits such as form A, which 
was profitable, plus some specific busi- 
ness. 

The difficulty with 1 and 5 was not 
rates, Mr. Barkstedt said, but the high 
limits of liability and the fluctuations in 
value and shifting of values from loca- 
tion to location. Shock losses made 1 
and 5 unsatisfactory. In one case the 
company had a $610,000 loss at a loca- 
tion it did not know existed. 
Acceptable Loss Ratio 


“What loss ratio was regarded as 
producing an acceptable trading profit?” 
Mr. McCullough asked. If the loss ratio 
ran 35 to 40% the general cover de- 
partment was complimented; 50% or 
over was considered bad. 

In underwriting, Mr. Barkstedt said, 
the department watched for a bad loss 
record that persisted but even then at- 
tempt was made to determine the cause 
and correct it. Usually it was some- 
thing like poor housekeeping, and re- 
markable results were obtained by 
working with insured. 

One dime store chain with 425 units 
had a 200% ratio several years. In- 


visit every store and check conditions. 
The trouble was chiefly poor house- 
keeping, such as excelsior and opened 


crates, or 50 lamps on one plug in the 
lamp department with wrapping ma- 
terial under the counter. A good pre- 
vention program articulated by top 


management reduced experience the fol- 


lowing year to 1% and the next year 
to 2%. The third year the company 
lost the business to competition and 


losses climbed back to 200%. 

Asked if reinsurance didn’t reduce the 
effect of shock losses, Mr. Barkstedt 
said “yes,” but they were still big 
losses. Some excess of loss contracts on 
this business are stacked four deep, one 
above the other, he said. 

Abraham Kaplan, counsel for New 
York Fire Insurance Rating Organiza- 
tion, also is questioning witnesses. 


Factors in Ia. Hospital Loss 


DAVENPORT, IA.—Six factors 
which Iowa Inspection Bureau claims 
contributed to the heavy loss of life 
in the Mercy Hospital fire here Jan. 7 
were outlined in a report released by 
the bureau for use by fire prevention 
engineers. There were 41 lives lost in 
the fire, which was set by one of the 
women patients. 

The bureau listed the following fac- 
tors: Delay in discovery of the fire, 
lack of a "thoroughly organized pro- 
gram for evacuation of patients; window 
bars and grilles were of the type which 
could not be readily released from the 
outside; presence of an unusually large 
amount of combustible interior finish; 
absence of fire stopping in the furring 


Gather at Capital 
on New Crisis in 
State Supervision 


Commissioners, All-Indus- 
try Group at Washington 
on FTC Move 


W ASHINGTON—The committee of 
National Assn. of Insurance Commis- 
sioners on liaison with federal trade 
gathered here Wednesday 
on the eve of the hearing Thursday on 
the proposed FTC rules governing the 
automobile finance business. The insur- 
ance and the insurance 
business in general are keenly interested 
in this auto finance question, especially 
because rule 4 in the proposed code pro- 
vides for direct FTC regulation of in- 
surance companies stipulating that it is 
an unfair trade practice for any seller, 
insurance company, or financing institu- 
tion to use any false, misleading or de- 
ceptive statements concerning insurance 
rates and coverage, etc. Thus, the FTC 
program here goes beyond merely 
undertaking to regulate the seller and 
would directly regulate insurance. 


commission 


commissioners 


All-Industry Committee Meets 
There 


dustry 
York 


the all-in- 
New 
about 


was a meeting of 
committee last week in 
on this subject, but only 
eight members showed up and after 
awhile the group adjourned to Henry 
Moser’s room at the Hampshire House. 


Forbes of Michigan, president of 
N.A.LC., wired to all commissioners, 
outlining the scope of this new crisis 


facing regulation, and asking them either 
to communcate to him their views for 
the benefit of the laison committee at 
its meeting Wednesday or else to ap- 
pear at Washington at that time per- 
sonally. 

The all-industry committee was un- 
able last week to come to any decision 
and left the matter in the hands of its 
conference committee. Apparently the 
industry group felt unable to take a 
stand without knowing how strong a 
front the insurance commissioners 
would set up. 

Ray Murphy, general counsel of Assn. 
of Casualty & Surety Companies, came 
to Washington this week for the FTC 
hearing. 


Adjusters Plan Convention 


_ Plans for the 1950 convention of Na- 
tional Assn. of Independent Insurance 
Adjusters were made at the midyear 
executive committee meeting at Chi- 
cago. There was a 100% attendance of 
the executive officers. The annual meet- 
ing will be June 22-24 at French Lick, 
Ind., and Benjamin Horton, Louisville, 
has been named chairman of the con- 
vention committee. 


€ Was vice-president of the old Illinois 
State Board in 1919 and was secretary SUrer arranged to have a state agent jehind the lath on exterior walls, and Purdue Arson Course Slated 
q the Fire Underwriters Assn. of the =————————————————— <== dependence upon one individual to he annual seminar and_ training 
' apa 1924-26. : was western manager of Fire Associa- handle an emergency. course for arson investigators will be 
Bees homas’ early insurance days tion before taking the similar position enniedieios conducted at Purdue University May 
e with the old Phenix of 3rooklyn with Aetna Fire. Later he returned to ° $-1%. The setter la ceatectel ta Ge 
pt Topeka and in the southwest. For a Fire Association as vice-president at the N.A. Joins M.L.S.O. Indi f stella “Gieatigkinas ‘ ‘dl - i 
ime he was with the Cochran, Thomas | » offi Then he wet to TH s sth! A : ‘es | lied diana ire s¢ rvice training schools anc 
i Ca. meneral D iL c home office. Then he we o Home orth America companies have appliec the public safety institute of Purdue 
ear | al agency of Dallas. ‘Fora and finally to National Union. He is a for membership in the multiple location University, with the cooperation of the 
—_— “ry ne was secretary in the western former president of Western Underwrit- service office and have been unani- +: ational Board and other interested 
Chicago “partment of Fidelity-Phenix. Then he ers Assn. mously elected. rganizations, 
ure 








XUM 


2 


HeNATIONAL UNDERWRITER. 


February 2, 1939 








Salesmen Furnished the True 
Social Security, Smith Avers 


Chase M. Smith, general counsel of the Kemper group of insurance companies, 
Chicago, and long a leading statesman in all-industry councils, delivered the 
following address before the Insurance Brokers Assn. of Massachusetts: 


The question of government regimen- 
tation and the threat of government ab- 
sorption or socialization of business is 


one that has been constantly in the 
minds of thoughtful people tor many 
years. 

We never waste our time when we 


study our own situation and try to see 
by what method it will be that we may 
maintain and continue to develop a 
free and competitive institution of in- 
surance. We must try to analyze the 
elements that are attractive to our citi- 
zens, elements that they can understand 
and make the public see that these are 
features of a free insurance business 
that would be destroyed by government 
insurance. 

One of the key and fundamental costs 
of insurance under the free enterprise 
system is the cost of selling. To you it 
means commissions, to the insurance 
company it means the expense of doing 
business, to the insurance buyer it means 
an important part of his premium cost. 

The unthinking are apt to leap to the 
conclusion that since insurance is a 
necessity, there ought to be no cost of 
selling, and with no cost of selling the 
insurance money would go much further. 

The idea will not work. The sales- 
man is the architect of our free enter- 
prise system. The salesman is_ the 
architect of our free social security sys- 
tem. By the efforts of our salesmen we 
have more people insured against more 
perils, with a greater aggregate of sav- 
ings for the future than any people on 
earth. The salesmen have created the 
desire, they have laid out the plans, they 
have persuaded the people, one by one 
and inch by inch, to make themselves 
secure. 


We Owe All to Promoter 


The same principles apply in the in- 
surauce business that apply in any other 
business. Destroy or eliminate the sales- 
man and progress dies on the vine. An 
iron fist or a government decree has 
never in history created either happiness 
or security. Try to think of any move- 
ment that has improved the lot of our 
people without a salesman in the pic- 
ture. Everything we have is the result 
of the work of a promoter, a man who 
has made a thing or an idea practical 
and attractive. Look at everything we 
have from an automobile, a frigidaire or 
a hair curler and you will find 
thing a sales genius has put in 
hands. 

Is there any sense to the idea that it 
takes free and independent men and a 
competitive system to introduce new 
ideas and sel] them to the world little 
by little until they become universal, 
and at the same time assume that you 
can standardize on what we now have. 
Only through a world in which freedom 
exists in the individual and where there 
are salesmen who can sell and persuade 
people to see new instruments or ideas 
of service can there be progress and an 
improvement in the lot of the average 
man. It is just as foolish to try to give 
social security to a country where the 
individuals have not been persuaded one 
by one that it is good for them and that 
they must individually work for it, is as 
silly as the furnishing of a_ suit of 
clothes and a cake of soap to a baboon 
who lives in an African tree. 

In the insurance business you are the 
salesmen, you are people who sell your 
fellow-men the desirability of the: insur- 
ance idea. You choose the protection 
they need, you help work out and in- 
fluence and decide the form of that pro- 
tection as applied both to property and 
person. 

I happen to be identified with an in- 
stitution which develops its business 
through agents and brokers who operate 


some 
your 


independently. We don’t do that be- 
cause we are forced to, we don’t do it 
for any reason except the very simple 
one that we believe that it is an eco- 
nomical system that is worth the amount 
of money we spend for the purpose that 
the service rendered by this selling is 
worth the amount of money it costs the 
policyholders. If we thought there was 
a better system we would have used it 
through the years. If it wasn’t eco- 
nomically sound it would not have stood 
the test of time and that is that. 

Just to show what we have done and 
remembering our particular interest in 
fire and casualty insurance I mention 
that in 1900 the fire insurance companies 
wrote premiums of $182,000,000 and in 
1948 the figure was $2,659,000,000. The 
casualty figure in 1900 was $27,000,000 
and in 1948 the figure was $3,321,000,000. 


Life Insurance Progress 


The 1900 figure for life insurance in 
force was about 8 billion dollars and in 
1948 it was over 300 billion, a figure 
that has almost doubled within 10 years. 

Each year has shown aggregate en- 
largement and improved functioning of 
the insurance industry, all the while 
maintaining the delicate balances and 
adjustments in human life and in our 
financial system necessary to keep a 
civilized society alive and on the move. 

The security schemes under totalitari- 
an government equal a loaf of bread and 
a potato or two, but they mean almost 
nothing in the creation of a happy and 
really secure life. ; 

It is the daily wrestling with the com- 
plicated problems of peril and protec- 
tion, the budgets and plans of the cus- 
tomer, by you who make a study both 
of your business and theirs that pro- 
duces the constant evolution on a sound 
basis that we call progress. Take away 
any part of this service aspect of the 
business and progress stops dead in its 
tracks. 

_We used to say that it takes a couple 
of generations from shirt sleeves to 
riches and back to shirt sleeves in a 
family. That was because the second 
generation sought to live on what the 
first generation had created. Without a 
system of salesmen and independent cre- 
ative producers, our whole people might 
enjoy a brief period of synthetic happi- 
ness living off the accumulations of past 
generations, but in another generation 
those same people would be back in 
shirt sleeves with nothing in the way of 
security or insurance, and it would be 
even worse then because the opportunity 
for quick return through creative effort 
could not be recaptured. 

Standardization and uniformity if ac- 
cepted as governing principles are ene- 
nues of progress. What would happen 
in the dictator state if the commissar in 
charge of horses, a third cousin of the 
dictator, discovered a fellow tinkering 
with a gadget he called an automobile, 
which would haul people around without 
horses? A terrible picture would be 
drawn of the jobless horse curriers, the 
jobless corn raisers, the jobless buggy 
whip manufacturers, the terrible danger 
of head long speeds in excess of 20 
miles an hour. The fellow would be 
called an enemy of the state, would be 
banished from good old Boston to spend 
the rest of his days in exile in the dreary 
wastes of an outland called Chicago. 

_What would the commissar in charge 
of telephones do if he caught a fellow 
tinkering with a gadget he called a 
pocket wireless device that would threat- 
en the usefulness of telephone wires? 
The fool would be liquidated. In a truly 
efficient state, well managed by bureau- 
crats, they can’t afford to permit people 
to waste their time in unpatriotic en- 


deavors that most everybody at the time 
can see are impractical. 

Each great change and advancement 
in our instruments of living has been 
worked out by a man who was on his 
own, who went through for himself the 
endless succession of experiments and 
failures and successes, who was likely 
to be called a fool and a dreamer by 
those who spoke for the existing method 
of doing things. After this dreamer had 
produced his article, another fool sold 
the idea, little by little, until the new 
method was taken on as a universally 
accepted thing, which in turn became a 
necessity. 





THE ALTERNATIVE 


The alternative to private insurance is 
government insurance. We are apt to 
fall victim to the idea that we can get 
something for nothing through the gov- 
ernment. In my home town, I pay $1.50 
a month for garbage removal to a pri- 
vate concern. In the next town, the 
boys tell me with great happiness that 
they have free garbage removal, but 
when I ask them to look at the town 
budget and the tax list and their prop- 
erty valuation, it turns out they pay 
about double for their public system. 

Have you looked at the lineup for un- 
employment insurance benefits and have 
you pictured the reduction in cost that 
would result from the average screening 
that an insurance company would give 
to such a claim? You can tell in a min- 
ute that there is plenty of margin for 
taxes, producers’ commissions, manage- 
ment expense and every Other so-called 
cost of a private enterprise in the waste 
that goes down the drain in public ad- 
ministration. I am ashamed to say that 
it took a state official to tell me that if 
the insurance companies ran the state 
unemployment insurance program like 
they handle workmen’s compensation in- 
surance, the cost would be lower, we 
would have better satisfied citizens, bet- 
ter politics and a better country. 

I saw a rather illuminating example 
of the sort of thing that is indulged in 
by people who are against our present 
system of things. A labor official put 
out a statement that the New Jersey to- 
tal disability benefits premiums paid to 
the state by Sept. 30, 1949, under the 
new law amounted to $23,270,000 and 
that during the nine months period the 
law had been in effect the benefits paid 
by the state were only $2,333,000, thus 
the state made a profit of $21,000,000, 
and that private insurance carriers had 
realized proportionately equal profits. 

As you may know, under the New 
Jersey law, insurance can be carried 
either in the state fund or with private 
carriers. What are the facts? Taking 
the experience of one organization, the 
New Jersey disability benefits insurance 
to Sept. 30, 1949, showed that the ratio 
of claims actually paid by it was 58% 
of the premiums. Taking into account 
losses incurred on which there has not 
been time to make payments or on 
which payments were not due the ratio 
of incurred losses was 96%. According 
to the state’s own figures it received no- 
tice of 24,416 claims of which only 14,623 
had been allowed to Sept. 30, 1949. 


State Claims Slower 





These facts indicate that it is far more 
logical to conclude that the state doesn’t 
pay its claims as quickly as the private 
companies do than to conclude that pri- 
vate companies are making unreasonable 
profits. The whole history of govern- 
ment insurance schemes will show a 
tangled mass of red tape, that all prog- 
ress that is made is due to a necessary 
comparison of the accomplishments of 
private enterprise in claim payments, 
coverage and administrative expenses, 
that benefits and coverage are frozen at 
low levels, that the real social security 
of the people involved suffers as a con- 
sequence. 

I was told by one state official that in 
one argument over the question of 


whether or not a state insurance pro- 
posal should have a legislative advantage 
(CONTINUED ON PAGE 17) 
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John A. Neale to | 
National Board 
as Chief Engineer 


National Board has appointed John 4 
Neale, who has been vice-president an; 
chief engineer of " 
Underwriters Lab- 
oratories, as_ its 
chief engineer. He 
went with the fac- 
tory mutuals after 
graduation from 
Tufts College engi- 
neering school. 
Later he was with 
Tennessee Inspec- 
tion Bureau, where 
he organized the 
engineering depart- 
ment to handle mu- 
nicipal protection. _ 

He became chief 
engineer of Chicago Board in 1924 an¢ 
went with the laboratories in 1938. 

A director of N.F.P.A., he is on Amer 
ican Standards Assn. committees and 
represents the laboratories with th 
Building Officials Conference of Amer. 
ica. He succeeds C. G. Lauber, wh 
died suddenly several weeks ago. 


John A. Neale 


Accounting Proposals . 
to Be Considered April 3 


At its meeting April 3 at Hotel Com: 
modore, New York City, the uniforn 
accounting subcommittee will discus: 
recommendations from the industry’ 
uniform accounting committee, from 
zone 4 commissioners, from Chief Ex- 
aminer Burger of Minnesota, and from 


James J. Higgins, New York, chairman 
of the subcommittee. 


The zone 4 recommendation concerns 
interpretations of uniform accounting 
regulations. The problem here is tha 
various state departments are called o 
to interpret questions of home con- 
panies. Some method is needed. fo: 
channeling controversial points and ru 
ings through one office such as N.A.LC 
with the N.A.I.C. subcommittee meetin: 
perhaps quarterly to make rulings, 
order to get uniform interpretation. 

Mr. Higgins recommends that on s 
ondary lines of business, except A. & 
allocation of loss adjustment expenst 
and commission and brokerage shall 
actual to the greatest extent possib 
The basis of allocation applied to othe 


expenses shall be net premiums writte} 


or direct premiums written. 

The industry has recommended 
payroll audit and inspection be esta 
lished as two expense groups. Mr. Hi 
gins, on the other hand, suggests 
name of the expense group of gener 
expenses be changed to inspection, ac 
dent prevention and general expenses 


Inspection of Philadelphia 
to Show Fire Rate Needs 


PHILADELPHIA — Fire preventio: 
experts will begin soon a detailed = 
spection of fire fighting facilities here 
determine whether fire insurance rate 
must be increased. 

The survey, which will take a mont 
or two, was scheduled following a co 
ference between representatives of Ne 
tional Board and city officials. 

Philadelphia was demoted by 
board last July to class 4 as a rest} 
of deterioration of fire protection 
inadequate equipment. It had been’ 
class 2 city. 

The city had been given a six-mon® 
grace period to correct shortcommé 
before upward adjustments would * 
made in rates. 





Panama City Agents Elect 


J. EF. Churchwell has been elect 
president of Panama City, Fla., aget® 
association. H. L. Sedduth is vice-pre* 
dent, and L. E. Merriam is secretaty 
treasurer. 
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COMPANY 
COOPERATION 


For almost 100 years we have been 
helping our agents get results, sin- 
cerely cooperating in solving their 
special problems, and keeping them 
alert to today's opportunities through 
experienced fieldmen, backed up by 
an informative and reliable advisory 
service. Among the results is the con- 
fidence and satisfaction of our pol- 
icyholders and the growth and prog- 
ress of our agents. 


No wonder more and more agents 
are turning to Hanover and Fulton. 


* 


THE HANOVER 


FIRE INSURANCE CO. 


OF NEW YORK 
Organized 1852 


THE FULTON 


FIRE INSURANCE CO. 


NEW YORK 
* 


HOME OFFICE 
111 John St., New York 7, N. Y. 


WESTERN DEPT. 


Insurance Exchange Building 
Chicago 4, Ill. 


PACIFIC COAST DEPT. 


340 Pine Street 
San Francisco 4, Cal. 























Ratecies, S.C. 
General Agency, 
Forms Insurer 


Dixie Fire & Casualty, multiple line 
company with headquarters at Greer, 
S. C., has been chartered, most of the 
stock has been subscribed and the in- 
tention is to have the company ready 
to write business about April 1. The 
authorized capital stock is $300,000 and 
net surplus of $150,000 is projected. The 
new company will be managed by John 
Ratterree & Co. of Greer. The opera- 
tions at first will be confined to South 
Carolina. The plan is later to have the 
company operate throughout the south- 
eastern territory where John Ratterree 
& Co. operates. 

The president and treasurer is John 
Ratterree; L. I. James and Frank H. 
Spears are vice-presidents; H. Clay Cox, 
formerly in the field for Shelby Mutual 
Casualty, is secretary and F. J. Jackson 
is assistant secretary. 

Chairman of the board is B. A. Ben- 
nett. The latter is also president of the 
Bank of Greer, owner of B. A. Bennett 
& Co., and secretary of Citizens Build- 
ing & Loan Assn. 


$665,000 Blaze Destroys 
Wine, Vats at Cucamonga 
CUCAMONGA, CAL. — Sixty  stor- 


age vats of Cucamonga Pioneers Vine- 
yards Assn. and one million gallons of 
wine owned by wine growers guild at 
Cucamonga burned here, entailing loss 
of $165,000 on the building and equip- 
ment of the vineyard association and 
$500,000 on the wine. It has been im- 
possible to determine the cause of fire 
as the only person in the building at the 
time, Thomas B. Wylie, cellar foreman, 
was burned to death. 

Insurance on the wine loss was written 
on a provisional form and $300,000 on a 
straight fire policy covered buildings 
and equipment. The policies were writ- 
ten by Lobaugh & Elson of Lodi, Cal. 
General Adjustment Bureau in Los An- 
geles is adjusting the loss. Names of 
companies on the line have not as yet 
been revealed. 


Strassford S. Cal. Chairman 


Howard P. Strassford has been elected 
chairman of the southern California 
division of Insurance Brokers Ex- 
change of California. He has been a 
member of the Los Angeles district 
committee for the past year and was 
also chairman of its fire and marine 
comunittee. 

John M. Coleman, local agent, has 
been appointed chairman of the San 
Antonio Chamber of Commerce avia- 
tion committee. He was an aviator in 
the first world war. 


To Expand American’s Western Office 


The addition 
planned for the 
western department 
office building of 
American of New- 
ark at Rockford, 
Ill, will cover a 
60 x 85 foot area 
and add = approxi- 
mately 14,000: 
square feet of ad- 
ditional floor space. 


February 2, 195 


F.C.I.C. Cover for 
All Farmers in 
View: Geissler 


SSS 


The overall experience of Federj 


Crop Insurance Corp. in recent year 
indicates that the “much needed goal ¢ 
a sound system of crop insurance pro 


tection for all farmers throughout the} 


nation may be within _, _ according 
to the annual report of G. F. Geissle 
F.C.I.C. manager. 

The report notes that when the pro. 
gram was started in 1939 there was % 
frank realization of the enormity of th 


task ahead and at the same time a sty} 


born determination to work out a soly. 
tion to the instability of farm economy 
due to crop losses.” 

The 1949 experience on wheat an 
cotton produced a loss ratio of 150% 
while the other programs—tobacco, com 
flax, beans and multiple Crop coverage 
—had ratios from 16 to 64% of premiuz 
income. 

F.C.1.C. has been operating since 1% 
on a reduced and experimental basi 
with the number of counties in whic 
crop insurance could be offered limited 
to 200 for wheat, 56 for cotton, 50 fo 
flax, 50 for corn, 35 for tobacco and % 
each for trial programs on other con: 
modities. The report goes on to sq 
that after two years of operating oni) 
reduced scale but with a broadene 


' 
; 





purpose and goal, the foresight ani! 


soundness of the approach has bea 
proved. F.C.I.C. provides farmers wit 
protection on growing crops agains 
“unavoidable causes of loss,” such # 
weather, insects and plant diseases. The 
farmer is guaranteed a specified retun 
per acre and is indemnified if the i 
surable causes of loss reduce his pro 
duction below the guaranteed amount 
The premium is a reflection of the rik 
of production in the area, and no # 
tempt is made, as was in earlier yeafs 
to insure any part of the profit. 


Try “Continuous Contract” 


In 1949 all insurance was written 
a basis of a continuous contract wil 
the exception of the trial programs o 
dry edible beans and multiple cro 
covers. The continuous contract remaifs 
in force from year to year until cat 
celled by either the farmer or F.C.1C 
It contains a provision whereby neets 


sary changes in the program can kj} 


made for future years, and such changt 


are incorporated in a rider and mail} 


to the farmer. 


: 
The report observes that the advar 


tage of this type of contract is th 
resulting continuity of participatio: 
without the cost of annual sales cor 
tacts with the farmer. Seventy per cet 
of the 1948 continuous contracts ff 
mained in force for the 1949 crop yea 

F.C.I.C. provides cheaper insurant 
through a premium discount plan bt 

(CONTINUED ON PAGE 18) 





The architecture will match that of the present building, completed in 1904. 

The first floor will be occupied by the fire underwriting department and serv 
office and the second floor will house the loss and accounting departments. In 
basement a combination assembly and lunch-room is planned. 

The new building will be constructed to permit the later addition of a set-bat 
floor. It will front 60 feet on North Main street and run back to join the not 
wing of the building. This is the third addition to the building since the origité 
structure was finished 46 years ago. The north wing was put on in 1914 and we 


wing was added in 1924. 


The western department of American handles 12 states and in 1949 had a prt: 
mium volume of about $10% million. The office employs 240 persons at Rockto@ 


and about 60 more in the territory. 
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ance pro} ance is brought to the attention 
shout the onne 
ecordi of nearly 60 million readers of 
7€1SSier 


National magazines through 
this “America Fore National 


advertisement. 
econom . 
Broadening the market for our 
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Throughout the year 
America Fore advertising 
will appear in: 


e THE SATURDAY EVENING POST 
© LIFE 
e NEWSWEEK 
e TIME 
e BETTER HOMES AND GARDENS 
e SUCCESSFUL FARMING 
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Insurance Days of Charles F. Thomas 


Following the death last week of 
Charles F. Thomas, who retired in 1947 
as manager of Western Underwriters 
Assn., H. A. Miller of W.U.A. brought 
to THE NATIONAL UNDERWRITER the re- 
sult of an interview that he conducted 
something over a year ago to extract 
from Mr. Thomas some of the facts of 
his early and colorful days in the insur- 
ance business in Kansas, Oklahoma and 
Texas. Mr. Miller ran the vacuum 
cleaner over Thomas, so to speak, and 
elicited reminiscences that will suggest 
interesting old associations to many of 
the elder statesmen of the business to- 
day. Mr. Miller set down what he had 
— from Mr. Thomas at that time 

nd then read this material back to the 
subject and Mr. Thomas put his seal 
of approval on it at that time. 

Che notes as they were put together 
by Mr. Miller following that interview 
are set forth herewith: 


Native Hoosier 


Born at Oxford, Ind., in 1872, the old- 


est of three brothers, John (now 
of National Union Fire) two years, 
and Earl eight years younger. Both 
father and mother had been married be- 
fore, the mother having two daughters 
by first husband. Father, 50 when 


Charles F. Thomas was born, and had 
a shoe store, first a blacksmith. 
. Whe» Charles F. Thomas was 10 
iather decided that town was nod place to 
raise boys so moved to farm he owned. 

Half sister Rose married young law- 
yer from Oxford named George Bailey 
who had a good friend who was state 
agent of Phenix of Brooklyn. Bailey 
was persuaded to do sub-agency work 
for Phenix, operating from Oxford, 
later moving to Indianapolis while 
Thomas boys were still walking two 
miles to district school. 

3ailey made good and was sent to 


where the company 
had consistently lost money. He devel- 
oped an extensive sub-agency ‘business 
and in time sent for John Thomas to 
come out and help him. 

They all met in Chicago at the world’s 
fair in 1893 when it was proposed that 
Charles join the others in Topeka. There 
was no job there for him but it was felt 
that he could find something to do, so 
out he went. 


Shared a Room 


The two brothers shared a room and 
Charlie got a school teacher to give him 
lessons in short-hand and the use of a 
typewriter. Working hard he was soon 
expert at both but to test his skill at 
taking short-hand he attended the Meth- 
odist Church each Sunday taking down 
the sermon and after typing it sent a 
copy to the minister. 

With his $200 of capital running low 
and no income Charlie then had some 
cards printed reading, “Charles F. 
Thomas, Public Stenographer, available 
nights, Sundays and Holidays,” his idea 
being to get work from insurance field 
men who were out traveling all week 
but he left the cards in the office of 
every insurance man, lawyer and real 
estate man “from the river to the State 
House.” 


Helped in Political Campaign 


3usiness was good but mostly he took 
dictation all day on Saturdays, typed the 
letters by Monday morning when they 
were delivered for signatures. Not be- 
ing too busy during the week he went 
to work for two lawyer friends who 
were mianaging the campaign of a Popu- 
list candidate for governor running 
against the popular Kansan Charles 
Curtis, later to become vice-president. 
He typed campaign literature, helped to 
collect campaign funds, out of which he 


take over Kansas 





tHE UNUSUAL 
is tHE USUAL 


"Ti KURT HITKE & CO. AGENCY 





CALL THE OFFICE 
NEAREST YOU 
FOR PROMPT SERVICE ON 
HARD TO PLACE RISKS 





1671 Wilshire Blvd. 
LOS ANGELES 14, CALIF. 
Phone Dunkirk 8-3161 





KURT HITKE & COMPANY, INC. 


175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 
WaAbash 2-3622 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 











was paid sedate to how the two law- 
yers thought their candidate was pro- 
gressing. 

The election over with a Curtis vic- 
tory his brother-in-law Bailey offered 
him $20 a month to be a handy man in 
his office, getting out supplies, typing 
forms and generally making himself 
useful, He is doubtful to this day that 
he was on the pay-roll of the Phenix 
believing that Bailey charged the $20 
monthly pay in his expense account. 

John in the meantime had been as- 
signed to the adjustment of losses under 
direction of the one and only Judge 
Ostrander (general adjuster in the west- 
ern department of Phenix). In time 
Mr. Harbeck (western manager) agreed 
that Charlie could be regularly hired and 
should spend one-half of his time in the 
field handling sub-agents. He spent 
some years in this sub-agency work 
which resulted in the Kansas business 
of the company becoming profitable 
after having shown a steady loss for 
some years; however, besides covering 
Kansas he ‘supervised sub-agency busi- 
ness in Oklahoma and Indian Territory. 

Then John was taken out of Kansas 
and put in charge of Texas with head- 


quarters in Dallas and Charlie took 
over the adjustment work out of 
Topeka. But in time he came to the 


conclusion that once an adjuster always 
an adjuster so when next in Chicago he 
told Judge Ostrander and Mr. Lenehan, 
then western manager, of his decision. 
It was.agreed that he could relinquish 
loss work when he found a man to take 
it over. While neither of the two men 
he recmmended was available, arrange- 
ments were made to assign the losses 
to -a‘former Missouri field man of the 
company who had resigned to become 
an independent adjuster. 


Charlie Thomas’ Diplomacy 


Here is where some typical Charlie 
Thomas diplomacy was shown. A lot 
of his sub-agency business looked bad, 
very bad. In fact some whole towns 
where he had developed business looked 
bad, but it was profitable to the com- 
pany largely because it was properly 


written, with completed applications, 
often a % value clause or inventory 
clause, so Charlie went to see the new 


adjuster proposing an agreement. In 
making his reports to the company the 
adjuster would never say, “a poor risk, 
one the company should not have writ- 
ten,” in return for which Charlie would 
back up the adjuster 100%, with his 
agents, the company and in any dis- 
putes with the insured. The agreement 
was a complete success to both parties 
at interest. 

Then John resigned his position in 
Dallas to enter the general agency field, 
in the meantime, however, he had ar- 
ranged for Earl, the youngest brother, 
to help handle a sub-agency plant in 
Texas. 

Charlie was called to Chicago and 
asked to step into John’s place in Texas. 
He had but recently been married and 
did not want to leave Topeka where he 
owned a home and was happy, but Mr. 
Lenehan was insistent, so it then being 
spring Charlie agreed that if the move 
could be postponed until fall so as to 
avoid the Texas summer heat he would 
go, which arrangement was made. 

This almost completes the story al- 
though there are one or two more inter- 
esting developments preceding the long 
term of service in Texas with the Royal, 
moving to Chicago with the Queen, then 
to the Aetna and finally a long period 
with Western Underwriters Assn. 


Phenix Taken Over 


Everything was going well with the 
Phenix until word came that the com- 
pany had been taken over by another. 
For the new company Texas reported 
to New York and their ways of doing 
things were different from those of the 
only company for which he had worked. 
He was offered other jobs but was 
marking time and after ignoring several 
written requests to visit the New York 
office he received telegraphic orders to 
be there as of a certain date and he 
went. 


The straw that broke the camel’s back 


February 2, » 


Mark I 125th Birthday 
of Pennsylvania Fir 


The 125th anniversary of Pennsy 
vania Fire was celebrated Jan. 27 wit 
a cocktail party 
honoring agents in 
the Philadelphia 
department at the 
home office at 508 
Walnut street. This 
is the location orig- 
inally occupied by 
the company in 
1825. 

President George 
H. Duxbury was 
on hand to greet 
the guests. He was 
assisted as host by 
W. L. Nolen, vice- G. 
president, and Carl 
L. Brandt, secretary and manager of th! 
Philadelphia department. 

Other officers in the contingent fror 
New York were R. P. Stockham, vic 
president and secretary; M. M. Pea} 
vice-president and marine manager; | 
L. Magenheimer, secretary, and E. M 
Loughlin, general counsel, as well « 
A. E. Lehman, G. L. Scott, H. B. Sta: 
den and R. T. Stewart, secretaries, a 
William J. Traynor, assistant secretary 
S. R. Howard, secretary of the Chicag 
department, also attended. 

Pennsylvania Fire was the _ secon/ 
Pennsylvania-domiciled company orga 
ized to engage in fire insurance excl 
sively. The home office was decoratei 
with flowers and the guests were greete! 
by a corps of the Philadelphia depar- 
ment staff. 





H. Duxbury 





Agents Realtor Officers 


Otto L. Culbert, Monarch Investment 
Co., Wichita, has been reelected execi- 


tive vice-president of Kansas Assn. 0! 
Real Estate Boards. N.:C. Greenlund o 
Commercial Investment «Co. agency 


Atchison, was named secrétary. 

Merle N. Sleese, Wichitaagent, ha 
been named president of Wichita Rei 
<state Board. 


L. W. Bauerle, local agent, has bee: 
named president of Wichita Council 
Churches. Levi B. Rymph, Columbia 
National Life general agent, is  secrt 
tary. 





was instructions to wey and sell out 2 
old agent who was behind in his be: 
ances. The agent was old, representt 
but the one company which he had hi 
since the year that Charlie was bom 
All that he and his wife had to live & 
was the returns from that business. Te 
agency had been discussed with th) 
Phenix executives and it had been ¢} 
cided that Charlie would keep the dé 
ances collected as well as he could be 
in view of the great profit the compa! 
had made from the agency it would } 
continued as long as the old man live 
and when he died any indebtedne: 
would be charged to profit and loss. $ 
when ordered to close the agency Cha’ 
lie, said, “No, I’ll give up the job b 
fore I'll do that.” It was prompt 
agreed that the agency would be co 
tinued but Charlie had been asked t 
meet Milton Dargan of Atlanta, south 
ern manager of the Royal, next morsi®! 
for breakfast at the Waldorf and beio 
they had finished their coffee he was 
Royal and a “Boss” Dargan man. 
The tragedy of his life was the dea! 
of his daughter Mary in Septembe: 
1943, from which he never seemed ! 
fully recover. 
Funeral services for Mr. Thomas ‘ 
Evanston, IIl., last Friday, brought for 
the western fire insurance fraternity 
full force besides a number of importa® 
easterners including E. L. William 
president of Insurance Executives Ass! 
Fred W. Doremus, manager of Eastet 
Underwriters Assn.; Harold L. Way 





manager of Inland Marine Underwrites 
Assn., and Leonard Peterson, vice-pr& 
ident and secretary of Home. 
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This month HARRY HAZARD is 
working with local agents selling 
Comprehensive Personal Liability . . . 
one of the vital needs to correct the 
real “under insurance” problem of 
the American Public . . . LACK OF 
COMPLETE PROTECTION! 


Correcting this problem presents 
an exceptional opportunity to insur- 
ance producers nation-wide. 





The Columbia Fire Insurance Co. 
The Jersey Fire Underwriters 


The American Insurance Co. 
Bankers Indemnity Insurance Co. 
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jawsuit can grow in~your own 
backyard. 


You™wite is responsible in this case 
—your liability policy covers her. 
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Children are a blessing—also a p 
means of bringing you to court. 














You may be legally liable for mishaps 
to the milkman and many others. 
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Man’s best friend can ruin a suit 
and cause a suit to ruin you. 








Aas emer ng Me oad 


You may burn more than your rub- 
bish and wind up paying for damages. 
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You may not think so—bi You . 
may be hooked in a case of this kind. 





gue! 
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This could represent a HOLE IN ONE 
BANK ACCOUNT — YOURS! 








© The American Insurance Company 
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Emil L. Lederer 
Reelected President 
of Chicago Board 


The Chicago Board at its annual meet- 
ing last week amended its constitution 
to allow seven instead of five supervis- 
ing agencies to companies maintaining 
no branch office for any company in a 
group or fleet. 

All officers were reelected, they being: 
Fresident, Emil L. Lederer, Stewart, 
Keator, Kessberger & Lederer; vice- 
president, William J. Laadt, Cramsie, 
Laadt & Co., and treasurer, John L. 
Clarkson, Bartholomay & Clarkson. 


New directors are Clarence Finch, Finch 
& Co.; Richard T. Magner, Meeker- 
Magner, and L. W. Zonsius, Conkling, 
Price & Webb. L. J. Fischer, Cook 
county manager of Home, and J. N. 
Newburger, Newburger & Co., were 


named to the fire patrol committee. 

In his report, Mr. Lederer pointed out 
that the agents owe their allegiance to 
companies which support the agency 
system and not to those which “profess 
to be agency minded, but which pri- 
marily believe in branch office produc- 
tion in competition with their’ own 
agents.” The line is drawn between the 
concept of agency and branch office pro- 
duction, and Mr. Lederer said the issue 
will increase rather than diminish in 
intensity. 


Competition May Force Action 


There are companies which do not 
want to open branch offices, but which 
may be forced to do so by competition. 
Mr. Lederer said if these companies are 
accorded the opportunity of securing ad- 
ditional premium income through two 
additional agencies, it may help to offset 
the branch office idea, and such a move 
is not too great a recognition of the 
Situation. 

Mr. Lederer took note of the change 


in the Chicago commission situation and 
said that events have proven the report 
of the board’s acquisition cost commit- 
tee which stated that the W.U.A. plan 
was not feasible. He noted that the 
companies “who refused to accept the 
demise of the supervising agency class 
and continued to pay the board scale 
of 25 and 35, now find themselves at a 
competitive disadvantage due to the in- 
creased scale of 25, 30 and 35. There 
are only a few cases, he noted, where 
any company is rigidly following W.U.A. 
recommendations. It is self-evident that 
none of the objectives of the plan have 
been accomplished, he added. 

The board approved another consti- 
tutional amendment to provide for re- 
porting delinquent balances in accord- 
ance with a request of the Illinois de- 
partment that to conform with statutory 
requirements accounts overdue more 
than 90 days may subject the agent or 
broker to license revocation. The plan 
is to handle the delinquent reports 
through W. W. Hamilton, board man- 
ager. No reports will go to the depart- 
ment, however, without the supervising 
agent being consulted. 

Mr. Lederer urged that the board 
committees meet regularly in view of 
the problems facing the industry. He 
said this program was followed last year 
and the committees were never at a 
loss for subjects to discuss. 


Employers Casualty Changes 


A. H. Plyer has been elected vice- 
president and secretary of Employers 
Casualty of Dallas. He was formerly 
vice- -president and assistant secretary 
and assistant treasurer. J. R. Jones, 
head of the accounting department, has 
been elected assistant treasurer and J. 
W. Miller, policyholders’ service de- 
partment, assistant secretary. Mr. Plyer 
has been with the organization 30 years. 





has 
An- 
Williamson as part- 


The Anderson agency, Xenia, O., 
become a partnership with Fred E. 
derson and John C. 
ners. 


IF YOUR REGULAR MARKETS DECLINE — SEE US 


A PLACING OFFICE 
FOR UNUSUAL LINES 


INCLUDING 


LONG HAUL ( an. ) 

TAXICABS ( covets: ) 
BUSSES (coves: ) 
U-DRIVE-IT 


General Liability —1wc.vome: 


CARNIVALS — AMUSEMENT PARKS 
PRODUCTS — MALPRACTICE 


MARINE — SURPLUS FIRE 


EXCESS ano REINSURANCE 


We Invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


175 W. Jackson Bivd. 


HARRISON 7-5807 








Rew Wiese on 
Card for Chicago 
Union League 


Henry S. Moser, Chicago lawyer, who 
is one of the most prominent figures on 
the insurance scene in connection with 
problems dealing with regulation and 
supervision, will be the speaker at a 
luncheon meeting of the insurance mem- 
bership group of Union League Club of 
Chicago, Feb. 20. Mr. Moser has been 
in the thick of several interesting situa- 
tions recently. He will be able to give a 
firsthand account of the federal trade 
commission excursions into the realm of 
insurance legislation, not only in con- 
nection with mail order insurers, but 
also in the automobile finance field. He 
is at Washington this week in that con- 
nection as a member of the all-industry 
committee. He will also be attending 
the commissioners zone meeting at 
Omaha, Feb. 14-15, and will be freshly 
primed with information from that 
gathering. He also is loaded with in- 
formation and observations regarding 
the Saskatchewan socialistic insurance 
programs, as he made a firsthand inspec- 
tion of those operations during the past 
summer. 

Presiding at this meeting will be A. 
V. Gruhn, general manager of American 
Mutual Alliance, who is generally re- 
garded as chairman of the all-industry 
committee. Mr. Gruhn and Mr. Moser 
have frequently provided entertaining 
parliamentary exchanges with polite ref- 
erences to each other as the Senator 
from Wilmette and the Senator from 
Winnetka, respectively. 


Big Turnout for Utah 
Hearing on Boiler Issue 


SALT LAKE CITY—Commissioner 
Terry of Utah called General Casualty 
of Seattle to hearing to inquire whether 
they had violated the Utah insurance 
rate law on a boiler bid made earlier in 
1949. After a day-long hearing of testi- 
mony and presenting of evidence,. Terry 
took the case under advisement. 

Testimony indicated that General had 
“(a) rated” at its home office a boiler 
schedule in Utah. Their bid was several 
hundred dollars less than the nearest 
other bidder. The experience on the line 
had been somewhat adverse. Many other 
companies and agents were concerned 
as to how such a low rate could be 
forthcoming. A subsequent check at the 
Utah department indicated the commis- 
sioner had received no information nor 
record of the risk in question which was 

“(a) rated,” nor had there been any 
supporting factual data, standards of 
rating, rating procedures or rules given 
to the department. 

The Utah law is quite specific that 
every insurer shall file “every manual 
of classifications, rules and rates, every 
rating plan and every modification” 
thereof which it proposes to use. The 
““(a) rated” risks are not excepted. 

Deputy Attorney General Allen Sor- 
ensen, at the hearing said the only point 
involved is whether General had a suf- 
ficient plan, or a set of standards used 
in rating such risks, on file with the 
department when its bid was made. 

The largest turnout ever to attend a 
Utah insurance hearing was present. 


Northern Pays $2.50 


Northern of New York has declared 
a regular dividend of $1.50 plus an extra 
of $1 payable Feb. 17 to holders of 
Feb. 7. 


Boiler Inspection Divided 


NASHVILLE At a meeting of 
Tennessee commissioned boiler inspec- 
tors, including 51 representing casualty 
companies, an agreement was reached 
that responsibility for inspection under 
the new standard code will be shared by 
state inspectors and the casualty men. 


Feviuary 2, 194 


, a 
ebruary ~» 


>. —__aa 


About 75% of all equipment under 4 
code is insured and the insurance coy 
panies will be responsible for that, whi 
the state will inspect the 25% pj, 
sured. 


$428,200 Stolen 
in New York Theft | 


Jewelry valued at $428,200 was stole 
from the New York apartment of Sta 





ton D. Sanson, president of Sango 
Hosiery Mills, which has plants in ; 
cities. Thieves may have sprung th 


front door lock with a celluloid Strip 
The jewels belonged to Mrs. Sansoy 
who was attending a movie when th 
theft occurred. They were in a clog 
protected by a snap _ lock. 

Home carried the coverage on th 
valuables under a jewelry schedule ay 
tached to a personal property floate:| 
The W. M. Mortimer Co., independen 
adjuster, New York, is handling ¢ 
matter. W. E. G. Miller, Philadelpi} 
adjuster, indicated that a_ substantid 
reward would be offered for informatio 
leading to the recovery of the stold 
jewels. Home has posted a $25,000 rq 
ward. 


Fete C. H. Smith on 40 
Years With Hartford 


Charles H. Smith, vice-president ani 
western manager of Hartford Fire, wa 
saluted at a lunch- 
eon Wednesday, 
marking his 40th 
anniversary with 
the organization. 
The group num- 
bered about 16, in- 
cluding the assist- 
ant managers, the 
heads of the live- 





stock, transit and 
legal departments, 
Vice - president 


James Hullett from 
the head office, Dr. 
V. H. Timmons of 
Monticello, Ind., re- 





| 


C. H. Smith | 





tired head of the livestock company 

Hugh Donnan of Franklin, Ind., retireé 

assistant western manager. Presiding 

was Phil Beebe, associated westem 

manager. 

New G.A.B. Office in N. Y. 
General Adjustment Bureau he 


opened an office at Monticello, N. Yj 
at 202 Broadway, with John Johnstes 
as manager. He has been at Whitt 
Plains. Mr. Johnston joined G.A.B. # 
1937 in New York and was there unt 
transferring to White Plains in 194 
His assistants will be William Ree 
who has been at Scranton, and Kennet 
Garn, who has been at Poughkeepsie. 


Gee Authors 3-D Book 


The “Comprehensive 3-D Primer,” bf 
Harold F. Gee, manager at Chicago fc: 
Metropolitan and Commercial Casualty, 
has been published by Rough Note 
Co. 

This covers in thorough fashion th 
comprehensive dishonesty, disappeal 
ance and destruction policy. It is pocké 
size for carrying into the field and cot 
tains 64 pages. It sells for $1 (less ¥ 
quantities) and may be gotten from TE 
NATIONAL UNDERWRITER. 


Wage Tax Hurts Companie 


PHILADELPHIA—tThe recent on 
quarter percent raise in the Philadelpi 
wage tax, now 144% of annual wage 
greatly affects insurance companies he! 
since most of their employes live © 
of town. However, the companies # 
dicate they will mot follow larger # 
dustrial firms which are decentralizit 
their executive offices by establishiti 
working branches in suburban areas ° 


in New Jersey. 

E. L. Jones has been appointed ' 
head the new real estate departmen: ; 
oO. K. Mannan & Co. agency of India 


apolis. 
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MERICAN drive has carried American business into 
virtually every corner of the earth . . . And 
American firms with properties, raw materials or 
finished goods abroad need and want American-made 
insurance—the kind of protection offered through 
the member companies of the American Foreign 
Insurance Association! 


They need it because there is no stronger protec- 
tion on earth! 


They want it because such protection is written on 
American-type forms, in terms American business- 
men know and understand. 





AMERICAN 





PROTECTION 


FOR ALL! 


Through American Foreign Insurance Association 
YOU can fill that need and want quickly and easily 
—whether the risk be a $1,000 stock of goods, or a 
million dollar plant. 


When you cover a client through the member 
companies of the American Foreign Insurance Associ- 
ation you put behind his policy: (1) The strength 
of its 25 member companies—(2) Globe-girdling 
underwriting and claim facilities—(3) A record of 
loss settlement distinguished for promptness and 
satisfaction. 


Write American Foreign Insurance Association for 
full help on any specific risk in foreign lands. 


AMERICAN FOREIGN INSURANCE ASSOCIATION 


80 MAIDEN LANE 


CHICAGO OFFICE: INSURANCE EXCHANGE BUILDING, 175 WEST JACKSON BLVD., CHICAGO 4, ILLINOIS 
SAN FRANCISCO OFFICE: MILLS BUILDING, 220 MONTGOMERY STREET, SAN FRANCISCO 4, CALIFORNIA 


* NEW YORK 7, NEW YORK 
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Mass. Brokers 
“Working Meeting” 
Draws 500 Plus 


Redding, Gallagher, 
Snow, Chaney 
Are Featured 


By WILLIAM A. SCANLON 
BOSTON—What 


was billed as the 
2nd annual “all day working meeting” 
of Insurance Brokers Assn. of Massa- 
chusetts was held here last week with 
a record attendance of more than 500 
persons. 

President Harriman A. Reardon and 
his associates presented a most inter- 
esting and = stimulating program. 
Throughout the meeting “selling” was 
featured. 

The speakers were Homer C. Chaney, 
director of agencies for New England 
Mutual Life; Amos E. Redding, assist- 
ant secretary Aetna Casualty; Chester 
A. Snow, secretary Phoenix of Hart- 
ford; Russell B. Gallagher, insurance 
manager Philco Corp., and Chase M. 
Smith, general counsel of Lumbermen’s 
Mutual Casualty. 


Discusses Social Insurance 


In discussing “A Salesman Is 
Architect of Progress,” Mr. Smith de- 
veloped the idea that the country has 
two contending philosophies, standard- 
ized compulsory low level benefits called 
security, and achievement of actual se- 
curity under the control of the individ- 
ual as the result of imaginative selling 


“ 


an 


processes that characterize private en- 
terprise. 
Mr. Chaney brought to the brokers 


some practical selling ideas in his talk 
on “Sales—Service—Profits.” 


HieNATIONAL UNDERWRITER 


Macinsoceciadhn. 2, 1869 








“Creative Selling, and the Compre- 
hensive General Liability Policies” was 
Mr. Redding’s subject. Creative selling, 
he said, is the ability to present credit- 
ably a new form of insurance to pros- 
pects with an intelligent pre-approach, 
presentation and close. 

He pointed out that a salesman must 
know his subject and have genuine am- 
bitions; he must not only want so many 
things but must want to work to earn 
them. He said the field for creative 
selling is not drying up, and observed 
that there are still many lines that await 
proper development. 

Mr. Redding stated that the insur- 
ance agent or broker is first of all a 
salesman, a prospector, a convincer, a 
persuader and that he should arrange to 
give all possible time to selling and not 
spend his time on office details. 


Explains U. & O. Covers 


Mr. Snow, a recognized authority on 
business interruption insurance, had a 
very interested audience when talking on 
this subject, as was evidenced by the 
many questions put to him at the con- 
clusion of his address. Mr. Snow also 
participated in a question and answer 
session after the close of the meeting. 

Mr. Gallagher in his talk stressed the 
importance of the agent and broker in 
minimizing details required of a buyer. 

Charles F. J. Harrington, Massachu- 
setts commissioner, spoke briefly at the 
luncheon. He told the brokers that 
meetings of this kind are strictly in 
the public interest and their own inter- 
est. He cautioned the brokers to watch 
their premiums and _ collections and 
make sure they get in the proper com- 
pany hands. 

President Reardon announced that the 
membership has shown a 100% gain 
in 15 months. At this time the or- 
ganization has 740 members. 

An honorary life membership was 
presented to Harry E. Moore, Boston, 
former president of the Massachusetts 
and National associations. 

The sound movie, “Found Money,” 
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Take full advantage of Springfield Group 


Service. 


It will help you serve your 


clients more efficiently. 











THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 


SENTINEL FIRE INSURANCE COMPANY 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY . 
NEW ENGLAND FIRE INSURANCE COMPANY . . « 


« SPRINGFIELD, MASS. 
. DETROIT, MICH. 
« SPRINGFIELD, MASS. 


OF FIRE INSURANCE COMPANIES 











| coverage 
ciation, 


Under- 
personal 


sponsored by Inland Marine 
writers Assn. featuring the 
property floater, was shown. 


To Require License 
Exam in W. Va. 


Commissioner Crichton of West Vir- 
ginia has ruled that all prospective 
agents, solicitors and brokers applying 
for licenses after March 31 must take a 
written examination. The ruling is an 
implementation of provisions in the code 
giving the commissioner authority to 
withhold licenses for any person not 
competent to transact business. 

The department has provided that in 
the case of non-resident life agents and 
non-resident brokers it will accept pas- 
sage of an examination by the applicant 
of an examination given by another 
state. Separate examinations will be 
given for fire, casualty, life, A. & H. 
and automobile, and the agent will be 
limited to the fields of insurance for 
which he has passed tests. 

The examinations will be given once 
a month at Bluefield, Wheeling, Clarks- 
burg and Martinsburg. 

There is a special provision allowing 
temporary licenses for 30 days to pros- 


pective agents collecting an industrial 
debit. 
Agents who have received licenses 


prior to the effective date will continue 
to get renewals without examination. 
The department has forwarded to com- 
panies the question and answer booklet 
from which questions will be drawn for 
examination. The commissioner pointed 
out that it will be the responsibility of 
the companies to publish the question 
and answer study sheets and make them 
available to agents. There will be no 
additional copies available at the de- 
partment. 


Dallas Explosion: Loss 
Apportioned Among Carriers 


The explosion insurance loss in the 
Neiman-Marcus department store, Dal- 
las, Nov. 19, 1948, has been placed at 
$80,000 by an affirmed judgment in fed- 
eral court at Dallas. The seven carriers 
under their explosion coverage will pay 
50% of the loss and the casualty com- 
pany carrying the machinery breakdown 
coverage will pay the other 50%. The 
settlement has ‘been delayed because of 
disagreement as to the apportionment of 
loss liability. 

The seven companies on the explosion 

were Aetna Fire, Fire Asso- 
Home, North America, Royal, 
Springfield F. & M. and United States 
Fire. The machinery breakdown policy 
was in Maryland Casualty, and covered 
the air conditioning cooler, which was 
alleged to have ruptured, permitting 
liquid ammonia to escape. 


Peake Philadelphia Head 
Edwin D. Peake has been named 
president of the Insurance Agents & 
Brokers Assn. of Philadelphia & Sub- 
urbs to succeed Thomas J. Breslin. Mr. 
Peake, who has previously served two 
terms, acceeded to the request of the 
directors that he serve again. Al] other 
officers are continuing without change. 








Texas General Agents Elect 


James H. Aldridge of the James H. 
Aldridge Co., Austin, has been elected 
president of Texas Assn. of Managing 


General Agents, succeeding Barney Van- 
ston, Dallas. H. L. Davis, Sr.. San 
Antonio, was chosen vice president, and 
Frank Rimmer, Sr., Dallas, secretary- 
treasurer. 


Form Vaughan & Spencer 
Vaughan 
formed at 


The advertising agency of 
& Spencer, Inc., has been 
Chicago to handle insurance accounts 
placed with Charles D. Spencer & As- 
sociates. The latter firm will continue 


as a publishing organization. 


HOLD HEARING MARCH " 


N. C. May Withdraw 
Approval of 


Installment Plan 


RALEIGH, N. C.— Commissione 
Cheek has announced that he conte 
plates withdrawing approval of the ip 
stallment premium payment plan. en 
dorsement, and has set March 1 for; 
public hearing before acting. The hear. 
ing will be held in the lower houy 
legislative chamber at the capitol, t 
accommodate the crowd expected. 

Mr. Cheek announced he had receive; 
an opinion from Attorney General Me 
Mullan holding the installment pla,” 
now widely used on fire policies, to 
discriminatory. Several states already 
have abolished the plan on the sam 
grounds, Mr. Cheek said, and action § 
pending in still other states. 


Briefs Filed for and Against 


North Carolina Assn. of Mutual Ip. 
surance Agents has filed a brief oppo: 
ing the installment plan, while Nort 
Carolina Assn. of Insurance Agents ha 
filed a brief in support of it. 

When the installment plan was ap 
proved in North Carolina, Mr. Chee 
stated, it was contemplated that com: 
panies and agents would treat it as: 
three or five-year contract. 

“However,” he said, “as it is bein; 
sold today in North Carolina, it is bein 
treated as an annual contract which the 
assured can drop out of at any time 
Since it is not being adhered to as ap 
proved, I contemplate withdrawal of a! 
former approvals of the plan.” 


Attorney General’s Opinion 


The attorney general said in his opir- 
ion that “it is hoped that anything 
which may be said in this opinion wil 
not in any manner be understoed as a 
attack upon the present plan of term 
insurance for the reason that this form 
of insurance is of long standing in the 
state of North Carolina and has beet 
approved and is in use by many im 
surance companies operating in this 
well as in other states. This form o 
plan of insurance has been adopted 





a matter of public policy, and, through: 
out the years of its use, the genera 
assembly has not seen fit to alter o 
change or prohibit it.” 
He held, however: 
“There is no provision in the it 


stallment premium payment plan which 
has the effect of requiring the insure 
to make payment for the remaining it- 
stallments due should there be a totd 
loss prior to the expiration date of the 
policy.” Here he cites statutory se 
tions that prohibit discrimination 
favor of any individual purchaser, ¢] 
discrimination between equal risks = 
determining rates. “For the reasoti 
stated above,” he concluded, “it is m 
opinion that the installment premium 
payment plan discriminaton 
and violative of laws 0 
this state.” 


TO REFILE IN ALABAMA 


North America will refile its plan fo 
the installment payment of term pre 
miums with the Alabama departmet! 
early next week and at the same timt 
ask for a hearing. 

The Alabama director of commert 
in January issued an order disapprovitt 
all such plans and the Southeastern Ur 
derwriters Assn. plan in particular, © 
the grounds that figures had not bee 
submitted to support them. 

North America’s plan was approve 
for use in the state in 1946. In 19# 
S.E.U.A, filed a similar plan which we 
approved. At the suggestion of the dé 


is 


the insurance 


partment, North America adopted tht 
S.E.U.A. form for uniformity. 

Jack Burdick, Jr., local agent. has 
been named “man of the year” 


Union City (Tenn.) Junior Chamber & 
Commerce. 








sail ‘ 


INY 


Insu 


NEW Y 
about 200 
of the in: 
York Stat 
the feature 
problem © 
Van Orma 

Thomas 
as chairm: 
Dineen of 
partment a 
man of tl 
Board, ext 
departmen: 
waukee dis 
gence stat! 
marks are 
Waltner, 
Jersey, sp 
ability law 


Van Ormi 


There a 
surers in s 
ceipt, the 
trust agree 
The first 
by the pr 
acknowled, 
settlement 
not receiv 
as an adva 
claim agai 

The per 
problem b: 
New York 
must be | 
real party 
the presen 
Orman sai 

After d 
courts hav 
Mr. Van ¢ 
ing that t 
used by i 
court of | 
it, which } 
ally but re 
departmen 
to go its 
meantime, 
gradually 
Thinks Lu 

The Lu 
Refining ( 
in support 
been clain 
makes cle: 
he said, a 
the seconc 
New Yorl 
believes ni 
the U. S. 
take a pos 
decisions. 

Use of | 
tion 210 i 
1s nothing 
property 1 
It was ac 
common | 
assignor t 
in the naz 
justified f 
closure be 
on defensi 
sisted, no 
should be 
wrongs, a 
coveries t 
decreased, 
reflected is 
public. 


Amendme: 


After ex 
decisions 1 
duced, he 
tion 210 
from the 
The New 1} 
ommended 
the specific 
in interes 
Person, co 
tion or ot! 
which has 
a loan or 





1] 





FieNATIONAL UNDERWRITER 


; 2, 199) February 2, 1950 








.— 


—= 


l 


raw 


aia 


Nissione 


N Y. Attorneys Tackle Legal. i 


Insurance Problems 


NEW YORK—An overflow crowd of 
about 200 attended the annual meeting 
of the insurance section of the New 
York State Bar Assn. here. One of 
the features was a presentation of the 





agreement, or other similar instrument. 

The reasons for this are two: The im- 
pression a jury gets when it knows the 
fact of insurance is damaging and both 
plaintiff and defendant should have equal 


payment, and conceivably it may even 
weaken insurer’s position, Mr. Van Or- 
man pointed out. For example, if 
treated as a voluntary assignment, as 
distinguished from an assignment by 
operation of law, it may bar suit ‘by in- 
surer against the U. S. because of the 
anti-assignment act. 


TRUST AGREEMENT 








action in his own name against the 
person responsible for the loss, by legal 
counsel selected by insurer. Both legal 
and equitable title to the cause of action 
remains in insured who agrees to be- 
come trustee of this express trust and 
pledges that the recovery will be held 
in trust for insurer and will be repaid. 
This form like the other two is signed 
by insured alone. 

The trust agreement has not been ex- 
tensively litigated in New York or else- 






































Cc . Se " “ lege 
the problem of the loan receipt by W ayne protection. Also, there is a public inter- The trust agreement is aimed directly where, Mr. Van Orman said. He cites 
lan e, am Orman, New York City attorney. est in respect to increased premiums ¢ section 210 of the New York law. Its the recent New York case of Bruner- 
1 for; Phomas Watters, Jr. was in fine form because of loss of possible recoveries theory is to set up an express trust to Ritter vs. Town Park Garage as being 
he hea. 2%, —- - — Beams due to the jury knowing the fact of come within the exception permitting a therefore important. Insured brought 
© hougg Dineen © id Miss M _ den ah “© insurance. ; ; trustee to sue without joining the bene- suit for loss of his automobile. He had 
pitol, yg Partment an Workn ae a on, chair~ The subrogation receipt does not seem ficiary as a plaintiff. In other respects executed a trust agreement. Defendant 
“d. man of the 1 ge ged ee to have any real value to an insurer, it is patterned on the loan receipt. In- interposed the defense that insured was 
receive, Board, ——— Fr Oa ys! AL. which is automatically subrogated upon sured agrees to make claim and bring (CONTINUED ON NEXT PAGE) 
ral M departments. era ‘ ayes of Mil- 
Tal Mc) vaukee discussed the comparative negli- 
nt plat) cence statute in Wisconsin, and his re- 
» b marks are reported elsewhere. H. G. 
ae Waltner, Jr., Standard Oil of New 
a ao: seene on the New York dis- Thomas Jefferson 
* ability law. 
Van Orman Analyses in a message to Congress 
There are three devices used by in- : ° 
tual It surers in subrogation suits—the loan re- in 1801 said... 
t OPPO ceipt, the subrogation receipt, and the 
e Nort: trust agreement, Mr. Van Orman stated. 
ents ha The first is a written statement given 
by the property owner to his insurer 
Was a acknowledging that money received in 
- Cheei settlement of damage to that property is 
at COM not received as a final payment but 
It a as an advance pending the outcome of a 
. claim against the tort feasor. 
is beim The perennial attempt to solve the 
8 being problem by amending section 210 of the 
hich th New York law, which states that action 
ly ume must be brought in the name of the 
) aS a real party in interest, will be before 
al of dl the present legislative session, Mr. Van 
Orman said. 
After discussing the difficulties the 
} . courts have had with the loan receipt, 
us Opi = Mr. Van Orman concluded by forecast- 
inything ing that the device will continue to be 
ion Wi ysed by insurers until the New York 
xl as @ court of appeals thoroughly examines 
of tert it, which he believes that court eventu- 
us tort ally but reluctantly will do. Each court 
x in tht department in New York will continue 
as bet to go its own way, he said. In the 
any i meantime, the trust agreement may | 
Bes . gradually supplant the loan receipt. 
orm Of 
ypted a Thinks Luckenbach Will Stand 
— The Luckenbach vs. McMahan Sugar 
ME Saati a8 the tose wattle seb riculture, manufactures, commerce and navigation, 
yo — Pa it, Mr. Van Orman ‘ / , 
 ,, makes clear. However, it is persuasive, ‘ ‘ he h taf 
tie mM he said, and has been relied upon by the four pillars of our prosperity, ave t most t TWiW 
. = — we | a departments in és e id , au“ 
New York and the federal courts. He he le d ( 
ning Po believes neither the court of appeals or when eft most, free to Mmawuun enterprise 
iy bee the U. S. Supreme Court will wish to 
: aa take a position to cast aside these many 
od By, - —- 
ee) se of a written device to skirt sec- 
ser, OF ¢; H : ° . 
isks i] at th pen ge pf —_ \4 hen the founders of this Nation threw off the yoke of govern- 
reasons ~— - 2 . . . . . 
Pr bn yeny fe Boss pre ogy aye 9 bmg ment control of individual enterprise, the American way of life was born. 
renuu®| common law rule which required the sty i : ; ; H 
nator ssignor to sue at law an P forba = ae It grew to maturity in a climate free of bureaucratic domination. 
. e name of the assignee. It is as ‘ 
justified for an eels ouaha i. Jefferson’s words are timeless. They are as true today as they 
closure before a jury on offense as it is f h hi h h 
- on defense. Subrogation shoulé be as- were almost a century and a half ago. They are his answer to those who 
ylan 10 sisted, not hindered. h i indivi 
mn Ol Gael be ened yp A gy 4 advocate the “security” of the “welfare” state at the cost of individual 
artmei wrongs, and through subrogation re- ° d ° 
ne timt Coveries the net losses of insurers are opportunity an free enterprise. 
decreased, which eventually should be 
mmert| reflected in lower insurance rates to the 
provi | Public. 
> ig 
mn Ut} Amendment Is Desirable 
ot beet After examining the many conflicting 
decisions which these devices have pro- * 5 
prove: duced, he thinks an amendment to sec- 
[In 194 — eo seems sensible and desirable 
the & The New York Tumicial Come hue rex: FIRE * AUTOMOBILE + MARINE * CASUALTY * SURETY & FIDELITY 
ted tht | OMmended bills to amend by adding to 
sat specified exceptions to the real party Head Office: 401 California Street, San Francisco 20, California 
; I i : 
nt, Bs eaten, Simona’ tees a — Departmental Offices: New York + Chicago + Boston + Atlanta + Los Angeles 
ar” o §ton or other unincorporated association FIREMAN’S FUND INSURANCE COMPANY + HOME FIRE & MARINE INSURANCE COMPANY 
nber & § Which has executed to his insurer either 
a loan or a subrogation receipt, trust FIREMAN’S FUND INDEMNITY COMPANY + WESTERN NATIONAL INSURANCE COMPANY + WESTERN NATIONAL INDEMNITY COMPANY 
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not the real party in interest and after 
a separate trial on this issue alone the 
defense was stricken. Justice McNally 
noted that the policy contained a clause 
stating the company was celnnasined to 
insured’s rights and that there was no 
clause authorizing the giving of a loan 
receipt but said that the nature of the 
transaction depended on the terms of 
the trust agreement, holding on the testi- 
as a fact that the trust 


mony agreement 
leaves the defendant in the position of 
a real party in interest. 
Only Losers Should Win 

One point brought out by Mr. Walt- 


ner was that nonoccupational disability 
benefits should be confined to those 
whose disability actually has resulted in 
loss of earnings or loss of unemployment 
compensation: benefits. In other states 
with disability laws, often persons 
are paid whose attachment to the labor 
market is speculative or who have actu- 
ally left it but who still qualify for the 
disability payments. In New York, Mr. 
Waltner believes, this has been obviated. 

Unlike other states, the New York 
law provides that if existing welfare 
plans do not fully meet the minimums 
of the law in some respects, for example 
if the plan pays $20 for 10 weeks, but 
it does have other features such as hos- 
pitalization, the employer can, if the 
workers and management agree, con- 
tinue those other benefits. The New 
York law permits the employer to bring 
up the deficiencies to standard over a 
normal and reasonable period. Mr. Walt- 
ner believes.that many of these plans 
will be extended for some time without 
material change after the law goes into 
effect July 1. 


Can’t Do Nothing 


Under the New York law some 
ployers have taken the attitude 
will do nothing and let the state 
take care of the matter. They can do 
this in California and New Jersey but 
not in New York. In New York the 


sO 


em- 
they 
fund 


_HeNATIONAL UNDERWRITER 


employer must take affirmative action. 

He pointed out another difference, that 
in New Jersey the employes have to 
approve the private plan before it can 


be put into effect, which substantially 
deters installation of private plans and 
produces procedural difficulties. In New 
York the employer determines carrier, 
etc. 

The section elected Donald Kramer, 
Binghamton, chairman to succeed Mr. 
Watters. James B. Donovan, general 


counsel of National Bureau of Casualty 
Underwriters, is vice chairman and W. 
E. Night of Binghamton secretary. 


Woodward Opens New 
California Adjusting Firm 


N. S. Woodward has opened an in- 
dependent adjusting office in the Farm- 
ers & Merchants Bank building, Long 
Beach. 

Mr. Woodward has had 25 years’ ad- 
juSting experience as manager and staff 
adjuster for Underwriters Adjusting. 
For a time he operated the N. S. Wood- 
ward Adjustment Co. at Flint, Mich. 





Escott Plan Discussed 

SAN FRANCISCO—The Escott plan 
was the subject of discussion at the Feb. 
2 luncheon meeting of Insurance Post 
404 of the American Legion. 

Frank Montesani, chief of the bureau 
of rate regulation of the California de- 
partment, was the speaker. The subject 
attracted a record attendance, including 
a delegation from the Fire Underwriters 
Forum, which was the organization 
“honored” by the post at this meeting. 


Luther E. Mackall, retired vice-presi- 
dent of National Surety will lead a 
week’s course on surety starting Feb. 
6 at San Francisco. The surety associa- 
tions and northern California brokers 
are sponsors. 
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BUILDING 


JACKSON BOULEVARD 
AT FRANKLIN STREET 


7 Leading 
Building For Leading 
Insurance Firms 





Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 
substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON ' FRAN KLIN BUILDING 


309 West Jackson Boulevard ra 


Chicago 6, Iinols | 





| hold expenses. 





Chicago Buckeye 
Men Gather 


Nearly 


meeting 


the annual dinner 
Chicago Buckeye 
of Chicago insur- 


60 attended 
Tuesday of 
Club, which consjsts 
ance men that have had an Ohio back- 
ground. It was the best attended and 
the most spirited of any meeting so far, 
and the group is obviously now welded 


into a solid organization. with many 
common ties on the part of the mem- 
bership. 


Much of the credit for the success of 
the meeting goes to Homer Burlingame, 
of Western Adjustment, the retiring 
president, who has been personally but- 
tonholeing the members for the past 
couple of months and accepting no 
excuses for non-attendance. The new 
president is Philip Beebe, associate 
western manager of Hartford Fire; Ly- 
man Drake, Jr., Critchell, Miller is vice- 
president; Emil Hepp, Springfield F. & 
M., first vice-president and T. J. Ocasek 
Rollins, Burdick, Hunter Co., secre- 
tary-treasurer. 

About a dozen candidates were grilled 
without mercy as to their qualifications 
for membership before being admitted 
There were three real live present day 


Ohioans on hand, they being Factory 
Association men — John Weddell of 
Cleveland, Ralph Hartwell and Frank 


Stewart of Columbus. 


$20,000 Evanston Bank 
Fraud Covered by Lloyds 


London Lloyds, through Scarborough 
& Co. of Chicago, has the bond on the 
State Bank & Trust Co. of Evanston, 
Ill., that reportedly suffered a loss of 
$20,116 as the result of an embezzlement 
over a five year period by Wilbert 
Schuemann, a relief teller. 

Schuemann reportedly has admitted 
taking the money and using it for house- 
His system was to jug- 
gle the accounts, including that of St. 
Mark’s Episcopal Church of Evanston, 
of which he is treasurer. The St. Mark’s 


Church is bonded by Ocean Accident 
and it is said that the church account 
was corrected. Shuemann has _ been 


with the bank for 31 years. His salary 
was $3,900. 


Tex. Meetings Well Attended 


The casualty and surety meetings con- 
ducted by Texas Assn. of Insurance 
Agents attracted 240 at Dallas, and 225 
at Houston. James F. Keating, assist- 
ant secretary of Hartford Accident, 
spoke at each meeting on “Business Rec- 
ords—Yours and Your Customers’.” 


Angus McDonald and A. W. Penn of 
the casualty division of the Texas de- 
partment and Raymond Hulsey, assist- 
ant manager of the Texas Automobile 
Insurance Service Office, all of Austin, 
also addressed each group. 
Rauh & Co. to Suburbs 

The Frederick Rauh & Co. local 
agency of Cincinnati has moved from 


the downtown area to a suburban loca- 


tion at 2810 Burnet avenue. This agency 
goes back to 1870, being founded by 
| Frederick Rauh, grandfather of the pres- 
ent senior partner of the firm, also 
named Frederick Rauh. The new loca- 
tion is in what is known as Vernon 
Manor. 


| mittee 


Call Off Hearing 


The hearing on unauthorized insurers 
originally scheduled for Feb. 3 by the 
New York state joint legislative com- 
on insurance rates and regula- 
tions has been called off. Committee- 
men were meeting this week to decide 
whether or not there would be another 
public hearing during this legislative 


| session. 


Telephone WEbster 9-303! | 


Insurance Women of Wichita wil! 
launch the N.A.I.A. course on burglary 


insurance Feb. 6 with Ann Uhlschmidt 


of the Amortibane agency as chairman. 
The “bosses day” dinner will be held 
| Feb. 20. 


February 


Put End to State 
Farm Wis. Row 


The controversy of many years stan¢ 
ing that has had a lengthy court histo, 
between State Farm Mutual Automobj 
of Illinois and the Wisconsin depar 
ment, has now been disposed of. 

Commissioner Lange of that state ¢& 
clared that State Farm has now amende: 
its 1948 annual statement so as to ¢& 
up a premium reserve upon a bagi 
method and formula which Mr. Lang. 
regards as fully complying with th 
Wisconsin premium reserve statute « 
construced by the supreme court. Sing 
this satisfies the statutory requirement 
as to premium reserves, Mr. Lange sai 
he had no alternative except to issue the 
company a license for the current | 
cense year ending April 30, 1950, an: 
has issued such license. j 

The company amended its stateme: 
under protest contending that the pre 
mium reserve as shown in the file 
statements was correct and in accor¢. 
ance with the statute. However, th 
company indicates its intention of usin 
the amended formula for future year 

This amendment increased the pre 
mium reserve from $20,106,107 to $27, 
786,765. This still leaves a surplus o 
$29,606,506 in the 1948 statement. 

“As a result,’ Mr. Lange stated 
“there is no point in continuation of the 
litigation that has been pending for the 
several years past, and the company ha 
entered into stipulation with the con- 
missioner for the dismissal of all pené- 
ing litigation.” 


Membership Fee Was Issue 


The issue concerned how the men- 
bership fee was to be treated. The Wis 
consin department insisted that a pre: 
mium reserve be set up against this fee 
although it is fully earned at the time 
the policy is written and there is nothing 
to be returned to the policyholder in 
event of cancellation. At one point i 
the proceedings, the company agreei 
to set up a premium reserve against the 
membership fee in relation to Wisconsin 
business only, but the department ir- 
sisted that this be done in relation to 
its total writings and the compan) 
balked at that originally. However, nov 
it has agreed as a means of settling the 
controversy, to put up the premium re 
serve on that basis apparently. 

The company issued the statement 
that even though the views held by the 
Wisconsin department do not coincide 
with those held by the company, tht 
method of treatment decided upon satis 
fies the department’ s requirements with- 
out committing the company to its cor 
rectness. t 





—S 


Under the circumstances tit 
company does not feel justified in cot 
tinuing the litigation which at bes 
would extend over a substantial perio 
of time and involve considerable & 
pense. The company is in a positio!| 
where it can set up this additional rel 
serve in its statement filed in bagpen/ 
sin. Also the company feels the exis 
ence of the litigation is inimical to th 
best interests of state regulation, tht 
principle which State Farm favors. 


Hold Underwriting Review 


Field men of the Cincinnati office ¢ 
Hartford Accident completed a four-da} 
review of underwriting problems !a* 
week. 

Robert B. DeVore, manager, preside 
at the production forum. Jerry Barte 
vice-president, was in attendance [ro 
the home office. 


Kullman New Orleans Head 

NEW ORLEANS—New officers ° 
New Orleans Insurance Exchange af 
Wilfred M. Kullman, president; Gat 
E. Gillis, Jr., vice-president; Leonaf 
M. Wise, treasurer, and Linden 
Braud, secretary. Mr. Wise and M! 

sraud were re-elected. Joseph 
Schwarte is the retiring president. Ne! 
directors are John Singreen and Jot 
H. Conway. 


2, 195m 
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“Comparative” Better Law 


FieNATIONAL UNDERWRITE 


Than “Contributory” in Wis. 


XEW YORK—The Wisconsin bar 
cenerally believes the comparative negli- 
cence law in that state comes closer to 
justice in negligence law than was pos- 
sible under the archaic contributory neg- 
doctrine, Gerald P. Hayes, Mil- 


ligence P ~ Ae . 
waukee, president of the Wisconsin 
State Bar Assn., said at the annual 
meeting here of the insurance section 


the New York State Bar Assn. 
Passage of the comparative negligence 
statute in 1931 and subsequent experi- 
ence with it leads Mr. Hayes to believe 
forestalled assumption of administra- 
tion automobile bodily injury and 
property damage claims by a board or | 
commission. This is good for the pub- | 
lic, the law and the insurance business, 
he declared. 


Has Reduced Trial Work 


Despite some unusual situations that 
arise under the law, its existence has 
effected big changes in the administra- 
tion of negligence law in Wisconsin, and 
those changes have been for the better. 
Specifically, it has meant a greater jus- 
tice to litigants. Wisconsin has a very 
strict financial responsibility law, yet in- 


ol 


it 


ot 


surers have had much less trial work 
than under the old contributory negli- 
gence law. Though the insured auto- 


mobile population of Wisconsin today 
is around 85%, there has been a vast | 
reduction rather than a big increase in 
court work. 

Few now contend that a man should 
be entirely relieved of the responsibility | 
for his negligent acts as was possible 
under the contributory negligence law. | 
Under contributory negligence, if a| 
plaintiff were not negligent, he recov- | 
ered all of his damages. If, however, | 
he were only slightly negligent, he failed 
to recover any. On the other hand, the 
defendant had to show he was not neg- 
ligent at all or that plaintiff was con- 
tributorily negligent; otherwise he had 
no defense. 


Did Not Deter Accidents 


The rule of contributory negligence 
does not act as a deterrent to accidents, 
Mr. Hayes pointed out. It may have done 
so many years ago, but not in the ma- 
chine age. All it does is bar recovery by 
the plaintiff who is somewhat negligent 
and permits the defendant, who may have 
been a good deal more negligent, to 
escape responsibility for his negligence. 

Mr. Hayes said he doubted if the 
Present court establishment in Wiscon- 
sin could have handled the number of 
cases arising under contributory negli- 
gence in view of the high percentage 
of automobiles now insured in that state. 

In the old days many claimants had 
What they thought were valid claims, 
ut tailed to collect anything, and as a 
consequence there was a strong public 
sentiment against insurance companies. 

fe position of insurance in the public 
eye today is much improved over a few 
years ago. Under the comparative neg- 


gence statute, insurers and claimants 
settle many more cases than before. One 
reason for this was that if prior to 


1931 claimant was even slightly negli- 
gent, the claim was turned down flatly, 
and plaintiff had no recourse but to| 








sue. Under the comparative statute the | 
pa : departments of insurance com-| 
Paties, attorneys and plaintiffs today | 

} 


'reely and amiably negotiate settlements. 
“© vast percentage of claims are set- | 
ed, they don’t reach lawyers, or if| 
they do they are not tried. There used | 
to be many bills introduced in the leg- 
isvature to harass insurers. This kind 
Ot bill now is rare. 


Has Some Weaknesses 


Mr. Hayes does not go all the way 
With the Wisconsin statute. It provides | 
that the jury shall assess the extent to 
which the plaintiff is comparatively neg- 
‘gent and to that extent will diminish 
n€ damages awarded. For example, if 


aseeaa 


the plaintiff is 30% negligent, he gets 
70% of the damages. If he is 20% neg- 
ligent, he gets 80% of the damages, and 
so on. 

It is said that this is unfair because if 
he is 50% negligent, plaintiff recovers 
nothing but if he is only 49% negligent 
he gets 51% of damages. However, Mr. 


—_— 


CUA 














Hayes pointed out that under the com- 
mon law or contributory negligence 
theory, if plaintiff was 1% at fault, he 
recovered nothing, and if entirely free 
of fault he recovered all, a one point 
swing. Occasionally there is a 49% 
verdict and in one recent case in a small 
Wisconsin town the plaintiff’s compara- 
tive negligence was 6/195ths. 

Mr. Hayes does not believe that if the 
plaintiff is 40% negligent he should get 
60%, or if he is 49% he should get 51%. 
The recovery should not be measured by 
the percentages of comparative negli- 





All Connecticut Indemnity agents recently received a Bulletin and 


a sample folder on the newly released Garage Liability Form. The 
folder reproduces in two colors the cartoon shown above. In every 
agent’s territory there are scores of garages, repair shops, car dealers, 
service stations and parking lots —all of whom are prime prospects 


for this new, broadened contract. 


Agents of the Connecticut Indemnity are always kept up to date on 


new forms and selling ideas. Not only does a well equipped, well 
trained field force work constantly helping agents, but the executives 
of the company are always available, and spend much of their time 


in the field working with agents. 


e * 
Security Insurance Companies 
HOME OFFICE: NEW HAVEN, CONNECTICUT 

_ Security Insurance Company of New Haven 
: The East & West Insurance Company of New Haven 
New Haven Underwriters 
The Connecticut Indemnity Company 


THE NATION’S WATCHWORD — 1950 


Ay 
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1841 — “‘SECURITY,”’ 


Name 


Street 


Town 
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If you would like to see Connecticut 
Indemnity’s new bulletin and folder 
on garage liability — a form through 
which premiums and commissions come 
in big pieces — simply send the coupon 
— no cost or obligation. 


Age nc) 


City or 


13 
gence. For example, if the plaintiff is 
10% negligent he should not get 90% 


but 80% of damages and if he is 49% 


negligent he should not get 51% of 
damages but 2%. 


3ut over all, the statute has reduced 
litigation, improved the public attitude 
toward insurance, reduced court work, 
and made for greater justice to all liti- 
gants, Mr. Hayes believes. 


R. M. Erickson, underwriter with 
Chubb & Son at Chicago, is the father 
of twin boys born Jan, 26. 











Connecticut Indemnity Company 

New Haven, Connecticut 

Please send me, without cost or obligation, a copy 
of your bulletin and mail advertising folder on the 
new, broader Garage Liability Form. 


State 
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" be relieved of his duties in connection 
Mismana ement of with it. It suggested the appointment of 
a qualified career man as investment 
manager by the state, and recommended 
that frequent publicity be given the pur- 

nvesiments 0 chases and sales made by the fund. 
Swe It suggested that a copy of its 27-page 
printed report be sent to federal and 
TDB F state tax officials in the districts where 
un arge Schwamm & Co. and Tollner & Co., an 
affiliated securities brokerage firm, filed 
their tax returns and to federal and 


Citizens Committee Claims state district attorneys. 


The committee said total profits made 


Exorbitant Profits on Sales by. all dealers through sales to the dis- 


ability fund were $330,000. Schwamm 

ds ‘un & Co. sold the fund $4,329,000 or 32.7% 

of Bon to Fund of the total and made $230,453 or 69% 
of the total profits. 


A committee of New Jersey citizens Average Profit 5.32% Per Bond 
has charged that the investments of the This was an average of 5.20% per 


$71,846,000 state disability benefits fund pond. The other dealers aver raged 1.12% 
were badly mismanaged from August, on their sales. The committee says that 
1948, to January, 1949. The sum in- Schwamm & Co. was selling bonds to 
‘ e the state fund at prices higher than it 
; . had advertised them publicly a day 
state unemployment insurance reserve in earlier and earning higher commissions 
Washington and represents the assets on the same bonds than other dealers. 
behind the state’s disability benefits law Government bonds were returning high- 
é er interest than the bonds sold, mostly 
aa : : .. housing issues. The son of the deputy 
[he committee upheld charges origi- ctate treasurer was connected with a 
nating eight months ago from then firm from whom he purchased other 
State Treasurer Dickinson, former in- bonds. In addition Sautter made con- 
surance commissioner, that the profits siderable profit on the stock market and 
of Schwamm & Co., investment firm, had personal dealings with the firms 
from sales of bonds to the fund, were from whom he bought bonds for the 
exorbit: ant and unconscionable. state fund, the report said. Sautter was 
Chairman of the three-man committee relieved of his investment duties in May, 
named by the state assembly was August 1949. He is now on sick leave in F lorida. 
C. Studer, Newark oe. Carrol “ 
Shanks, president of Prudential, anc . 
James Kerney, editor of the Trenton Englishman to Kolob 
“Times,” were the other members. , cate “ta sage a ee 7 W. ng 
—_— loyd’s broker, Rona war ool- 
Urge Appointing Career Man laston, has arrived here from England 
The committee recommended that the to enter the Lloyd’s department of the 
trustees of the fund be relieved of the Kolob Corp., general agents. He was 
investment responsibility and that previously with J. H. Minet & Co.,, at 
James B. Sautter, deputy state treasurer, Lloyds. 


IT’S AS SIMPLE AS... 


cludes $50 million withdrawn from the 


which became effective Jan. 1, 1949. 



















© The Southern Fire and Casualty Company, a 
stock company operating under the American 
Agency System, follows the simple ABC’s of in- 
surance service . . . from company to agent to as- 
sured. We maintain a policy of helping our agents 
give the kind of service to policy holders that 
creates good will and produces additional business 
for the agent. 


SFC Is Authorized To Do Business In The Following States: 


® Kentucky ® Tennessee 


® Virginia ® Texas 


Southern Fire & Casualty Co. 


KNOXVILLE TENNESSEE 
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F luctuating Work Week 
Plan For Outside Men 


A large majority of the casualty com- 
panies are using the so-called fluctuat- 
ing work week plan ior their outside 
employes now that the new amendments 
to the fair labor law has become effec- 
tive. 

In the past, most of the outside 
people have been classified as admin- 
istrative employes within the meaning 
of the act and, of course, under the old 
rule were considered exempt if they 
were paid in excess of $200 a month. 
These outside people consist of payroll 
auditors, engineers or inspectors, claim 
adjusters and special agents. Now the 
minimum salary test is $325. 

While the recent amendment to the 
act authorizes the use of the so-called 
3elo plan or contract, few companies 
are using this plan. Some feel that it 
is somewhat of a subterfuge in that the 
hourly rate which must be fixed and 
agreed to is, in fact, not really intended 
as such. 


Irregular Hours of Work 


The fluctuating work week plan re- 
quires that the outside employes have 
irregular hours of work in the week. 
The nature of their work requires them 
to perform much of their tasks away 
from the company’s place of business. 
Also, the nature of their work requires 
that they have freedom to plan a flex- 
ible work schedule and to perform the 
duties assigned at the time and place 
which the necessities of the business 
demand. This also involves traveling 
time to reach the place of outside as- 
signments as well as going from one 
assignment to another. If the employe 
organizes his work, he may be able to 
and is permitted to use some of the 
time for his own interest, pleasure or 
convenience from which proper deduc- 
tion should be made in reporting the 
hours worked. 

Inasmuch as these outside employes 
are employed to perform a job without 
regard to fixed number of hours in any 
week, they can be paid a flat salary and 
in addition, such overtime compensation 
computed at 1% times their regular 
hourly rate for all hours in excess of 
40 in any particular week. They cannot 
be employed for any fixed number of 
hours in any week or for any regular 
work week. The week should be re- 
garded as from Sunday to Sunday. The 
regular hourly rate will then be com- 
puted on the basis of hours worked each 
week. The regular hourly rate for any 
given week is determined by dividing 
the employe’s weekly salary by the num- 
ber of hours he worked that week. This 
quotient for the purposes of computing 
overtime compensation represents the 
base pay for each hour worked to which 
will be added an additional one-half of 
that rate for all hours worked in excess 
of 40. 


Example Is Given 


For example, if the employe’s salary 
is $260 per month or $60 per week and 
he works 45 hours during the week, then 
his hourly rate for that week is $1.34 
($60 divided by 45). In addition to the 
$1.34 which he will receive for each 
hour in the week, he will be paid an 
additional one-half of that rate or 67 
cents for each hour worked in excess 
of 40 or $3.35. A similar computation 
will be made for each week in which an 
employe works more than 40 hours, 
based on the actual amount of time he 
works and which is reported. 

This so-called fluctuating plan is au- 
thorized by paragraph 12 of general 
bulletin No. 4 issued by the wage and 
hour administrator several years ago. 

As respects what constitutes time on 
the job for these various classes of out- 
side people, some of the companies are 
using what was prepared by the wage 
and hour committee of Assn. of Cas- 
ualty & Surety Companies, while others 
are going a little bit more in detail 


covering time spent in writing up te. 
ports; call duty; home work; training 
courses or company schools, and Other 
courses of study. Some feel that the 
formula of the association is more prac- 
tical because of the impracticability to 
cover every situation which may or maj 
not be reasonably considered as time 
either spent on the company’s business 
and what may be spent by the employe 
for his own convenience, comfort and 
pleasure. If any unusual situation arise; 
which is not covered by these instrye. 


tions, they can contact their supervisor! 
or attach a slip of explanation on their™ 


time report card to the home office, 


The association’s statement reads: 

The following instructions to be use 
as a guide for determining hours workej 
by outside employes whose _ duties 
customarily require irregular hours of 
work away from the company’s office 
at no fixed location, such as payroll 
auditors, safety engineers, claim repre. 
sentatives and field representatives, and 
who are required to maintain time ree. 
ords (personnel non-exempt under pro- 
visions of the Fair Labor Standards 
Act). 
Ordinary Travel Time 

1. If the employe operates out of the 
company’s office and customarily begins 
and ends his day’s work at the office, 
then “hours worked” shall not include 
any time spent in going from his home 
to the office at the start of the day’s 
work or in returning from the office to 
his home at the end of the day’s work. 


Hours Worked 

2. “Hours worked” shall include al 
travel time necessarily spent each work 
day on the business of the company. 

It is impractical to formulate rigid 
rules for determining what amount of 
travel time is spent on the company’s 
business and what amount may reason- 
ably be considered as spent by the enm- 
ploye for his own convenience, comfort, 
or pleasure. When the employe, in any 
day, has, by reason of consideration of 
his own convenience, comfort, or pleas- 
ure, spent more time in tr: veling than 
he would have been required to spend 
had he taken into consideration only the 
company’s business, then such _ extra 
time ought not to be considered as hours 
worked. 

“Travel time necessarily spent on each 
work day on the company’s business” as 
used above, shall only include the 
amount of travel time which the em- 
ploye is required to spend on the com- 
pany’s business, and shall not include 
any travel time which is spent by the 
employe for his own convenience, com- 
fort, or pleasure, such as: (a) the extra 
time spent in taking a longer route, of 
in stopping while on direct route, in 
order to accomplish a personal errand, 
or for any other personal reason not 
connected with the company’s business, 
(b) the extra time spent in traveling at 
the beginning of the day from a point, 
or returning at the end of the day to 
a point, which is more distant from the 
place where actual productive work is 
to be performed than is the place of 
the employe’s usual abode, unless the 
proper conduct of the company’s busi- 
ness requires the employe to start out 
from, or ‘to end up at, such point. 


Extraordinary Travel Time 

In some cases the employe may travel 
all night to reach a destination wher 
work is to be done the next day, Gel 
erally this type of travel will be by 
train or other public conveyance afford 
ing opportunity for relaxation and sleep 
In other cases the employe may travel by 
day in similar manner. 

If such travel is by train or other 
public conveyance affording opportunity 
for relaxation and for sleep, and if tht 
trip extends into normal sleeping hours, 
it will not constitute “hours worked” ul- 
less by not counting it as “hours worked’ 
the employe would be denied credit it 
a particular day for an ordinary day’ 
work. Inasmuch as there is no_ fixe 
number of hours in a day’s work in the 
ease of these employes, it is necessary 
to assume that eight hours is an ordl 
nary day’s work. Therefore: 

1. If the employe has worked eigit 
hours in any day (excluding such travel 
time) then such travel time shal] no 
count as “hours worked.” ; 

2. If the employe has done no wot 
during the day, then the entire tim 
spent in such travel, but not to exc 
eight hours, shall be considered # 
“hours worked.” 

3. If the employe has worked some 
time, but less than eight hours in the 
day (excluding travel time) then # 
much of such travel time spent durinf 
such day as, when added to the time 
actually worked, shall not exceed eight 
hours, shall count as “hours worked.” 

If such travel is accomplished by the 
employe driving an automobile, or tra’ 
eling in any other manner, wherein 

(CONTINUED ON PAGE 16) 
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Stresses Value of 


Young Men in 
Agency Growth 


Many agencies and brokerage offices 
could profitably recruit young men to 
conduct an expanded sales effort to 
meet increasing needs for general] in- 
surance coverages, Amos E. Redding, 
assistant secretary of Aetna Casualty, 
declared in his talk at the meeting of 
Insurance Brokers Assn. of Massa- 
chusetts in Boston last week. Mr. Red-, 
ding reported that a very high percent- 
age of the organizations that had 
brought young men into their offices 
had secured very profitable results. 


ol 


During recent years the income of 
the nation has greatly increased, real 
and personal property values have 


soared, and the need for many insurance 
forms has likewise greatly increased, 
he stated. While total written premium 
income has grown simultaneously, much 


of the progress has come in fields of 
underwriting that have for years en- 


joved a high public acceptability. Great 
possibilities for improvement exist in 
other fields which have not been so 
well explored and where there is need 


Four at Detroit Named 
M. & M. Vice-presidents 


DETROIT—Fred Clifton, Peter Glos- 
sop, Robert Olp and Forest Crampton, | 
former assistant vice-presidents, have | 
been appointed full vice-presidents of | 
Marsh & McLennan here. 

Charles Tanner, former assistant vice- | 

















M. ROBERT OLP 


President, has been appointed secretary 
of the corporation. 

Mr. Clifton and Mr. Glossop started 
their insurance training with Marsh 
& McLennan, here 15 years ago. Mr. 
Clifton’s father was head of M. & M. at 
Detroit for many years. Mr. Olp was 


read manager of Travelers for 
Michigan and subsequently became 
President of the Dearborn National 


companies before joining Marsh & Mc- 
Lennan. Mr. Crampton joined M. & M. 
as a fire prevention engineer 20 years 
ago. Mr. Tanner started his preliminary 
training in Marsh & McLennan’s Chi- 
Cago office 25 years ago, before trans- 
ferring to Detroit. 


Ia. Insurers 10°/, Off 


DES MOINES—The Iowa depart- 
ment has approved rates that are a 
Straight 10% below the new and lower 
N.A.U.A. automobile rate filings for 
Western Mutual Fire, State Auto of 
owa, General Casualty of Madison, Mu- 
tual Fire & Tornado of Cedar Rapids, 
Allied Mutual, Employers Mutual Cas- 
ualty, Iowa Mutual Liability and Union 
Fire of Lincoln. 





XUM 





for creative selling, Mr. Redding con- 
tended. 

Creative selling, he observed, contem- 
plates a situation where the agent or 
broker must point out the loss exposure 
and make the possibilities of the occur- 
rence of the event so vividly clear that 
common sense compels the prospect to 
purchase the suggested coverage. 

Agents should adopt measures to 
permit an increasing effort devoted to 
sales production and guard against be- 
coming involved in service work of a 
detail character which can be profitably 
delegated to others. 


Mr. Redding, who is director of the 
Aetna’s home office casualty sales 
course, told his audience that “the 
records of some 4,000 men make it 
obvious that ambition, energy and a 
genuine desire for economic progress 
are essentia] traits” to look for in 
recruiting young men. The optimum 


age is 25 to 33 years, and a college edu- 
cation is not necessary, he said. 


Recultivate Present Clients 


In undertaking to expand an agency's 
business, Mr. Redding declared that 
a careful study of present policyholders 
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Just as the military use the review to 
inspect troops,— businessmen, and especially 
merchants, need to examine their property 
insurance coverage periodically. 
in this review has increased the earnings of 
many agents and brokers. 

First, an Insurance Survey gets your pros- 
pect to think about his insurance. It shows 
what his present protection actually is... 
lets him see any serious gaps in coverage. 
As a businessman he is bound to “plug the 


INSURANCE COMPANIES OF 


Insurance, too, 
needs to “Pass in Review” 


Helping 


Fire Association 
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15 
would disclose many opportunities for 
the sale of new coverages. A definite 


sales program must be drawn up based 
on a personal survey form describing 
present insurance and showing unpro- 
tected exposures for each of the clients 
selected for further development. 

Mr. Redding recommended the use of 
comprehensive personal liability as a 


lead for new customers, but warned 
that in order to capitalize fully on the 
existing sales opportunities the agent 
must have a sound knowledge of the 
scope of the contract and be familiar 


with the law of liability. 


CODUSEUGELOSEREORSOCEOORSOTORCRERSORERESEROSECOEOSEEOREREEOGROCEES Roo egy, pp eHURREREEOREDESESEOCERCEOTOEOCEECEROL COOREOGELGREOECOSEOREOSESTRRNCROCCROSSORRROOEEES. 


holes”, so selling is no problem when you 
go after business with a good survey. 

Your local Fire Association or Reliance 
field representative can be of real assistance 
to you in analyzing clients’ problems. Also, 
you ll find they have some good ideas on 
survey forms. 

Head Offices, 401 Walnut St., Philadelphia 
6, Pa. Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. Claims 
and Settling Agents Throughout the World. 
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replaces Mr. Comstock in the Illinois 
field. He has had experience in the 
underwriting department at the western 
office at Rockford and is a graduate of 
the advance class at the home office. 
Mr. Comstock has been with Amer- 
ican for three years an has had claim 
and underwriting experience. He also 
is a graduate of the home office course. 


Malone Slated at Phila. 


Commissioner Malone of 
vania will discuss insurance 
the Insurance Managers Assn. 
delphia Feb. 3. 
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Anchor Is to 
Be Merged in P.W. 


Plans for consolidating Anchor with 
Providence Washington were discussed 
at the annual meeting at Providence by 
President Stephen W. Carey, 3d. Sub- 
stantial economies would result. The 
parent company will soon become more 
active in casualty, Mr. Carey said. 

The company elected J. Austin Car- 
roll, former Rhode Island commissioner, 
vice-president and secretary. He has 
been secretary since he joined the com- 
pany in 1947. 

James R. Thwing was elevated trom 
assistant secretary to secretary. He was 
with the St. Paul group before joining at 


P. W. in 1948. 


Pennsyl- 
rating at 
ot Phila- 


Kemper-Parks Expands 
One of the growing general agencies 
Angeles is Kemper-Parks & Co. 
his general agency was started early 
- in 1946 by John Kemper after he got 


American Transfers Two out of the navy. He had started in the 


Los 


business with Lumbermen’s Mutual 
American has appointed John L. Com- Casualty at Chicago in 1933. He is a 
stock as special agent in western Mis- nephew of the Kempers in the L.M.C. 


special 
Long 


souri and James R. Long 
agent in east central Illinois. 


organization. John Kemper is president 
of Kemper-Parks & Co. The. other 


as 


Mr. 
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officers are Harry Parks and Wheeler 
Parks. Just recently L. G. Hire became 
connected with this office. He was for- 
merly in the insurance business at Chi- 
cago, starting with Lumbermen’s Mu- 
tual Casualty in 1933 and later going 
into the field for Employers Liability. 

Kemper-Parks & Co. covers all of 
Southern California and has about 500 
agents. It represents Continental Cas- 
ualty, Lumbermen’s Mutual Casualty, 
the Pearl group and Harbor Ins. Co. 
of San Diego. 


Program Set Up for 
Rocky Mountain Parley 


DENVER—The tentative program 
for the Rocky Mountain territorial con- 
ference N.A.1.A. at the Broadmoor 
Hotel, Colorado Springs, March 24-25 
is announced to the Colorado, New 
Mexico and Wyoming associations by 
the conference chairman, Paul C. Sack- 


ot 


ett of Albuquerque. 
Arrangements were confirmed at a 
meeting which was attended by the 


three conference officials—J. M. Christ- 
ensen of Laramie, Wyo., vice-chairman; 


Foster L. Fritchle_of Colorado Springs, 
secretary, and Mr. Sackett, together 
with several directors of the Colorado 


association. 

Taking the headline spots on the two 
opening sessions are Francis W. Potter, 
field supervisor of Aetna Casualty, who 
will speak on Friday morning on “Sales 
Fundamentals,” and James C. O’Connor, 
editor “F. C. & S. Bulletins” who is 
scheduled for the afterrioon session. On 
Saturday morning the conference will 
be addressed by an insurance buyer. 
There will be a luncheon Friday, a 
dinner that evening, and the closing 
luncheon which follows a business ses- 
sion on Saturday. 


Ga. Negro Institution 

Southeastern-Fidelity Fire of Atlanta 
which has been licensed in Georgia, is 
owned and operated by prominent Ne- 
groes. The executive vice-president is 
T. M. Alexander of Alexander & Co., 
who is a prominent and respected Negro 
insurance broker. 


Has New Family Policy 


Lumbermen’s Mutual Casualty has 
introduced a family hospitalization pol- 
icy to start daily benefits on the third 
day of hospitalization for sickness, or 
in case of accident benefits would be 
payable from the first day. 

The plan would allow a family of 
three to buy coverage for as little as 
$6.80 a quarter, and surgical fees could 
be covered for an additional $4.90 and 
would be payable regardless of hospi- 
talization. The policy goes in force 
15 days after issue for sickness and on 
the first day for accident. The insured 
can stay in the hospital, receiving full 
benefits, for 100 days. 

Lumbermen’s explain that the policy 
is designed to cover catastrophic loss 
and allow families to pay the one and 
two-day trips to the hospital themselves. 
The company states that hospital in- 
surance rates are kept relatively high 
by short hospital stays. 

In case of sickness, hospital charges 
other than board and room, are covered 
from the first day. Premium rates are 
not increased if there are more than 
two children in the family and rates are 
not increased at the age of 60. 





Hanley New Chairman 


Commissioner Hanley of Maryland 
has been appointed chairman of the 
casualty and _ surety committee of 
N.A.I.C. and Vihmann of Indiana be- 
comes vice-chairman. 





Organize Shenango Valley 


The Shenango Valley Assn. of Insur- 
ance Agents has been organized to cover 
western Mercer county which was for- 
merly part of the Intercounty associa- 
tion. 


In 


The officers, all of Sharon, Pa., are 


February 2, 19; 


William F. Faas, president; Hermz 
Hanson, vice-president; Henry S. Biebe: 
secretary, and Mrs. Hallie R. Shilling, 
treasurer. 


Salt Lake Assn. Elects 


Ronald D. McGregor, Fidelity & D 


posit, has been reelected president 
Surety & Casualty Underwriters Ags 
of Salt Lake City. Phil J. Purcell, ]; 


Continental agency, is vice-president an 
Robert R. Sonntag, U. S. F. & G,, se 
retary. 


F. G. Butler Promoted 
Franklin G. Butler, previously assis 
ant secretary, has been advanced to se 
retary of Providence Washington |; 
demnity. 
R. I. Midyear April 17 
Rhode Island Assn. of Insuran:j 
Agents is holding a midyear meetir: 
at Providence April 17. 


Home Group in Quebec 
Homefield men from a large part 


the country have returned from ; 
gathering at the Siegniory Club 
Quebec. 


No Boost in Turkey Rates 
ST. PAUL—There will be no i 
crease in turkey insurance rates thi 
year, W. J. McGladrey, president « 
Farm Owners Mutual, has announcei 
The company is one of the large: 
turkey underwriters in the midwest. 


Insurance Square Club of New Je- 
sey will hold a meeting followed bya 
“game night” at Newark, Feb. 20. 

H. L. Grider, general manager of the 
western department of Factory Asso- 
ciation, set out Wednesday morning }y 
motor for a Florida avcation. 

Beneficial Fire & Marine of Los Ar- 
geles, a wholly owned subsidiary 0: 
Beneficial Standard Life, has field 
applications for admission to Arizom 
Washington and Hawaii. 

Canadian management of Union 0 
Paris and Unity Fire has been take: 
-— by Willis Faber & Co. of Mor 
treal. 


The U. S. Chamber of Commerce it- 
surance committee will meet at the Ar- 
bassador Hotel, New York, March 2 


W. B. Alaback, second vice-presidett 
of Firemen’s in the western departmet! 
is hospitalized following an operation. 

In a recent issue reporting the ne 
officers of 1752 Club of Wisconsi 
Robert H. Krieger was incorrectly ider 
tified as to company. He is with Ge- 
mantown Mutual of Germantown, W® 


Hartford safety engineers have form 
Connecticut Valley Chapter of 
American Society of Safety Engineer 


Jack K. Kemp, Port Huron, Mic} 
local agent, has been named chairm 
of the United Health & Welfare Fury 
campaign for St. Clair county. 


Functional Work Week 
Plan for Outside Men 


{CONTINUED FROM PAGE 14) 
is required to expend continuous effo: 
and energy and has no opportunity ' 
relax or to sleep, if the trip extends in 
normal sleeping hours, then all of sue 
time shall be considered as “hov 
worked.” 

Waiting Time 

In some instances, employes will h# 
to wait between appointments, or ™ 
encounter delays in the course of thé 
day’s work. 

1. “Hours worked” shall include ? 
waiting periods of one hour, or less, €4 
Employes are, however, expected to ké 
these periods to a minimum. 

2. “Hours worked” shall not. inclu 
any waiting period of more than ¢ 
hour if the duration of the waiting per 
is definite and the length there of 
known in advance to the employe so 
during such period he is free to enga# 
in his own personal pleasure, busin® 
or recreation. on 
3. Of course, all time taken out *” 
meals and all other free time purpose 
taken out by the employe should not ™* 
included as “hours worked.” 
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have got the impression that the lot of 


Sqlesmen Have Furnished True Social Security: Smith wget anon So. erp sy Boe 


finitely worse than that of a marine in 


(CONTINUED FROM PAGE 2 . — ; 1 
a Guadacanal fox-hole. I know no hor- 





catenin 
over private carriers, that it Was uniair 
to the state not to give its program a 
egislative advantage pectin due to the 
inflexi ble character of state personnel 
requirements and administration the 
state couldn’t t get the kind of people or 
the kind of efficiency that private en- 
terprise produces and therefore it needed 
other legislative advantages in order to 
keep up with the procession. 

Now I will turn to a discussion of a 
jew collateral items, pertaining to the 
insurance business, which I will call our 
foibles. 

Social Security All-Inclusive 


We are likely to think of social se- 
curity in terms of pensions or doles or 
unemployment benefits. I wonder if we 
have thought how much social security 
there is in a fire insurance policy or a 
liability insurance policy. The social 
security in a fire insurance policy is that 
it permits people to invent things that 


serve the public and to invest their | 


money in stocks or bonds that build a 
factory and to make jobs for people w ie 
want to work there. This is social 
security for the investor and the worker. 
After this is done if the building is dam- 
aged or destroyed, instead of the de- 
struction of the business and jobs, insur- 
ance means the purchase of another 
building, the investment is saved and the 
jobs are saved. There is nothing more 
closely bound to social security than a 
fire insurance policy. 

A liability insurance policy is social 
security too. A man’s own money is 
the best social security he can have. A 
liability insurance policy is the protec- 
tion of that social security and for the 
purpose of a person who has been in- 
jured, the liability policy means payment 
for the injuries, and that’s his social 
security. 

I'll speak facetiously for a moment, I 
believe that the insurance business as a 
whole is a soft one. Ever since I have 
been in it I have thanked my lucky 
stars that I was not in a business where 
one had to know very much in order to 
make a living or in a business where one 
had to be rugged to survive. I have 
never seen a business where there was 
so much complaining when in fact our 
daily problems are less than those of 
most businesses. Lugubriousness is an 
industry characteristic. 


Optimism Not Justified 


Association with insurance men fre- 
quently depresses me and would lead me 
to the belief that my father “done me 
dirt” a long time ago when as a boy of 
six years, I used to go along with him 
while he sold life and fire insurance to 
some of his fellow citizens in Indiana. 
At the time this seemed to me an ex- 

tremely interesting way of making a 
living because it involved the securing 
ol an application after a protracted argu- 
ment as to whether or not life insurance 
Was sinful and an attempt to neutralize 
the visitations of God, or whether or not 
any man could safely give up any 
amount of real money in exchange for 
a simple piece of paper. These negotia- 
tions sometimes resulted in a signature 
on an application, sometimes in the se- 
curing of a mySterious piece of paper 
called a check, and on other occasions 
resulted in the loading up of a couple 
ot bushels of apples or a team of horses | 
“ hich my father would trans sport to his | 
domicile in the happy belief that he 
could fix things up with the insurance 
Company when his account came due. 
My early conception that this would be 
a bus siness of vast adventure and un- 
hounded optimism conducted by blithe 


rons gay personalities has not been justi- 
1€¢ 


This Business Is Serene 


This business which seems to give 
our officers, agents and brokers so many 
perplexities is in fact the most serene 
that I have seen. Through the depres- 


wWwhoeaa 





; — : ’ ; ror of war that quite equals the inability 
sion of the 1930s, a few insurance com- When they needed money they had to oj an insurance man to get a piece of 
panies actually collapsed, but in general, borrow under extremely adverse condi- pie. During the war, we wrote more in- 
I believe, the business furnished the tions at banks or under painful commit- surance, collected our money more easily 
most stable field of employment for ments to the RFC. Our establishments than at any time in history. We didn’t 


those engaged in it, of any I know. didn’t fall to ruin, our employes didn’t have to read 40,000 pages of regulations 

Other businesses and factories com- go on the dole, we even made money jn order to get a few sticks of lumber 
pletely closed down, their employes during the depression. or pieces of steel with which to manu- 
went on the dole or on the WPA, their Then came the war, and how did we _ facture our policies, we didn’t have price 
machines and buildings fell to pieces. make out? During the war, one might ceilings, we didn’t have to throw our 
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The high degree of security against fire, burglary and 


BETTER PROTECTION other hazards provided by ADT Automatic Protection 
LOWER COST Services in most cases makes it possible to effect sub- 
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stantial economies through modification of other more 


BETTER PROTECTION costly but less effective protective measures. 
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UNUSUAL OPPORTUNITIES 


Field Supervisor — Fire, Allied Lines and 
Casualty insurance for well-known Wis- 
consin company. Organizational and sales 
training ability. Must be under 35. 


Superi dent of A Head up sales 
pa ne of Fire and Casualty com- 
pany operating in midwest states. Organ- 
izational ability and record of production 
required. Must be under 40. 





Also, State Agent to develop ase and cas- 
ualty business in Minnesota. Give com- 
plete data of experience and qualifica- 
tions. Include snapshot. Address Y-29, 
The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

















POSITION OPEN _ 
An insurance organization specializing in in- 
dustrial properties has an opening for a top 
grade fire prevention engineer to service se- 
lected risks throughout the U.S. and Canada. 
Position requires supervisory ability and exten- 
sive traveling. Rating bureau experience desir- 


able though not mandatory. Address Y-27. The 
National Underwriter. 175 W. Jackson Blvd.. 
Chicago 4, Ill. 














INLAND MARINE UNDERWRITER 
CHICAGO OFFICE 
Opening in inland marine department for as- 
sistant underwriter. Must have experience. 
Excellent future. Call CEntral 6-8570. and ask 
for Mr. Redman. 














CLAIM MAN 


Experience in four state area as adjuster. claim 
mgr. and home office of large Cas. Co. Would 
like position in middle west but will go any- 
where. Presently employed as ciaim mgr. but 
desires change. Married. Address Box Y-M. 
The National Underwriter, 175 W. Jackson Blvd.. 
Chicago. Ill. 




















AGENCY WANTED 


Small agency in Jacksonville, Fla. $15-25.000 
annual premium income. Would be interested 
in larger a | continuing with present owner. 
Address Y- e National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 











WANTED 

Fire and Casualty Special Agent and Under- 
writer with Local, General Agency and Rate 
Engineering experience. 25 years experience. 
With present employer 14 years. Desires 
change. Would consider agency proposition. 
Prefer southeast. Address Y-37, e National 
<r ha 175 W. Jackson Blvd., Chicago 4, 
llinois 











ADJUSTER WANTED 

by Chicago independent adjusting firm. Must 
be thoroughly experienced in fire and auto, 
capable and energetic. Attractive salary and 
excellent opportunity for permanent future tor 
right man. Our employes know of this ad. 
Replies Confidential. State age and qualifica- 
tions. Address Y-39, The National Underwriter. 
175 W. Jackson Blvd., Chicago 4, Illinois. 


EE 

LOSS GIRL WANTED 
by Chicago Independent Adjuster. Must have 
at least 10 yrs. experience in the handling of 
fire and auto claims. Excellent opportunity. 
good salary. with advancement commensurate 
with ability if you can qualify. In reply give 
full particulars. Address Y-40, The National 
Underwriter, 175 W. Jackson Blvd., Chicago 
4. Illinois. 




















CASUALTY EXEC. 
4 FIRE CO. 


If you are setting up cas. dept. for Bureau 
membership. my years H. O., branch, agency 
and educational work with large multi-line 
Bureau can help you. 
Address Y-42, The National Underwriter, Pins w. 
Jackson Blvd., Chicago 4, Illinois. 

















Large Stock Fire Insurance Group has opening 
for an experienced fieldman in Eastern Michi- 
gan with Inspection Bureau Schedule training. 
Address Y-43, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill., giving full de- 
tails of qualifications and experience and sal- 
ary expected. 














WANTED 


Fire Prevention Engineer. A _ reinsurance syndicate 
has need for an experienced fire prevention engineer, to 
be located in New York City. Must have knowledge of 
National Board standards, Rating Bureau requirements 
and underwriting, ability to analyze inspection reports. 
in reply state age, education, exp. and salary desired. 
Address RE-4, National Underwriter, Room 1102, 
99 John Street, New York 7, N.Y. 
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regular machinery into a vacant lot in 
order to make something else for the 
government. We didn’t have to lose our 
customers entirely to other manufactur- 
ers as, for instance, the watch industry 
did. As I see it, we contended with 
few of the things which drove others 
almost completely to distraction in an 
attempt to run their enterprises as a 
part of the entire war effort. 

Now, for another part of the picture: 
Insurance in America forms a part of 
our national economic system that is 
unique and distinctive, so has its devel- 
opment been unique and distinctive. 
The institution has developed coverages 
through specialized lines, life insurance 
companies, fire insurance companies, 
marine insurance companies, fraternal 
beneficiary societies and then within the 
last 30 years the enormous business of 
workmen's compensation, automobile in- 
surance and other special forms of 
insurance. 


Internecine War Dangers 


As these specialists in insurance drove 
toward their own objectives, it is not to 
be wondered at that the overall idea of a 
fully insured public was overlooked by 
individuals, that fights within the busi- 
ness have done much damage to our 
prestige and made us vulnerable to the 
only real enemy we have, which is the 
idea that insurance would be better 
handled by the government than by pri- 
vate industry. 

In my own experience, I have seen 
times when the life insurance companies 
were very complacent above drives to 
turn the workmen’s compensation busi- 
ness over to monopolistic state funds. I 
have seen accident and health insurance 
companies very complacent about the 
troubles in the fire insurance business. 
I have seen fire and casualty companies 
with some bitterness contending for the 
exclusive right to do business in a cer- 
tain field. I have seen whole advertising 
campaigns dedicated to no purpose other 
than an attempt to vilify and discredit 
some particular branch of the business. 
I have seen legislative campaigns di- 
rected to attempts to bar companies in 
one branch of the business from the 
right to do some kinds of business, and 
I have seen legislative attempts to make 
a closed shop out of the insurance 
agency and brokerage system. 

It is to this sort of shortsightedness 
that we owe what we call public misun- 
derstanding of the insurance business 
and the obvious cure for it is that every- 
one in the business should simply con- 
centrate upon the simple objective of 
doing his part of the job a little better, 
extolling the advantage and explaining 
the virtues of his own proposition, 
granting the right of a free choice and 
a difference of opinion to the prospec- 
tive customer and accepting the loss of 
a chance to do business without rancor 
or anathema. 

We are apt to hear in the insurance 
business a vast lot of lamentations to 
the effect that the public always seems 
to misunderstand the insurance business. 
To talk about public misunderstanding 
is a way of explaining why some person 
or some groups of persons has said 
“Damn the insurance companies.” Na- 
turally our insurance gnat-brains assume 
that if a member of the insurance buying 
public says that insurance companies are 
wonderful he has a full understanding 
and broad insight of the insurance busi- 
ness, but if the same person says that 
insurance companies are lousy that 
shows he is narrow-minded and doesn’t 
understand insurance. 


Defines Public Understanding 


Nothing could be further from the 
truth, in my judgment. I don’t believe 
that the public as a whole really under- 
stands any business. How do you ap- 
praise your electric light company? Do 
you know anything about making elec- 
tricity? How do you feel about your 
telephone company? Do you know any- 
thing about running a telephone busi- 
ness? How do you feel about the big 
department stores and do you know 
anything about running one? How do 


you feel about chain grocery stores or 
an independent grocer and do you know 
anything about running either of them? 
How do you feel about banking or the 
sellers of securities and do you know 
anything about either business? I can 
hear a fire insurance man say that his 
own business is wonderful but that the 
casualty companies won’t pay their 
claims and that the life companies don’t 
know nothing from nothing. I can hear 
a casualty man say that the fire com- 
panies are hide- bound and old fashioned 
and that the life insurance people are 
noncooperative. I can hear the life in- 
surance man say that the life insurance 
business is conducted on an altruistic 
beneficent basis but that the fire and 
casualty business is guided by the law 
of the jungle. I can hear stock insur- 
ance people say mutuals are no good 
and I can hear mutuals say stock com- 
panies are robbers. Wouldn’t it be too 
bad if all of them were right and 
and wouldn’t it be wonderful if all of 
them were not only wrong, but that 
they completely believed in that propo- 
sition. 

You can see that it is impossible to 
expect the general public to have an 
understanding of any great or technical 
business based upon any knowledge of 
detail, and that the public understanding 
of a business is based upon its satisfac- 
tion with the way the business works, 
the external factors which the public can 
see, the impression of confidence and 
fairness with which the business is han- 
dled, and the public, being the customer, 
is bound to be right. So I say that in- 
stead of offering pontifical judgments 
that the public misunderstands us we 
should recognize that the public does 
understand us and counts us for not 
only what we are, but what we say of 
ourselves. 


Should Stand United 


In the insurance business I say we 
should stand united, that we make no 
claims that we are protecting vested in- 
terest or a preferred position in society. 
Rather our claim is that you and I and 
all of us perform a useful and necessary 
human and economic service which 
through the years has produced the 
highest standard of living ever known, 
the greatest freedom and the greatest 
amount of real social security, that we 
make no apologies for what can only 
theoretically be called an expensive sys- 
tem «, doing business, that upon our ac- 
complishments we can with continued 
broad vision and usefulness go on to 
further accomplishments in the future. 
Notwithstanding our magnificent ac- 
complishments of the past in insurance 
as in every material factor in our lives, 
we have only made a start. It will be 
the efforts of the salesmen among us 
that will carry us to our perfect goal 
which is a fully insured public in a com- 
petitive world of free men. 


Report Is Given 
on FCIC Operations 
(CONTINUED FROM PAGE 4) 


gun last year. Under this plan, F.C.I.C. 
determines the proper premium reserve 
for a county and when the actual re- 
serve exceeds this amount, the farmers 
receive a premium discount of as much 
as 30% for farmers in counties where 
the reserve is substantially in excess of 
a “reasonably adequate figure.” The 
farmer who has not been in the program 
is ineligible for the discount the first 
year because he has not contributed to 
the building of a premium reserve. 

The report states that it is “basically 
sound to build up reserves against the 
probability of severe losses in future 
years so that such losses may be ab- 
sorbed by the reserve instead of result- 
ing in higher premium rates.” 

Since the premium discount plan is 
based on collective experience of the 
farmers and does not recognize the 
good experience of an individual farmer, 
a further premium reduction plan has 
been tried on wheat and is being adopted 
on other commodities, allowing the 


farmer a premium reduction of 25% 
if he has been insured for seven con. 
secutive years and has had no loss, of! 
if his premium balance for consecutive 
years of insurance exceeds his guar. 
anteed coverage under the contract. 

In signing up for the insurance, the 
farmer also signs a note for the amount 
of premium which will be due on the 
planted acreage. 





LOCAL AGENCY 
WANTED 


I have a man with company & 
agency background and has 
cash in his hand who wants to 
buy a local agency in the 
Southwest. All replies will be 
treated strictly confidentially. 


FERGASON PERSONNEL 


330 S. Welle St. Chicage 6, Illinok 
HArrison 7-9040 




















COMPLETE 
VALUATION SERVICE 
APPRAISALS 
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THE OLDEST INSURANCE 
COMPANY IN THE WORLD 





SS FIFTH AVE., NEW YORK 





The notes mature abou) 
harvest time and the insured is billed f 
for the amount of the premium earned, 
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F.C.I.C. observes that a great deal of 
work is involved in the collection of 
these premiums after the crop is grown 
and the risks are passed, and in addi- 
tion there is usually some residue of 
premiums that is difficult to collect. In 
1949, F.C.I.C. experimented with a plan 
of granting a 5% discount for payment 
by designated dates after acreage re- 
ports were submitted and this has re- 
sulted in payment of a substantial part 
of the premiums by the discount date. 


No Premium With Policy 


Although it might appear desirable 
to follow the practice of collecting pre- 
miums before the insurance goes into 
force, aS private companies do, the 
report states there are certain problems 
peculiar to crop insurance which makes 
such a plan impractical. The amount 
of the premium cannot be determined 
until after the crop is planted and an 
acreage report obtained from the in- 
sured. Computation of premiums on the 
basis of the insured’s intended acreage 
offers no solution as farmers’ plans 
change from day to day. Another prob- 
lem is the fact that many farmers de- 


pend on income from the crops to pay 


cost of production, including insurance. 
During 1949, intensive efforts were 
made to clean up the residue of out- 
standing debts, but many cases in- 
yolved controversial matters and the 
to bring suit 
in the courts in order to collect some 
of the premiums. 


Need Local Supervision 

The administration of crop insurance 
locally, including selling, selection of 
risk, premium collections and loss ad- 
justments is a highly important factor 
in the success of the operation. Mr. 


| Geissler’s report said it is impossible 
| to administer a satisfactory crop in- 
| surance program from Washington, or 
' even from a state office, without aggres- 


sive and dependable local administra- 
tion. “Local individuals know ordinary 
and extraordinary risks in their own 
communities from the standpoint of 
both the land and the producer. Thus, 
they alone are in a position to eliminate 
extraordinary risks which should not 
be insured. 
local administration precludes the pos- 
sibility of underwriting bad risks and 
paying unjustified claims.” 

Discussing new legislation, Mr. Geiss- 
ler pointed out that Congress has pro- 
vided for limited expansion in the pro- 
gram over the next four years, author- 
izmg an increase each year through 
1953 of not to exceed 100 wheat coun- 
ties, 28 cotton, 25 flax, 25 corn, and 17 
tobacco. “Although this expanded scope 
of operation does not represent the ulti- 
mate goal,” the report says it sets up 
a milestone along the way of orderly 
growth and expansion toward the final 
objective of protection for all farmers. 


Eliminate Pro Rata Payment 
A second important change in new 
legislation is the elimination of the pro- 


An alert and responsible | 





vision in the old law requiring that if | 


Premiums plus reserves for any com- 
modity are not adequate in any year 
to meet losses, the losses will be paid 
on a pro rata reduced basis. 

Another change eliminates legislative 
restrictions on administrative expenses 


of F.C.LC., previously having a limit | 
of 25% of premiums collected for the | 


Preceding year. Mr. Geissler pointed 
out that under the new experimental 
Program, administrative costs run pro- 
Portionately higher than they will after 
the program has been developed and 
1S Operating on a large scale. Under an 
expanding program, operations each 





year will include more counties than in | 


the preceding year which would have 
been used as a base for determining 
administrative expenses. Furthermore, 
ina bad year, loss adjustments would 
Place an arbitrary limitation on person- 
nel with a consequent damage to ex- 
amination of claims. Mr. Geissler noted 
that since Congress appropriates an- 
nually the funds for administrative ex- 
venses of F.C.L.C., “there are ample 
saleguards to assure that only 
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amount necessary to the sound admin- 
istration of the program will be pro- 
vided.” 

Among the directors of F.C.I.C. are 
James B. Cullison, Jr., consultant to 
Rain & Hail Bureau, and Clarence W. 
Swanebeck, secretary-treasurer of Pio- 
neer Mutual Fire of Lansing. 


New Course at Hutchinson 


Hutchinson (Kan.) Insurance Board 
launching the N.A.I.A. course on 
public liability insurance under the di- 
rection of Charles Rowse, Western Ad- 
justment. Among the discussion leaders 
will be C. C. Crow, Jr., Underwriters 
Adjusting; John L. Vorse, Royal- 
Liverpool; Homer Minick, Central 
Surety; W. L. Scholander, St. Paul, and 
E. P. Janousek, Security, all of Wichita. 





is 





Honors 25 Years Service 


The D. Sherman Ellison agency at 
South Bend, Ind., celebrated its 25th 
anniversary with American Automobile 
at a luncheon. Otto Patterson, execu- 
tive vice-president of the company, pre- 
sented an inscribed silver bowl to the 
agency. 


Asks Assigned Risk Probe 


Washington assigned risk plan has 


been asked by King County Insurance 
Assn, to investigate direct solicitation of 
business after expiration of the assign- 
ment period. 

The association contends that insured 
have been approached directly by a di- 
rect-writing non-stock company to re- 
new the coverage which had originally 
been assigned after an application had 
been filed by a stock company agent. 





Organize Lewisburg Assn. 

A meeting was held at Lewisburg to 
organize a new branch of Pennsylvania 
Assn. of Insurance Agents for Union 
county and the northern part of North- 
umberland county. W. H. J. Dawson of 
Milton was elected temporary chairman 
and Mrs. Bernice Dershem of the 
Mensch agency at Lewisburg was 
chosen temporary secretary. Plans were 


laid for another meeting soon at which 
constitution and by-laws will be adopted 
and officers elected. There were seven 
officers and directors of the Pennsyl- 
vania association on hand. 





New Hussey Agcy. Partners 


Willard E. Bell and Paul H. Heinz, 
Jr., have been taken into the Hussey 
Insurance Agency, Topeka, as partners, 
along with Glenn D. Hussey and Ervin 
Keller. Mr. Heinz is treasurer of Kan- 
sas Assn. of Insurance Agents, of which 
Mr. Hussey is a past president. 





Fire Waste Council Dates Set 

National Fire 
scheduled for 
of the U. S. 
Washington. 


The annual meeting of 
Waste Council has been 
March 31 in the offices 
Chamber of Commerce at 








1949 RESULTS OF MUTUAL COMPANIES 





Adm. 

se Uk 
Alliance Cooperative, Kan 908,438 
NS! PPE ree roe 823,024 
DPS WE MS ec cdccnesesons 333,297 
SE rrr 663,292 
N.S ois donna eéss.0 0% 4,067,558 
Texas National, Fort Worth... 918,218 


1Includes Casualty premiums of $408,932. 


Unearned Net Net Net Losses 

— ae cous Prems. Paid 
381,270 918,271 288,050 138,404 
118,844 232,935 507,763 206,210 
139,221 178,760 131,085 41,385 
346,544 268,933 304,894 112,411 

2,158,865 1,488,602 2,642,176 896,314 
$15,530 354,688 535,177 181,544 
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For some people a headache powder will do the 
trick. For the druggist’s business headaches, the 
Druggist Malpractice and Products Liability insur- 
ance policy might be the answer. 


Do you think the policy could solve worries like this? 


“At the request of a customer, a clerk in my 
drug store dissolves a patent headache powder 
in water. The customer drinks the mixture on 
my premises and immediately becomes ill. 
Would my Druggist Malpractice and Products 
Liability insurance cover me in the event I 


= 





am held liable for the illness caused by the 
dispensing of the medicine?” 


There are plenty of opportunities fot a druggist to 
make unintentional mistakes—misreading, mismeas- 


uring, mislabeling, misdelivery, mis-selling — with 


unusual repercussions. Royal-Liverpool agents and 


a cooperative underwriting and production staff 


Department. 


know what a pack of troubles this policy will cure. 
How about you? 


Answer to the quoted question is contained in the 
Group’s current issue of “True or False.” Your 
copy is available on request to our Advertising 









ROYAL-LIVERPOOL 
A, 


OF AMERICA « 









CASUALTY + FIRE + MARINE ROYAL INSURANCE COMPANY, LTD. * THE LIVERPOOL & LONDON & GLOBE 
INSURANCE CO. LTD. * AMERICAN & FOREIGN INSURANCE CO. + BRITISH & 
FOREIGN MARINE INSURANCE COMPANY, LTD. * THE NEWARK FIRE INSURANCE CO. 
QUEEN INSURANCE COMPANY OF AMERICA * STAR INSURANCE COMPANY 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTD 


150 WILLIAM ST., NEW YORK 8, N.Y. EAGLE INDEMNITY COMPANY « GLOBE INDEMNITY COMPANY + ROYAL INDEMNITY COMPANY 
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McCarthy Takes American 
Post in Boston Area 


American has appointed Clyde F. Mc- 
Carthy special agent for the Boston 
ny, area and northeastern 
Massachusetts, succeeding Clarence J. 
Stalliday who died Jan. 7. Mr. Mc- 
Carthy started in 1929 with Boston 
Board, went with New England Fire 


Insurance Rating Assn. in 1939 and re- 
turned there after army service, traveled 
in Massachusetts for a few months in 
1946-47 for Norwich Union and has been 


with American in the New England 


field since 1947. 


Elect in Iowa May 15 

The meeting of Iowa Blue 
Goose will be held May 15 at Des 
Moines, with a luncheon, initiation in 
the afternoon and a dinner. 


annual 





Rucker in Oregon Field 

Mayo W. Rucker has been appointed 
special agent for Hartford Fire in Ore- 
gon. He started with Great American 





A DIRECTORY OF RESPONSIBLE 





INDEPENDENT ADJUSTERS, 








FLORIDA 


MICHIGAN 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 

KEY WEST BRANCH ait 


316 Simonton Street 
The Only Adjusters Office South of Miami 


Robert M. Hill, Pres. E. B. Bystrom, Vice-Pres. 


The Robert M. Hill 
Co., Inc. 


. INSURANCE ADJUSTERS 
1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 











THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 
OFFICES 


Fort Myers, Florida 
Havana, Cuba 


Lakeland, Florida 
West Palm Beach, Florida 








ILLINOIS 





MICHIGAN ADJUSTMENT BUREAU, INC. 
208 N. Capitol Ave., Lansing 7 
; Phone 21687-8 
. H. C. Cunningham, Manager 





Branches 
Detroit Saginaw Kalamazoo 
Grand Rapids Flint 











MISSOURI 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 


175 W. Jackson Bivd. WAbash 2-8880-1 


Insurance Service Bureau 
3529 Franklin Ave., St. Louis 8, Mo. 
Phone: NEwstead 9424—24 hour serviee 
A. Brown Dillard, Manager 


Branches 
Chillicothe, Mo., Rolla, Mo., Kirksville, Me., 
Sedalia, Mo., Sikeston, Mo. 








Phone HArrison 7-3230 


j- THOMAS T. NORTH, INC. 


Adjusters All Lines 
175 W. Jackson Blvd., Chicago 4 











Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IiL 


NEW YORK 


WAGNER AND GLIDDEN, INC. | 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Chicago Boston New York 
Los Angeles Detroit 

















J. L. FOSTER 


314 First National Bank Building 
Springfield, Illinois 


Fire - Casualty 


Automobile - 


THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


205 Great Lakes Life Bidg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 

















INDIANA 


BALL-VAN PATTER, INC. 
Fire — Inland Marine — 
Allied Lines 
1203 Citizens Building 
Cleveland 14, Ohio 
Phone: Superior 7850 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone 8288 
22 years experience operating in eastern 


HHinois and western Indiana. 
Legal personnel, all types of claims and losses. 
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Automobile — Casualty 
Inland Marine — Aviation 
734 Williamson Building 


Cleveland 14, Ohio 
Phone Main 5882 
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H. E. LICHT 
ADJUSTMENT SERVICE 
533 Higley bag Cedar magi, lowa 
ffice Phone 3-53 


ire — eeetaaa Coverage — ar — 
Inland Marine — Casualty — Aviation 
21 years e 


CLAIM SERVICE, INC. 
R. L. Pendergast, General Manager 
Adjusters for the companies only 


Legal and company trained personnel 
All types of Casualty and Automobile Claims 
Compensation and Allied Lines 














702 Manhattan Bldg. Telephone DAly 8-8454 
Milwaukee, Wisconsin 
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at San Francisco leihinelads his dis- Kralovec, Jr.. Max R. Schrayer, Nj} 

charge from the navy, where he served Ulseth, Richard T. Magner, Myron F 

: years. He will assist Vernon L. Herzog, John Roach and Roger Taumay 
Kisner in handling fire and marine 


lines. 


Houston Field Club Elects 

New officers of Houston Field Club 
elected at the January meeting are: 
President, Ben C. Doherty, Commercial 
Union; vice-president, Everett C. De- 
Wolfe, Home; secretary, Ed Davis, 
Trezevant & Cochran; treasurer, Harold 
Cabness, Trinity Universal. W. P. 
Nabors, Home, is the retiring president. 

The club will make an _ inspection 
of Bryan April 4-6. 





Cooper to Phoenix, Eng. 


Raymond A. Cooper has joined the 
southwestern branch office of Phoenix- 
London group as special agent at Dal- 
las. He entered the business in 1930 
with Kirkpatrick-Thompson Co. at Dal- 
las. In 1938 he joined Fidelity & Guar- 
anty as-special agent, leaving in 1947 
to become a‘partner in Paul & Middle- 
ton agency, Corsicana, Tex. In 1948 
he became state agent of North British. 


Childers to F. F. Hail Post 


C. W. Childers has been named hail 
special agent in. west Texas for Fire- 
man’s Fund with Lubbock headquarters. 
He did temporary work for that com- 
pany during the past season. He has 
had local agency and hail adjusting ex- 
perience. He is an army air force vet- 
eran and is an alumnus of Texas State 
College. 


Westertield to Wis. Field 


Aetna Fire has appointed Jack M. 
Westerfield as special agent in northern 
Wisconsin and the upper peninsula of 
Michigan. He will have headquarters 
in the First American State Bank build- 
ing, Wausau, Wis. 


Mechler to Scottish Union 


Arthur G. Mechler has been appointed 
special agent for Scottish Union in 
Louisiana and Mississippi, succeeding 
Edward W. Charlton, who has retired 
on pension. Mr. Mechler is a graduate 
of Tulane and has had rating, engineer- 
ing and field experience. Mr. Charlton 
has been in the business 50 years and 
has been with Scottish Union since 1923. 


Opens Ohio Service Office 


Pacific National Fire has opened an 
Ohio service office in the Hartman 
Building, Columbus, under the super- 
vision of Edward C. Knoop, Jr., state 


CHICAGO 


OBSERVE 50 YEARS WITH BUFFALO 

















Firm members and employes of the 
George Herrmann & Co. agency of 
Chicago were honored last week at a 
luncheon at the Palmer House, marking 
the 50th anniversary of the appointment 
of that agency as representatives of 
3uffalo. 

George W. Sailor and John W. Dil- 
lon, vice-presidents, attended from the 
home office of Buffalo. Mr. Sailor read 


a message of congratulations from 
President George E. Houck, and Mr. 
Dillon presented the agency with a 


handsome wall clock. 

Valentine M. Hermann and George 
Hermann III, represented the agency. 
John L. Flavin, Illinois and Wiscon- 
sin state agent for Buffalo, was toast- 
master, 





NAME INSURANCE DAY COMMITTEE 
Donald Aleshire of Parker, Aleshire 
& Co., has been named chairman of the 
committee in charge of Chicago Insur- 
ance Day. The date for the event, 
which is sponsored by the Chicago 
Board, has not been determined. Others 
on the committee are Waldo B. Ames, 
D. W. Eggert, Emmett Grannan, George 





MAHAN GOES WITH J. & H. 


Robert B. Mahan, vice-president ap 
partner of Fred S. James & Co, hy 
joined Johnson & Higgins of Illinois » 
Chicago as head of the casualty depar: 
ment and a director. 

Kenneth M. Ayton, head of the fir 
inspection department in the Chicag 
office, has been elected a director 
Johnson & Higgins of Illinois. He h, 
been with the company since 1917. 





FARM GROUP MEETS 


Farm department superintendents an 
assistant superintendents were specid| 
guests at the dinner meeting of Farr 
Examiners Club of Chicago at whic: 
talks were made by R. D. Bieneman 
of Security Manufacturing & Contrac. 
ing Co. of Burlington, Wis., and Ear 
Hurt, designer of Green Guard lightnin; 
arrester. The entire group numbere 
more than 40. H. G. Bannerman, Hart. 
ford Fire, the new president of Fam 
Underwriters Assn., gave a_ talk i 
which he complimented the examiner 
club for the work it has done and th 
associations that it is creating. Th 
next meeting will be Feb. 24. 


NEW YORK 


DINNER MARRED BY DEATH 


The annual faculty dinner of the In 
surance Society of New York ended o 














a tragic note when Albert G. Border 


society president and retired second vice | 


president of Equitable Society, collapsei 
shortly after having made a few remarks} 
and died. 

About 125 faculty members and rep | 
resentatives of the insurance press a 
tended the dinner. At the head tabk! 
were Dean John Krout, graduate facul- 
ties, Columbia University, who was to 
have been the guest speaker; Ralpi 
Blanchard, professor of insurance # 
Columbia; Miss Maude E. Inch, wh 
retired as secretary of the society las: 
year after 40 years with the organiz- 
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Braerton, Simonton, Brown, 
Inc. 





527 Gas & Electric Building 
Denver ' 








Ritter General Agency 


PIRE—SURETY—CASUALTY 
655-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Colorado—Wyoming—New Mexico—Utab 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 
Starks Building 





Louisville 2, Kentucky 
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tion; Dean Arthur C. Goerlich of the 
insurance school, and D. S. Otis of the 
office of the New York state commis- 
sioner for higher education. 

Mr. Borden had urged faculty mem- 
bers to secure society ‘members and had 
offered a prize of $25 to the one who 
secured the most members in the next 
30 days. He had resumed his seat, Dean 
Goerlich had introduced Mr. Blanchard, 
and the latter was on the point of pre- 








senting Dean Krout when Mr. Borden 
collapsed. The meeting was not re- 
sumed. 


SPECIAL OFFERING ABSORBED 

A special offering of 5,000 shares of 
Springfield F. & M. stock at 4634 less a 
concession of $1 a share to dealers, was 
completed very quickly by A. M. Kidder 
& Co. and Paine, W ebber, Jackson, Cur- 
tis & Co., last Thursday. 
REINS CLUB ELECTS 

Reins Club of New York at 
nual meeting elected Bernard F. 
ett, America Fore, president; George 
Senn, Yorkshire, vice-president; Frank 
O'Brien, Commercial Union, treasurer; 
John Smyth, Great American, secretary, 
and Hugh Stephenson, Bowes & Co.; 
|. J. Ratchford, Prudential of England, 
and Le Roy Beers, North British, 
the board of governors. 


its an- 
Blew- 


an 


CONICK, KENNEDY IN FUND DRIVE 

Harold C. Conick, U. S. manager of 
Royal-Liverpool, has become chairman 
of the British insurance companies 
sion of the 1950 Red Cross fund cam- 
paign of greater New York. 

Laurence S. Kennedy, president of 
Marsh & McLennan, heads the 
ance brokers division. 


MARINE 
North British 


Revises Inland 
Marine Setup 


Albert E. Lehman, 
British, has been placed in 





secretary of North 
charge of 


the countrywide operations of the in- | 


land marine department, as well as the 





H. 


A. E, W. Casler 


Lehman 


automobile department which he has 
supervised for many years. 

J. R. Cardona, secretary, will devote 
his entire time to developing and serv- 
icing of the metropolitan inland marine 
business, and H. W. Casler has been ap- 
pointed assistant secretary of the inland 
marine department and will be asso- 
cited with Mr. Lehman at New York. 

A. F. Christ, for many years with the 
inland marine department at the home 
office, continues as general agent. 

Mr. Lehman has been with North 
British since 1927, starting as a clerk 
at Chicago. Subsequently he became 
superintendent of the automobile de- 
partment there, and later traveled for 
the automobile department. In 1940 he 
moved to the home office, and advanced 
to secretary of the countrywide auto- 
mobile department. 

Mr. Casler for the past several years 
Nas served as manager of the inland 
Marine department of American in the 
Western department. During recent 
years he has traveled extensively 
throughout western and rocky moun- 


divi- | 


insur- | 
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tain territory. He has also assisted sev- 
eral local agents’ associations with their 





N.A.LA. inland marine study courses. 
Hike China War Risk Rates 

A new schedule of cargo war risk 
rates issued by American Cargo War 
Risk Reinsurance Exchange at New 
York provides an increase from 2 to 
5% to, from or via Shanghai, increase 
1.5% to 5% to Tsingtao, with rates 
from Tsingtao unchanged at 1.5; north 
of Tsingtao and not north of Tientsin 
to, from or via, is unchanged at 1.5%, 
and increased 15 cents to 1.5% to, from 
or via Hinan. 
New Okla. Co. Licensed; 
Givens Is President 

American Assurance, recently organ- 


has been licensed 
in Oklahoma 


ized at Oklahoma City, 
to write fire insurance 


The company was. organized with 
$140,000 capital. Roger Givens, lumber 
dealer and builder, is president; Albert 





D. Lynn, attorney, vice-president, and 
Richard E. Eacock, of the R. M. Eacock 
agency, secretary and agency manager. 
The company expects to extend its lines 
to write multiple insurance. 





Meserole Ups Dividends 


The Meserole group has _ increased 
the dividend rate on Pacific Fire from 
$5 to $6, payable Feb. 10 to holders 


of record Feb. 1, and the rate on both 
Bankers & Shippers and Jersey from 
$1 to $1.20. Jersey dividends are paid 
semi-annually, the other two quarterly. 


Lansing P. Shield, president of Grand 
Union, has been elected a director of 
American Reinsurance. Mr. Shield is 
also a director of American Reserve. 





United Firemen’s of Philadelphia has 
elected Clement A. Griscom, III, to the 
reg Mr. Griscom is vice-president of 
he Land Title Bank & Trust Co. 


tne 


Cal orem Shihan Named 


Posaliadad Walter P. Simi of Insur- 
ance Brokers Exchange of California 
has appointed committee chairmen for 
1950 as follows: Public relations and 
education, Laurent A. Loustau; casualty 
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MacPherson; 
fire and 
and life 


and surety, James S. 
membership, Alan G. Metzger; 
marine, Robert N. Hammond, 
and disability, Norbert Cronin. 

James C. Myers has been elected to 
the board and has been named treas- 
urer and chairman of the finance com- 
mittee, and Don Wentworth, past presi- 
dent, has been elected to the executive 
committee. 


Amarillo Agents Elect 

J. O. Freeman has been reelected presi- 
dent of Amarillo (Tex.) Insurance Ex- 
change. Carl Zimlich, Thompson King 
Co., was elected vice-president and Ed 
Spann, fire marshal of Amarillo, re- 
lected secretary. 


Code Committee in Texas 

\USTIN, TEX.—A proposal for a 
committee from the insurance business 
to work with the recodification insur- 
ance committee has been adopted by the 
Texas senate and William Thompson of 
Dallas, counsel for the fire companies, 


has been named chairman. 





Leon T. Hardy and Robert L. Matson 
have formed a partnership to open a 
new local agency at Seattle, 














doing business. 


Equally important to you is the fact 
that many of our officers and directors 
grew up in the insurance business, with 


Wart, T Yona 
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“But Our Agency Outlook 
Increases Your ahh 


Here at The Kansas City, we believe 
that the best way to help ourselves and 
our agents get ahead is to look ahead. 
That’s why The Kansas City is always 
alert to new ideas and modern ways of 


We May Not Be a 





years of experience as local agents. The 
Kansas City, sharing the same objectives 
you have, is always 
always able to understand your view- 
point and always eager to help you. 


“agency-minded,” 


For the youthful vigor, mature judg- 


PRESIDENT 





Fire and Marine ) 


ment and long experience that keep 
your business and ours growing, count 
on The Kansas City. 
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History-Making Verdict in Arcadia Trial 


in the 


Arcadia 


The jury’s verdict of guilty 
mail fraud trial at Chicago of 
National Ins. Co., its president, Alfred 
Sylvanus, and V. C. Johnson, who 
headed one of its principal agencies, 
may seem harsh but this feeling is 
doubtless due to the fact that it was 
the first such case in the insurance 
business actually to be tried. Defend- 
ants in earlier cases had pleaded nolo 
contenders and were fined. The Arcadia 
case is a precedent-setting one. 

There could be little doubt from the 
uncontroverted testimony that Arcadia’s 
system was to promise as much in its 
advertising as it felt that the laws of 
Illinois, its state of domicile, would let 
it get away with and to adopt a rigidly 
technical defense against claim pay- 
ments where it thought it had any pos- 
sibility of an “out” or could settle for 
a trifling amount. 

If calling such a practice fraud seems 
to be stretching the definition of that 
term pretty far it is largely because of 
the element of novelty of such prose- 
cutions in the insurance field. 

The trial a one. 
If the government can get guilty ver- 
dicts on the type of evidence it pre- 
sented in Judge Barnes’ court in Chi- 
cago the problem of cleaning up the 
bad spots in mail order insurance may 
be much than hitherto 
been assumed. The government’s case 
was not weak nor to be re- 


is history-making 


simpler has 
its victory 
garded as a fluke, unlikely to be repeated 


in other similar cases. The big point is 


that the government won without be- 
ing able to show any direct evidence of 
what was in the defendants’ minds. 
Assistant U. S. Attorney E. J. Ryan 
thought the contrast between the com- 
pany’s advertising and its claims-paying 
performance—or, in 70% of the claims, 
lack of performance—was enough to 
show that the defendants were out to 
defraud the public. The jury agreed. 
Mr. Ryan hammered hard the 
point that telling a buyer to read his 


on 


policy doesn’t give an insurer license 
to “tell lies” about the policy in its 


advertising. The contrast between the 
promise and the performance was too 
great for the jury to swallow. 

If all the government has to do in 
future cases to offer similar proof 
of the disparity between advertising and 
claim practices, of resistance of a high 
proportion of claims and whittling down 
of many that are paid, of advertising 
beamed at the economically and legally 
unsophisticated who would be unlikely 
to understand the wording of the policy 
restrictions, then the government may 
a much more potent weapon 
against questionable practices in the 
mail order field than even the measures 
which the federal trade commission has 
been preparing. 


is 


have 


It was obvious that Arcadia National 
was pushing the doctrine of “caveat 
pretty close to its limit. It 
looks as if things have now been fixed 
so that the emptor won’t have to caveat 
so closely. 


emptor” 


Fine Reform Movement at Denver 


THE NATIONAL UNDERWRITER is pleased 
to give increased currency to and speak 
a word of praise for an editorial cap- 
tioned “The Buck and I,” appearing in 
the Jan. 5 edition of Cervi’s Rocky 
Mountain Journal of Denver. In strong 
language the editor denounces the Colo- 
rado law requiring insurance companies 
to publish their financial statements 
four times in any newspaper of general 
circulation published in Denver. 

These publication laws that existed 
in a great many states and that happily 
have disappeared from a number of 


them, are a relic of the dark ages and 
should be done away with wherever 
they now exist. To our recollection 


there has not been such a law put to 
rest since Ernest’ Palmer succeeded in 
knocking the Illinois law and its pol- 
lution out 1937. Compliance with 
such laws is costly, it is a nuisance, the 


in 


expense is saddled on the policyholders 
eventually and it constitutes a con- 
tinuing invitation to politicians to try 
to curry editorial favor by attempting 
to direct where this insurance adver- 
tising should be placed. 

Mr. Cervi states that he intends to 
work for repeal of the law at the next 
Colorado legislature. He stated that 
about 37 years ago, the advertising 
staff of a now defunct daily Denver 
newspaper, “short on dough as well 
as ethics” blackjacked a law through 
the Colorado legislature requiring in- 
surance companies to publish their 
financial statements four times in any 
newspaper of general circulation pub- 
lished in Denver. 

“This useless gravy train has been 
running right on schedule for the Den- 
ver newspapers since 1913. You are 
probably familiar with the pages of 
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dull and solidly set type which nobody 
reads and for which the insurance com- 
panies pay the going advertising space 
rates.” 

The idea that the ads provide a meas- 
ure of protection to the public is not 
true, he declared. The plan was “cooked 
up” originally to provide a Denver 
newspaper with badly needed revenue. 
“Perhaps it’s naive of us to kick this 
windfall around since we stand to bene- 
fit by it. Anyway, we are against the 
law because it was conceived in dis- 
honesty and for a dishonest purpose. 


PERSONALS 


Russell Hobbs, 











general manager otf 
Western Actuarial Bureau, and Mrs. 
Hobbs are setting off the end of this 
week on the Stella Polaris out of New 
Orleans, for a five week Caribbean 
cruise. 

E. G. Ingram, aviation underwriter at 
the head office of Eagle Star, has ar- 
rived in this country for a visit. 

O. D. Butcher, Hartford Fire special 
agent, Topeka, is recuperating from an 
operation and expects to return to his 
field in about two weeks. 


James C. O’Connor, editor oi the Fire, 


Casualty & Surety Bulletins, and Mrs. 
O’Connor announce the arrival of a son, 
who has been named Thomas Daly 
O’Connor. The O’Connor family now 
numbers two boys and two girls. 

Lynn W. Gochenour, whose grand- 
father, father and uncle were well 
known pioneer insurance agents ol 


Vandalia, Ill., has been made a partner 
in the Chicago grain and stock broker- 
age house of Lamson Bros. & Co., with 
which he has been connected for many 
years. The Gochenour agency at Van- 
dalia is now operated by Mrs. N. C. 
Gochenour whose late husband was 
an uncle of Lynn Gochenour. The 
agency was organized about 1870 by 
John G. Gochenour and H. J. Go- 
chenour was the father of Lynn. 


Mrs. A. M. Dalmar, president of the 
H. Dalmar & Co. agency of Chicago, 
has been elected a member of the ex- 
ecutive committee of the Chatham Bank 
of Chicago and reelected to the board 
of directors. 


Ellis H. Carson, president of National 
Surety, has accepted chairmanship of 
the casualty and surety companies divi- 
sion of the 1950 Red Cross fund cam- 
paign of greater New York. 

Helmer L. Johnson, state agent in 
Illinois for Great American, is confined 
to St. John’s hospital at Springfield as 
a result of an operation. He will be 
back on the job in about two weeks. 


J. Edward Hedges, professor of in- 
surance at Indiana University, will be 
on leave for the second semester to 
go to University of California at Los 
Angeles on a visiting professorship. He 
will be back at Indiana University for 
the summer session that starts in June. 

Harry Tharp of the Tharp Adjusting 
Co., Wichita, who suffered heart at- 
tack, was permitted to return to his 
home Jan. 23, but will probably be con- 
fined tor several weeks. 


= —_ 
= 





We shall suggest to the next Colorad 
legislature that it be repealed. Afte 
that it is up to the insurance companie 





We are surprised the insurance com.| 


panies have put up with it. Perhap; 
there is a reason why they submit t 
this slugging. If there that 
be investigated, too.” 

We certainly wish Mr. Cervi well j; 
this crusade and if and when he get 
the Colorado law knocked out, tx 
would be doing a great service to rid 
charger into the other states thz 


is, shoul 


his 











have eer sinusncsiasell 
By H. W. Cornelius, Bacon, Whipple 4 
Co., 135 Se. La Salle St., Chicago 
Jan. 30, 1950 } 
Par. Div. Bid Aske 
Aetna Casualty ..... 3.00 9214 95 
AOtEa PITS .cccsesces 2.20* 591. 6] 
ROCHE FADO 260 cadence 2.50 80 83 
American Alliance ... 1.20* 5 26 
American Auto ...... 2.00 93% Bid 
American Casualty 80 1542 164 
American (N. J.)..... .90 21 22 
American Surety 2.50 59 61 
BOSON .cccccescecess 2.40 6415 66 
eT es eee 1.15* 22 23 
Continental Casualty. 2.50* 651g 67 
Fire Association ic ae 72% 74h 
Fireman’s Fund ..... 2.60 93 95 
Firemen’s (N. J.).... .60 20% 214 
Os DN sesasevas 2.20* 51 53 
Globe & Republic.... .60 121 134 
Great Amer. Fire.... 1.30* 3 32) 
eemever Wire .cscccs 1.60 36 37} 
Hartford Fire ...... 3.00 114 116 
Peete (MH. Fa) oc ccsess 1.60 3 35 
Ins. Co. of North Am. 3. 106 108 
Maryland Casualty ‘ 19 20 
Mass. Bonding ....... 33 30% 32 
National Casualty ... 1.50* 29% 314 
ational Nive 21.0%. 2.50* 59% 614 
Natl. Union Fire..... 1.40 371, 39 
New Amsterdam Cas.. 1.30 41 43 
New Hampshire ..... 2.00 45 47 
North River. sécsececs 1.20 2615 28 
Ohio Casualty ...0. 1.20 53% Bid 
Phoenix, Comm. 2.20% 3.00* 99 102 
Preferred Acc. ...... owe 5%) |=«(6R 
POT. TOM. 26000805 1.50* 3512 37 
mt. Paws F. & Mics.ccv 2.60 102 = 105 
Security, Conn. ...... 1.60 35 37 
Springfield P.M... 188 46145 48 
Standard Accident ... 1.45 38 394 
TIAVOSOTS | nc dnacdsves 12.00 440 450 
I 2 yt ares 2.00 52% 54 
i. Be EO ccc escse cos 2.00 6515 67 
“Includes extras. 
on Seaien Kansas 
Kenneth Ross, president of Kansas 
Assn. of Insurance Agents, addresset 


the Eldorado association Jan. 24 as pat 
of his plan to appear before all loc 
associations during the year. The week 


of Feb. 7 he plans to speak at Emporia, 
Newton, "Salina, Hutchinson and Dodge 
City and the latter part of the monti 


will visit Kansas City and Leavenworth 
Alpha H. Kenna, executive 
will accompany him. 


Pontiac Agents Elect 


Maynard Johnson has been electe 
president of Pontiac (Mich.) Assn. ¢ 


Insurance Agents. Vice-president * 
Ralph T. Norvell; secretary, Charle 
M. Eaton. 


Hansen Neenah President 


At the annual meeting of Neen 
(Wis.) Insurance Board, “Harold Hat- 
sen was reelected president; Dudles 
Young was chosen vice-president, at 
Emory Rickard, secretary. 
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IN KEY CITIES 





KANSAS CITY 6, MO.—605 Columbia Bank 
Bldg. Tel. Victor 9157. William J. Gessing, 


Resident Manager. 


MINNEAPOLIS 2, MINN.—558 Northwestern 


Bank Bldg. Tel. Main 6417. R. W. Landstrom, 
Resident Manager. 
NEW YORK 7, N. Y¥.—99 John St.. Room 1103, 


Tel. Beekman 3-3958. Editorial Dept.—East- 
ern Editor: Kenneth O.-. Force; Assistant 
Editor: Donald J. Reap. 


Business Dept. — Ralph E. Richman, Vict 
Pres.; J. T. Curtin, Resident Manager. 
PHILADELPHIA 9, PA.—123 S. Broad Stret 
Room 1127. Tel. Pennypacker 5-3706. E. 
Fredrikson, Resident Manager. 
PITTSBURGH 22, PA.—503 Columbia Bid 
Tel. COurt 2494. Jack Verde Stroup, Re* 
dent Manager. 

SAN FRANCISCO 4, CAL.—507 Flatiron Bide. 
Tel. EXbrook 2-3054. F. W. Bland, Pacifé 


Coast Manager. 
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February 2, 1950 


__ DEATHS 


CLYDE L. TINDALL, 50, executive 
special agent of the mill mutual, at Kan- 
sas City, died in Wadsworth Veterans 
Hospital there following a heart attack 
about two months ago. Following his 
graduation from University of Nebraska 
he represented Firemen’s of Newark 
until he joined the mill mutuals about 
two years ago. He was a past most 
loyal gander of the Heart of America 
Blue Goose. 

FRANK A. RITTENHOUSE, ior 
more than 30 years attorney for insur- 
ance companies, the Oklahoma Assn. of 
Insurance Agents and National Board, 
died at Oklahoma City. About a week 
ago he underwent an abdominal opera- 
tion from which he failed to recover. 
Immediately after graduation from Uni- 
versity of Missouri in 1908, he entered 
law practice at Chandler, Okla., and 
went to Oklahoma City in 1921. With 
his brother, the late George Ritten- 
house, he established the law firm of 
Rittenhouse & Rittenhouse which now 
operates as Rittenhouse, Webster, Han- 
son & Rittenhouse. His sister, Miss 
Olive Rittenhouse, is a member of the 
firm. 

GROVER A. TOMPKINS, 64, for 
more than 11 years a member of the 
Michigan department’s examining force 
and a senior examiner, died while at 
work on an examination at Detroit. He 
joined the department in 1937 and was 
a member of examining force continu- 
ously from that time, except for about 
a year in 1940-41. 

ARNOLD A. BYAM, SR., 67, one 
of the founders of the Byam Brothers 
agency at Chelmsford, Mass., died 
there. In recent years, two sons, Arnold 
A. Byam, Jr., and Robert S. Byam, have 
been associated with their father in the 
operation of the agency, which has rep- 
resented Aetna Casualty for nearly 33 
years. 

The day before he planned to take over 
a local agency at Fairmont, Minn., RUS- 
SELL FLYNN, 44, of Minneapolis, was 
found dead of a heart attack in the office. 
Mr. Flynn, who had been with the T. C. 
Field Co. general agency at St. Paul, had 
purchased the P. E. Lutz agency at Fair- 


mont following the death of Mr. Lutz 
last December. 


OSCAR A. TISHER, 
Hannibal, O., died there. 
plans to continue the agency. 

FRANK VOS, for many years a local 
agent at Burlington, Wis., died there af- 
ter a heart attack. 

WILLIAM A. FREEHOFF, 60, general 
agent of Wisconsin Life, who also oper- 
ated a local agency at Waukesha, Wis., 
died there. 

MRS. JOHN C. HARDING, whose hus- 
band is executive vice-president of 
Springfield Fire & Marine in charge of 
the western department, died last Satur- 
day morning. She had been a gracious 
companion of Mr. Harding on numerous 
insurance convention trips. 

MRS. CATHERINE O’NEIL, 
John E. O’Neil of the Boston firm of 
Fairfield & Ellis, died after an emer- 
gency operation. 
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Now Advisory Assn. 


_ Mutual Insurance Statistical Assn. at 
its annual meeting changed its name to 
Mutual Insurance Advisory Assn. The 
‘ollowing companies were elected to the 
governing committee; American Mutual 
Liability, Employers Mutual Liability, 
Hardware Dealers Mutual Fire, Liberty 
Mutual, Lumbermen’s Mutual, National 
Retailers Mutual, Pennsylvania Millers 
Mutual and Utica Mutual. 


Suggests Quebec for Parley 


WASHINGTON — Assn. of Insur- 
ance Advertisers will hold its annual 
meeting next June at Quebec, at the 
— time as the annual meeting of 
~ onal Assn. of Insurance Commis- 
stoners, if the A.I.A. directors adopt 
W, Suggestion of its general counsel, 
Vendell Berge. 





The 1950 officers of Indianapolis Cas- 
— Underwriters Assn., are R. W. 
Miles, president; Larry Reasner, vice- 
President; Andy Stone, treasurer; and 
vuy McVey, secretary. 
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New Manual Page: 
Baby Sitter Bonds 


_ Bonded baby sitting has made 
its appearance at St. Louis through 


the collaboration of Missouri 
state employment service and 
American Automobile. The St. 


Louis office of Missouri employ- 
ment service attracted nation- 
wide attention a few weeks ago 
when it announced that it would 
supply baby-sitters. Now Ameri- 
can Automobile has agreed to pro- 
vide a bond guaranteeing up to 
$2,500, the honesty and fidelity of 
any baby-sitter sent to a client. 
The supervisory personnel of the 
St. Louis office of the employment 
service is contributing to a fund 
to cover the expense of this bond 
because there is no budget alloca- 
tion for such. The premium will 
be on a sliding scale and will be 
between $200 and $300 per 100 
baby- sitters. 





Viehmann Repeats His 
Arguments Against 
Auto P.D. Deductible 


Commissioner Viehmann has_ taken 
the occasion of issuance of revisions to 
the National Bureau auto manual to re- 
iterate his contention that a deductible 
property damage policy is not consistent 
with the requirements of the financial 
responsibility law. The National Bu- 
reau revision adds four deductibles to 
the P.D. form in the amounts of $75, 
$200, $300 and $400 while eliminating 
deductibles of $2,000, $3,000 and $4,000. 

Mr. Viehmann pointed out that the 
financial responsibility law requires that 
a person be able to show evidence of 
$1,000 P.D. insurance or post a bond 
in that amount. Even though the driver 
may have $10,000 of coverage, if he has 
a deductible he is unable to show the 
first $1,000 and as a result must post 
a bond in the amount of the deductible. 

The commissioner said that in some 
cases, financial responsibility certificates 
filed by the companies have been re- 
scinded or the public service commis- 
sion has refused to accept them, This 
situation has thrown a burden on the 
policyholders and caused confusion in 
the minds of the public. 

Very few agents ask their companies 
to write a P.D. deductible. The com- 
panies take advantage of this form, it is 
reported, mostly on bad risks in order 
to give them a taste of what it is like 
to handle petty claims. 


Allstate Companies 
Hold Housewarming 


The Allstate insurance companies held 
open house Wednesday afternoon at 
their new 10-story building at Arthing- 
ton street and Spalding avenue, Chicago, 
in the neighborhood of Sears, Roebuck 
& Co. main plant. The Allstate com- 
panies are owned by Sears, Roebuck. 
The previous day there was a buffet din- 
ner for the employes and members of 
their families in this handsome new 
structure. The move has been com- 
pleted from the Civic Opera building, 
except that the accounting, tabulating 
and statistical departments will not be 
transferred until March. It was decided 
that their routine should not be inter- 
rupted at the peak period of the year for 
the statistical operations. 

The housewarming Wednesday was 
attended by the outside business con- 
tacts of the insurance companies. There 
may be some doings at a later date for 
insurance people particularly. 


Gallagher is Featured 


Vncent L. Gallagher, assistant U. S. 
manager of Pearl, will talk on multiple 
location problems in fire insurance at 
the New Jersey Special Agents Assn.. 
luncheon Feb. 6 at Newark. 


Convention Dates 


Feb. 13-15, H. & A. Underwriters Con- 
ference, midyear, Drake Hotel, Chicago. 

Feb. 14-15, Zone 5 of N.A.LC., Fon- 
tenelle Hotel, Omaha. 

Feb. 22-24, Michigan agents, midyear, 
Book-Cadillac Hotel, Detroit. 

Feb. 22-24, International Assn. of In- 
surance Counsel, mid-winter meeting, 
Palm Beach Biltmore, Palm Beach, Fla. 

March 6, Pittsburgh Insurance Day, 
William Penn Hotel. 

March 12-14, National Assn. of Insur- 
ance Agents Eastern Territoria] Con- 
ference, Copley Plaza Hotel, Boston. 

March 16-17, Minnesota Agents, mid- 
year, St. Paul Hotel, St. Paul. 

March 16-18, National Assn. of Insur- 
ance Agents, Southern Territorial Con- 
ference, Buena Vista Hotel, Biloxi, Miss. 

March 20-21, National Assn. of Surety 
Bond Producers, Waldorf-Astoria, New 
York. 

March 24-25, National Assn. of Insur- 
ance Agents, Rocky Moutain Territorial 





Conference, Broadmoor Hotel, Colorado 
Springs. 
March 24-26, National Assn. of Cas- 


ualty & Surety Agents, regional meeting, 
Atlanta Biltmore hotel, Atlanta. 

March 27-30, Midwest territorial con- 
ference of N.A.LA. and meeting of N.A. 
1.A. National State Directors, Statler Ho- 
tel, St. Louis. 

April 17, Rhode Island agents, midyear, 
Sheraton-Biltmore Hotel, Providence. 

April 17-18, National Assn. of Insur- 
ance Agents, Far West Agents Confer- 
ence, St. Francis Hotel, San Francisco. 

April 21, New Jersey agents, midyear, 
Hildebrecht Hotel, Trenton. 

April 25-26, Western Underwriters 
Assn., White Sulphur Springs, W. Va. 

April 27-29, Louisiana agents, annual, 
Alexandria. 

May 4-6, North Carolina agents, 
nual, Carolina Hotel, Pinehurst. 

May 8-9, New York agents, 
Hotel Syracuse, Syracuse. 

May 11-13, Insurance Accounting & 
Statistical Assn., annual, Hotel Statler, 
Boston. 

May 11-13, Texas agents, annual, Fort 
Worth. 


Aug. 


an- 


annual, 


8-10, Grand Nest of Blue Goose 


’ 


Five Home Office Men 


Massachusetts Protective and Paul 
Revere Life have promoted five at the 
home office. 

3. K. Bicknell, superintendent of 
claims, becomes a vice-president. He 
joined the claim department of Massa- 


chusetts Protective in 1928, becoming 
superintendent in 1940. He is a grad- 
uate of Burdett’s Business College, 


Boston. 

New vice-president of Paul Revere 
Life is T. H. Kirkpatrick, superinten- 
dent and actuary of the group depart- 
ment. A graduate of the University of 
Western Ontario and a fellow of the 
Society of Actuaries, he joined the com- 
pany two years after being assistant 
actuary of London Life. He is a 
Canadian army veteran. 


Dr. Leffingwell Medical Director 


Dr. H. R. Leffingwell, associate medi- 
cal director, has been named medical 
director of both companies. He has been 


with them since 1933 when he left 
private practice at Sharon, Pa. He suc- 
ceeds Dr. John W. Abbott, recently 


retired. Dr. Leffingwell graduated from 
Allegheny College and University of 
Pennsylvania school of medicine. He 
served in the war as a battalion surgeon. 

Russell M. Stobbs has been advanced 
from assistant to associate counsel. He 
is a graduate of Williams College and 
Boston University law school. He is a 
navy veteran. t 

Aubrey White, assistant actary since 
1945, becomes associate actuary. He had 
been with the Crown Life. He is a 
graduate of University of Toronto, a 
fellow in the Society of Actuaries, and 
an associate of the Casualty Actuarial 
Society. 


Expands at Indianapolis 

Home is moving its office in Indian- 
apolis next month to larger quarters in 
the same building, the Chamber of Com- 
merce building. It will have a 25% in- 
crease in space with additional space to 
come later on. 
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UNIQUE NEW 
PROCESS 


RECONDITIONS 


WATER-SOAKED 
SMOKE-DAMAGED 


EGE 





A Il too often piece goods 
that have been water or smoke- 
damaged are sold for a fraction 
of their cost or discarded alto- 
gether. Frequently such action 
is needless and wasteful. 


You'll Be Money Ahead 


In many cases damaged piece 
goods can be restored to their 
original condition by our ex- 
clusive “Renotex” processing. 
Smoke odor is completely re- 
moved; water and moisture are 
taken out, and the mill lustre 
replaced. The cost of this recon- 
ditioning is negligible alongside 
of the loss that would be other- 
wise sustained. 


Why Risk Mildew? 
Heavily water-soaked piece 
goods are particularly apt to 
mildew. This type of damage 
can be prevented by contacting 
us promptly by phone or wire. 
One of our experts can be any- 
where in the U. S. in a matter 
of hours. 


For further information 
about our unique service, 
write us today. Address your 
inquiry to Dept. U-10. 
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CONTINENTAL COMPANIES 


General Offices: Chicago, Illinois 





























Re een et $90,071,618.20 31, 1949 (‘‘Paid-For’’ Basis) .$1,226,550,718 





Increase over 1948 ........... 12,403,300.11 Increase over 1948............ 175,403,712 
DIRECTORS 
Wma. McCORMICK BLAIR "HARRY W. DINGMAN NORMAN HOAG *J. M. SMITH 
"i William Blair & Company Vice President Vice President Vice President 
WILLARD N. BOYDEN NOLD SELLE _— — lias 
¢ " Director, Harris Trust and sciepaatinda Mareen Comeau Vice Chairman of the Board 
ROLLIN M. CLARK Savings Bank , 7 . i The Quaker Oats Company 
First Vice President and Secretary F. D. LAYTON 
’ . sealiiiideibianiads °F. D. LAYTON mene 7 — 
M. P. CORNELIUS BOYD N. EVERET Chairman of the Beard, Hatieast Five STUART J. TEMPLETON 
General Counsel Vice President and Treasurer Insurance Company of Hartford Wilson & Mellvaine 
EDISON DICK 
Director, CHARLES F. GLORE °HOWARD C. REEDER ROY TUCHBREITER 
A. RB. Dick Company Glore, Forgan & Co, Executive Vice President President 
Continental Casualty Company only *Continental Assurance Company only 
The Continental Year Book discloses in greater detail the Companies’ 
operations and financial structure. It will be furnished upon request. 
Casualty Insurance Fidelity and Surety Bonds Life Insurance 




















Continental Casualty Company Continental Assurance Company 
Financial Statement — December 31, 1949 Financial Statement — December 31, 1949 | 
ASSETS ASSETS | 
PN sono ks denne dalenek dad s,0a4e ce ae EO a ee ee | 
*United States Government Obligations. 38,974,847.99 *United States Government Obligations. 26,294,669.50 | 
*Canadian Government Obligations.... — 5,116,189.25 *Canadian Government Obligations.... — 1,210,653.00 
"Other Public Bomds.......sccccssesss 15,804,392.84 ree 1.862.110.88 
*Railroad Bonds and Equipment Trust *Railroad Bonds and Equipment Trust 
SMI i Gehan s <a ca 60% dea dis ies 1.175.892.60 RCE TOS EC CORT ORE 9,535,579.66 
“Public Utility Bonds................. 1,211,792.50 ey eee 39,611,997.65 
*Miscellaneous Bonds ................ 3,709,424.38 “Miscellaneous Bonds ................ 24,680,417.44 
oe 6,298,267.00 » YS ree 7.860,417.00 
*Stocks of Associated Insurance Com- oR ee ee 1,105,900.00 
ETP Or PIT OPE CETL TTT ee 7.494,033.00 i eo néckcy ae ee hewer has 15,235,270.43 
ons bong eka Seka 12,479.881.00 8 ETT ETT TT Tere eT TT 41,699,531.64 
COE cc naeksteansevedae dds 42,087.64 Home Office Building................ 3,127,790.06 
Administrative Office Buildings....... 3,554,438.95 Elgin, Ulinois, Housing Project....... 496,072.09 
Premiums in Course of Collection..... 8,081,187.75 +Other Real Estate Acquired for Invest- 
(Not over 90 days past due) NE Si cede en cabenuiebee nr amann ean 2.358.714.46 
Accrued Interest and Rents.......... 437,592.15 Net Deferred and Uncollected Premi- 
Se I cn ccndnnas saaennewen exe 763,057.22 UN. a) aie nthinie abinmiec aaa hG dd Gata ae 5,368.577.86 
a Accrued Interest and Rents and Other 
ADGEITTED ASSETS ...-ccscecens $121,494,492.56 PF er eer rere ererre 886,191.97 
LIABILITIES ADMITTED ASSETS .............$148,366,360.99 
Unearned Premium Reserve..........$ 33,171,661.23 —— | 
Reserve for Claims. ...........e0e00. 39,705,025.00 LIABILITIES 
Reserve for Adjustment Expense...... 1,375,000.00 Statutory Policy Reserves............ $116,412,390.39 
Reserve for Commissions............. 1,898,603.26 Peading Claim Reserve............... 4,056,533.85 
RINE RAMIINBID ooo wie won't oie nso cinees 3,331,745.19 Premiums Paid in Advance........... 6,077,766.99 
Reserve for United States and Canadian Miscellaneous Liabilities ............ 6,079,819.84 
ee OO ee ee eee 2.107,379.18 Group Contingency Reserve.......... 1,665,000.00 
General Contingency Reserve......... 10,800,000.00 General Contingency Reserve......... 1,450,000.00 
rr $ 6,000,000.00 Capital .................$3,000,000.00 
DUES oc ccccccccesces 23,105,078.70 EY soe sid naeereiwews 9.624,849.92 
Capital and Serplas. . «2 .000ceccceees 29,105,078.70 Comite oul SargOes. o.oo scessceccess 12,624,849.92 | 
| rere re Ee ere ee ree $148,366,360.99 
*Eligible bonds amortized. Insurance stocks valued on basis of pro- *Eligible bonds amortized. All other securities at quotations pre- 
rata share of capital and surplus. All other securities at quotations seribed by National Association of Insurance Commissioners. 
prescribed by National Association of Insurance Commissioners, _——— under long term lease to nationally known corpora- | 
ions. | 
Net Premiums written during Insurance in Force as of December | 
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“Guilty” Is Verdict 
in Arcadia Nat'l 
Mail Fraud Trial 


Jury Finds Against 
President and Head 
of Principal Agency 





A verdict of guilty was returned in 


federal court at Chicago in the gov- 
ernment’s mail fraud trial against 
Arcadia National of Chicago; o presi- 
dent, Alfred Sylvanus, and V. C. John- 


son of Chicago, head of one oy its prin- 
cipal agencies. 

One effect of the government's suc- 
cess in this trial.might be to take the 
play away from the federal trade com- 
mission, which was slated to issue this 
week its rules on the conduct of the 
mail order insurance business. 

The defendents plan to appeal and 
are scheduled to argue Friday on a 
motion for a new trial. If the motion 
is not granted, Messrs. Sylvanus and 
Johnson will each face a possible maxi- 
mum fine of $28,000 and maximum 
prison sentences of 70 years on the 13 
counts of mail fraud and one of con- 
spiracy. The company would also be 
subject to fine. 7 ' 2 

Both the prosecution and defense laid 
great stress on the element of intent. 


Disobeyed Department’s Ukase 


E. J. Ryan, assistant U. S. attorney, 
in his closing argument emphasized that 
|| after the company had been told by the 
lilinois department to change its adver- 
tising, which the department had termed 
“misleading if not misrepresentative,” 
the company filed a typed copy of ad- 
I} vertising free from these faults but never 
used it and instead went back and did 
the same things that the department was 
forbidding. 

“If that isn’t intent,” Mr. Ryan de- 
clared, “then you will never get intent 
short of saying, ‘We put our heads to- 
gether and decided to defraud the pub- 
uc. 

In support of the conspiracy charge 
between Mr. Sylvanus and Mr. Johnson, 
the prosecutor said the evidence showed 
they had an agreement to violate the 
department’s order, that Mr. Johnson 
entered wholeheartedly into the scheme. 


Not Huddled in a Shack 








“The evidence doesn’t show them 
huddled in a shack by the river over a 
candle, or greeting each other by saying, 
“Hello, fellow conspirator, how many 
victims did you get today?” said Mr. 
Ryan. “You never get that, but each 
knew what the other was doing and 
‘here was a perfect understanding, so 
they conspired and 2 agree to make these 
false statements.” 

As another indication of intent to de- 
fraud, Mr. Ryan called attention to Mr. 
Sylvanus’ demeanor on the witness 
Stand, which he termed evasive and at- 
temy pting to deny the obvious. 

“When 





he was in a corner his an- 
- was, ‘Well, we told them to read 
the policy,’” said Mr. Ryan. 


Bearing down heavily on the com- 
Pany’s characterization of itself as “old” 
and “reliable”, Mr. Ryan recalled how 
he had drawn from the defendant Syl- 
‘anus the admission that the company 
Was not old. Then, pointing out that sur- 
Plus was so low that only five of the 
maximum accidental death benefit claims 
under the policy would have put. the 
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Mail Order Rules Now 
Promulgated by F'TC 


The federal trade commission has promulgated mail order insurance industry trade 


practice rules containing a number of changes from the original draft. 


The code is 


in effect 30 days from Feb. 3. The commission said the rules apply to advertising 
and sales promotion of all kinds of insurance offered by companies selling without 


agents licensed in states of sale. It added, 
however, that promulgation of the rules 
“is not... to be understood as delimiting 
the jurisdiction of the commission with 
respect to the business of insurance 
under the Clayton and federal trade 
commission acts” as they are affected 
by public law 15. 

The promulgated rules eliminate pro- 


posed rule 17 on defamation of com- 
petitors, and rule 21 against failure to 


pay just claims from the original draft. 
Some of the proposed rules are com- 
bined in the new code and some pro- 
visions are transposed. There are a 
number of changes in verbiage. The 
code includes a new rule 12, providing 
it is unfair trade practice to advertise 
benefits payable under “family group” 
policies “when the full amount of such 
benefit is not payable upon the death of 
only one member of the family and 
non-deceptive disclosure of such fact 
is not made in the advertisement.” 


Financial Condition 


Proposed rule 19 concerning financial 
stability of insurer, is revised into new 
rule 20 of the code, ‘ ‘misrepresentation 
of financial condition.” This makes it 
an unfair trade practice to use adver- 
tising “which directly or by implica- 
tion has the capacity and tendency or 
effect of misleading or deceiving pur- 
chasers or prospective purchasers as to 
the assets, financial condition, improve- 


Towing Charge 
Is Eliminated 


National Automobile Underwriters 
Assn., has filed and announced in Ohio 
and Missouri new schedules of rates and 
manual changes effective Feb. 

The Ohio revisions result in premium 
reductions in local commercial and pri- 
vate passenger automobiles throughout 
most of the state compared with those 
shown in the manual issued Dec. 12, 
1949. In Missouri the changes affect 
only private passenger cars but reduc- 
tions are statewide. 

To comprehensive policies on private 
passenger automobiles, towing and labor 
costs coverage has been added without 
additional charge in both states where 
the coverage previously cost $3. The 
labor must be performed at the place of 


disablement and reimbursement is lim- 
ited to $10. 
The association is eliminating this 


charge on passenger cars as suickly as 
required filings can ‘be made in Indiana, 


Iowa, Kansas, Kentucky, Minnesota, 
Nebraska, New Mexico, North Dakota, 
Oklahoma, South Dakota, Tennessee, 
Wisconsin, and Wyoming and some 
eastern and southern states. 

company out of business, Mr. Ryan 


drove home the point that it was not re- 
liable either. 


Mr. Ryan made much of the fact 
that Mr. Sylvanus had indicated to 
Judge Barnes that he knew what the 


loss ratio was for the type of benefits 
being offered but later on cross-exami- 
nation by the government said that he 
didn’t know. Mr. Ryan also stressed 
Mr. Sylvanus’ admission that the mere 
fact of telling the buyer to read his 
policy didn’t justify telling lies about it 
in the advertising. 

Though Mr. Ryan made his presenta- 
tion in a factual, straightforward way 

(CONTINUED ON PAGE 33) 


financial condition, relative 
the industry in comparison 
with other insurance companies, or as 
to other financial standing or con- 
dition” of the advertising member of 
the mail order industry. 

Proposed old rule 20 “contingent 
liability of insured,” is changed to new 
rule 21 making it an unfair ‘trade prac- 
tice for a mail order industry member 
“to offer for sale or sell any insurance 
policy under which there is a possible 
or contingent liability of purchasers of 
such policies for sums in excess of 
stated premiums pursuant to the terms 


ment in 
standing in 


of such policy or by reason of the 
corporate structure of the insurer, un- 
less non-deceptive disclosure of such 


fact is made to the purchaser thereof 
prior and reasonably proximate to the 
consummation of the sale of the policy.’ 
The proposed rule concerning sales- 
men wanted advertisements is expanded 
into rule 23 to make it unfair to adver- 
tise falsely or in misleading fashion 
for salesmen with respect to salary, 
commission, income, earnings, remune- 
ration they may receive, or chances or 
opportunities for such remuneration. 





New Bond Managers 


Edward J. Caven has been appointed 
superintendent of the fidelity and surety 
department at Pittsburgh by Hartford 
Accident. Albert P. Shaw, Jr., has been 
appointed to the same position at 
Bridgeport, Conn, 

Mr. Caven, who is being succeeded 
by Mr. Shaw, has been associated with 
Hartford since 1947. Previously he 
was in the bond departments of Liberty 
Mutual and Employers group. 

Mr. Shaw joined Hartford in 1946. 
He has been a fidelity and surety spe- 
cial agent in western Massachusetts and 
Vermont. 


Compulsory Bill in N. Y. 


Sen. Friedman, Brooklyn, Democrat, 
and member of the New York joint leg- 
islative committee on insurance rates 
and regulation, has introduced a com- 
pulsory auto liability insurance bill. <A 
certificate of insurance would have to be 
filed with the application for a car li- 
cense. 


Ala. Parley May 17-19 


Alabama Assn. of Insurance Agents 
will hold its annual convention at 
Montgomery May 17-19. For several 
years the association has been holding 
the convention in September. 

The executive committee considered 
proposals for the addition of A. & H. 
and hospital coverage to its present 
group life program. 


Illinois Policy ‘Examiner 


James Cullen of Springfield has been 
appointed acting superintendent of the 
policy examination division of the 
Illinois insurance department. Mr. Cul- 
len has been with the department. He 
succeeds James W. Ross of Peoria, 
who has resigned to reenter the insur- 
ance business. 


Hold 1950 Production Rally 

Ohio field men of Trinity Universal 
met last week at Columbus to discuss 
the underwriting program and pro- 
duction program for 1950. 





George E. Wilms has purchased the 
interest of John J. Horbatt in the Hor- 
batt & Wilms agency at Fair Lawn, N. J. 


Hot Row in Mich. 
Over Increase in 
Compensation Rates 


Clash Between Forbes 
and Governor Delays 
Schedule Announcement 


LANSING, MICH. — Commissioner 
Forbes has just announced somewhat 
that the department has ap- 
proved new workmen’s compensation 
rates promulgated by Michigan Work- 
men’s Compensation Rating Bureau on 
the basis of 1946-47 experience. There 
is an average increase of 4.7% under 
the new rate. 

Delay in the announcement was said 
to have been due to a check-up on the 
revisions demanded by Gov. Williams, 
who had recently broadcast in a radio 
address that workmen’s compensation 
benefits had been broadened by about 
17% under a 1949 law without any in- 
crease in rates. In his address at the 
annual meeting of Michigan Assn. of 
Insurance Agents, the governor laid 
stress on the fact that Mr, Forbes had 
not allowed an increase in compensa- 
tion rates. 

According to several published ver- 
sions in the daily press, Richard W. 
Atwell, head of the department’s cas- 
ualty division, had prepared a news re- 
lease announcing the increase Jan. 3 
but it was held up when the governor 


belatedly 


called Atwell to his office, in the ab- 
sence of the commissioner, and de- 
manded a thorough study of the re- 


visions made by the bureau on the basis 
of loss experience. 


Much Friction Reported 


The matter created much friction be- 
tween the executive office and the in- 
surance department, at one time re- 
portedly reaching such a critical point 
that Commissioner Forbes, who is 
president of National Assn. of Insur- 
ance Commissioners, was ready to ten- 
der his resignation to the governor. 
The services of Waldo O. Hildebrand, 
secretary-manager of Michigan Assn. of 
Insurance Agents, are understood to 
have been called and eventually a sem- 
blance of peace was restored. 

Although Mr. Hildebrand was not 
available for comment, it was learned 
that during his conversations with the 


governor questions were raised by the 
executive as to whether the proper 
method is being used in establishing 


compensation rates. Governor Williams 
was said to have advanced the theory 
that rates should be set on a basis of 
hours worked rather than on that of 
cash payrolls, since higher pay scales, 
when not accompanied by altered bene- 
fits, do not affect the risks, he con- 
tended. 

The governor denied to reporters that 
he had intended that the news an- 
nouncement be held up, contending that 
“it was all a matter of confusion” be- 
cause “I had asked that the rate changes 
be reviewed and the data be gathered 


for me. Somewhere the matter got 
fouled up.” 

The commissioner recalled that the 
compensation carriers had asked for a 
17% rate increase, commensurate with 
the broadened coverage, when the 
amended act became effective last Sep- 
tember. He refused to allow the in- 


crease at that time, explaining that ad- 
(CONTINUED ON PAGE 35) 
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Busaat 16% Jump 
in 1949 A. & H. 
Premium Income 


The 1949 premium income for A. & H. 
insurance will be more than $1,171,600,- 
000, an increase of 16% over 1948, ac- 
cording to a survey of member com- 


panies completed by H. & A. Under- 
writers Conference. 
‘This total represents all classes of 


coverage including group and individ- 
ual policies, but does not include Blue 
Cross or medical service premiums. 


TDB All-Industry 
Group Set Up in Ohio 


There has been set up in Ohio an 
ailindustry committee on disability un- 
employment insurance legislation and 
this newly organized group had its first 
taste of action Monday, when the nine- 


State Life. Each of the members repre- 
sents an insurance He gee 

The members include W. Alpaugh, 
president ot Inter-Ocean; Ww T. Craig, 
Cincinnati manager of Aetna Life; Har- 
old Swisher, Columbus manager of 
Mutual Benefit H. & A.; T. M. Gray, 
manager of Ohio Assn. of Insurance 
Agents; Ellis R. Roberts, Springfield, 
Ohio local agent, representing mutual 
companies; Fred I. Sipp, Hartford Fire; 

John Wine, Loyalty group; C. 
Mittman, Clark County Farm Mutual 
Protection & Aid Assn.; Ray H. Miller, 
manager Underwriters Service Assn.; 
Oscar Ruffing, Columbus manager of 
Travelers; Clarence England, State 
Auto Mutual of Columbus; Frank B. 
Mallett, Protected Home Circle. 

J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Com- 
panies, attended the Columbus hearing 
Monday. Then he went to Chicago. 

Those appearing Monday included 
FE. H. O’Connor, Insurance Economics 
Society; Elizabeth Magee, Consumers 
League of Ohio; Robert Wells, Ohio 
Citizens Council; Walter Mackey and 


man interim legislative committee on Frank Manak, Ohio Manufacturers 
TDB legislation held its first hearing Assn.; Paul Daugherty, Ohio Chamber 
at Columbus. Heading this all-industry of Commerce; Homer Evans, N. W. 
gtoup is Clarence L. Peterson, vice- Ohio Welfare Directors Assn.; Ed 
president and general counsel of Ohio Tretunski, Cleveland Chamber of Com- 





Your vision through safety glass is drastically reduced wherever the sheet 
of plastic has separated from the glass. That’s why L-O-F Safety Plate 
Glass is torture-tested to make sure the lamination is perfect. In our Check 
No. 107, samples taken from the line at regular intervals are boiled first, 
then inspected for the slightest separation. 

This is only one of our 142 Quality Checks and Controls. All of them 
are equally important to you and your policyholder—because they assure: 


3. Better strength for safety 
4. Better adhesion, glass to plastic 


1. Better heat stability 
2. Better light stability 


That’s why L-O-F Hi-Test is the best Safety Plate Glass you can get 
— anywhere. \ibbey-Owens-Ford Glass Co., 925 Nicholas Building, 


Toledo 3, Ohio. 


NO FINER GLASS THAN BPE TSS Wt a7 


LIBBEY-OWENS-FORD 











Cummins Peerless 
Cas. N.Y. Head 


Casualty has appointed 
Cummins vice-president in 


Peerless 


Richard J. 


charge of its reinsurance operations 
with headquarters at the company’s 
new building, 32 Cliff street, New York 


City. He succeeds James A. Cathcart, 
Jr., who has resigned to go with Gen- 
eral Reinsurance. 

After graduating from Yale in 1936 
Mr. Cummins went with General Re- 
insurance. In 1943 he joined Peerless 
as an assistant secretary in its rein- 
surance department where he was 
responsible in large measure for satis- 
factory results during the trying in- 
flationary period. 

Peerless operations in the reinsurance 
field have expanded considerably in 
recent years and it is planned to in- 
tensify the nen. 


Phil Sen, 
Fred Tapfer, 
Jacob Clayman, 


Ohio Federation 
Cleveland Fed- 
Ohio 


merce; 
of Labor; 
eration of Labor; 
CIO. 

Some of the speakers favored disabil- 
ity unemployment insurance, others de- 
clared there is no need for it in Ohio, 








BE SURE YOU GET 
WHAT YOU PAY FOR 


There are two grades 
of Safety Glass—one 
made of polished plate 


eX glass, the other of sheet 
or ordinary window 


glass. Claim Agents who are on their 
toes, when honoring broken glass 
claims, always specify Safety Plate 
Glass and look for L-O-F identifying 
stencil on each light supplied. That 
assures the policyholder and your 
company of getting full value. 

















Eye Ceuntatasion 
Problem at N. Y. 


Membership of the Assn. of Casualt 
& Surety Companies was scheduled 
meet in New York Wednesday infor. 
mally to discuss some of the problem: 
that have arisen in recent months in 
connection with commissions. One oj 
these is represented by the expresse; 
intention of the New York City Local 
Agents Assn. to ask for legislation 3 
this session of the state legislature tha 
would establish control 
sions. 

It is recalled that the casualty com. 
panies sponsored a bill of this kind two 
years ago, when it became likely tha 
the acquisition cost conferences would 
not be able to continue in the role oj 
commission regulator. However, at tha 
time, the views of agents and companies 
differed and there was no meeting of 
minds. The legislation lost out. 


<= 


Thus it appears that the majority of F 


the casualty companies may still favor 
some kind of legislation on the com. 
mission question. Fire companies do not 
seem to have changed their minds; they 
are still opposed to any kind of regula 
tion by law. They are watching develop 
ments closely. 

One immediate problem of great con- 
cern to agents is the rise in the broker- 
age commissions. This is squeezing the 
agents. 

There has been some indication by 
the New York insurance department 
of a favorable attitude toward some 
method of controlling commission 
under law. Whether there is time to 
act on the idea at the present session 
of the New York legislature is a ques- 
tion. 


H. K. Phillips Sees Big 


| PR Job Lying Ahead 


PITTSBURGH—The insurance busi- 
ness must give the general public “a 
. courageous and 
scrupulously hon- 
est” program oj 
education if it hopes 
to survive as a free 
business among free 
men, Harold K 
Philips, public re- 
lations manager of 
Assn. of Casualty & 
Surety Companies, 
declared in address- 
ing a luncheon 
meeting of Insur- 





H. K. Philips 


burgh. Mr. Philips 
said insurance together with other great 
American industries has long been 4 
victim of misinformation and destruc 
tive criticism. 

“The failure of the insurance business 
to educate the public many years ago, 
Mr. Philips said, “has cost it millions 
of dollars in good business and priceless 
good will. Failure to begin now will 
cost us far more than I dare contem- 
plate.” 

He said a great change in public 
thinking about insurance has taken place 
during the past few years. This has 
been so great that a public opinion sur 
vey taken as recently as last Septembet 
revealed that only 67% of the people 
now express themselves as favorable 
to the continued operation of the it 
surance business by privately owne/ 
companies. 

“This shows that we are far over 0 
the wrong side of the danger line,” Mr 
Philips stressed. “The insurance bus 
ness has become big, and one of tht 
prices you must pay for bigness ® 
abuse. Over the past two decades, how 
ever, we have sat silent through om 
attack after another. It has proved 4 
mighty expensive silence.” 


W. E. McKell, vice-president ® 
American Surety and president of Net 
York Casualty, and Mrs. McKell are it 
Bermuda this week on a short vacatiot. 
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Would Require Air 
Passengers to Be 
Insured for $25,000 


Latham, Republican, of Queens, 
has introduced a joint resolution 


a 


in Congress to increase from the War- 
saw convention limit of $8,300 to $25,000 
the maximum recovery in case of acci- 
dent involving international air travel. 
Civil aeronautics board would be re- 
quired to have domestic and foreign air- 
lines insure each passenger for $25,000; 
State Department and C.A.B. to be in- 
structed to take appropriate steps to 


the Warsaw limit. Cost of in- 


estimated at less than $2, would 


amend 


surance, 
be added to the price of each passenger’s 
ticket 

Mr. Latham is a member of the 
Queens County Bar Assn. and of its 


aeronautical law committee. That group 
recently adopted a resolution embodying 
the main elements of the legislation 
which Mr. Latham has introduced. He 
is also president of Congressional Pilots 


Assn., composed of Congressmen who 
are pilots. 
Utah School People 
Hear Good Gospel 

Adrian W. Hatch, Logan, state na- 
tional director of Utah Assn. of Insur- 


ance Agents, and Francis Bromley, Salt 
Lake City adjuster, were speakers at 
the annual meeting of Utah State School 
Board Association at Salt Lake City. 
They spoke on fire and casualty insur- 
ance on school properties. 

Mr. Hatch discussed the merits of 
specific and blanket coverages; the av- 
erage clause and explained depreciation 
insurance. He answered queries con- 
cerning self-insurance by advising care- 
ful consideration and study of any plan 
proposed before any of the school dis- 
tricts undertake it. The woes of some 
states who have undertaken it are legend, 
Mr. Hatch said. The school board’s 
liability to the public from fire losses 
was also reviewed by the speaker. 

Mr. Bromley went into the probable 
liabilities school districts from mis- 
haps occurring on- school properties to 
“outsiders” and to accidents, losses, etc. 


of 


occurring from buses which are owned 
by the school, or contracted for, or 
privately owned. Each situation present 


a different aspect and degree of liability, 
he stated, the basis of cases decided 
in this country the past few years. 

As a result of these two treatises on 
insurance liability, several school boards 
indicated they would broaden their poli- 
cies or add new coverages. No policies 
were in jeopardy of cancellation. Most 
important was the shelving, indefinitely, 
self-insurance notions. The academic 
questions relating thereto were answered 
and Utah School board members seemed 
of one belief that such an undertaking 
is not practicable nor sensible for their 
state. 


Would Up Taxi Limits 


been introduced in 
New York legislature to 
increase present liability insurance re- 
quirements for taxicabs from $2,500/ 
$5,000 to $5,000/$10,000. The bills are 
backed by the insurance department. 
The requirement would apply statewide 
and is backed by many attorneys who 
are members of the legislature because 
of inability to collect judgments and the 
practice some taxi concerns of mak- 
ing the driver the owner in order to ex- 
empt the company from liability. 


Weigh LC.C. Proposals 


WASHINGTON—The insurance ad- 
visory committee of American Trucking 
Associations at a meeting here Tues- 
day considered the Interstate Com- 
merce Commission proposal to increase 
minimum requirements for truckers on 
public liability and property damage 


on 


ot 


both 


sills have 
houses of the 


Or 


FteNATIONAL 


cover. Present requirements are five, 
ten and one. ICC will hold hearing Feb. 
23 on its proposals. 

Also considered was the request from 
the ICC motor carriers bureau for in- 
formation and advice on its suggestion 
that present rules governing: filing of 
surety bonds of motor carriers. be 


amended to eliminate endorsements now 
required including signatures of carriers. 
Involving red tape and paper work, it 
was believed the insurance committee 
viewed their elimination with favor. 
Proposed minimum standards of truck 


safety operation, insurance-wise, to be 
recommended to association members. 
This project involves publication of 


manuals on selecting and training per- 
sonnel; cargo protection; fire preven- 
tion and fire fighting; mechanical safety. 
The first manual is about ready for 
publication. 


Cal. Committee to Probe 
“Comp” Fund Practices 


Following requests made by Insur- 
ance Brokers Exchange of California, 
California Assn. of Insurance Agents, 


and other interests, the interim com- 
mittee of the assembly committee on 
finance and insurance is starting a series 


of hearings Feb. 6 on the state com- 
pensation fund. 
For weeks the brokers have con- 


tinued attacks on the fund’s increasing 
activities in competition, notably the 
language and methods used against pri- 
vate companies. 

The committee will hold 
tive hearings at Sacramento, 
Stockton, San Francisco, Los 
and San Diego. 


Reelect at Louisville 


LOUISVILLE—Louisville Board at 
its annual meeting reelected all officers: 
John M. Hennessy, president; William 
W. Gaunt, Jr., vice-president, and Pey- 
ton B. Bethel, for many years secretary 
and also executive secretary of Kentucky 
Assn. of Insurance Agents, renamed to 
that post. 

A change in the constitution 
voted, whereby stockholders in an in- 
corporated agency mav pass stock to 
members of their families, without the 
receivers having to become members 
of the board. 


investiga- 
Chico, 


Angeles 


was 


New Fort Wayne Officers 
FORT WAYNE, IND.—Fort Wayne 
Assn. of Insurance Agents has elected 
Gerald W.. Morsches, president; George 
F. Hacker, vice-president and chairman; 


Clell G. Boerger, secretary; Lester B. 
Marker, treasurer. 
Martin Heads Mutual Club 
John F. Martin, Motorists Mutual, 
has been elected president of Mutua! 
Insurance Club of Columbus. Robert 
Hanback, Michigan Mutual Liability, 
is vice-president and Evan D. Rosser, 
Ohio Grain Dealers Mutual Fire, sec- 
retary. 


Seven Advanced by T. E. Wood 


Seven members of the Thomas E. 
Wood agency at Cincinnati have been 
given higher rank. Thomas J. Kline- 
dinst becomes vice-president in charge 
of surety and bonding: Ray C. Hebbeler 
becomes secretary; Edward H. Fette, 
treasurer; Charles Hibbeler, assistant 
secretary in charge of casulaty under- 
writing; Maurice M. Beresford and 
Norbert J. Puthoff, assistant secretaries 
in charge of fire underwriting, and 
Robert J. Haglage, assistant secretary 
in charge of marine underwriting. 


Delaware Co. Board Elects 


Delaware County (O.) Assn. of In- 
surance Agents has elected Hoyt Whit- 
ney of Sunbury president; H. L. Wil- 
liams, Delaware, vice-president, and 
Wayne Hilborn, Delaware, secretary- 
treasurer. The meeting was addressed 
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Buyers Offered Pointers On 
TDB; Self Insurance Hazards 


NEW YORK—Employers may not 
always be well advised to take advan- 
tage of the “at least as favorable” clause 
in the New York temporary disability 
benefits law, Frederic W. Jackson, 
sistant manager of group casualty cov- 
erages of Equitable Society, told Risk 
Research Institute. This is the clause 
which allows the Workmen’s Compensa- 
tion Board to approve a plan though 
some of its weekly cash benefits do not 
come up to the statutory minimum, if 
it provides total benefits which make the 
plan over-all at least as favorable as one 


as- 


conforming with the statutory mini- 
mums. 
Employers may have difficulty ex- 


plaining to an employe why he is get- 
ting $15 or $20 instead of $26 weekly, 
the amount specified in the law. That 
may happen if a plan has been approved 


which makes up for or surpasses the 
loss of weekly indemnity benefits by 
providing hospitalization coverage. An 


disabled and drawing 
the weekly indemnity benefits but not 
the hospital benefits, and in that case 
would receive less than the man across 
the street even though the latter’s em- 
ployer may not have as good a plan 
over-all as the first one. 

Mr. Jackson suggested that plans pro- 
vide at least the minimum weekly bene- 
fits in every respect to avoid this. For 
most employers considering this type 
of plan, the cost of bringing up weekly 
benefits to the specified level should be 
slight. A more important consideration 
with an “at least as favorable” plan 
would be that all phases of the plan 
would then become subject to the law 
and supervision of the state. Mr. Jack- 
son thought most employers would want 
state contro] limited to the smallest pos- 


employe may be 


by August Pryatel, Ohio deputy super- 
intendent, and Theodore M. Gray, sec- 
retary of Ohio Assn. of Insurance 
\gents. 





Wis. Cheimen Named 


MILWAUKEE—J. L. Ashton, presi- 
dent of Wisconsin Assn. of Insurance 
\gents, has announced the appoint- 
ment of committee chairmen for 1950 
follows: R. W. Peters, Thiensville, 
finance; L. V. Weisensel, La Crosse, 
membership; Aaron Jensen, Janesville, 
legislative; Sidney Nelson, Racine, and 
John W. Lewis, Janesville, highway 
safety; Grover F. Miller, Racine, and 
Mr. Nelson, fire safety; and Harold C. 
Watson, Milwaukee, publicity and edu- 
cation, 


L. A. Adjusters Elect 


LOS ANGELES—Insurance Adjust- 
ers Round Table of Los Angeles has 
elected as president J. Raymond Calla- 


as 


han, Home; vice-president, Warren C. 
Martin, Fireman’s Fund; secretary, 
Charles M. Watson, Loyalty group. 


McMacken Opens Agency 


A new local agency has been opened 
at Spokane by Glen McMacken, Jr., 
recently with the insurance department 
of Murphv-Favre Mortgage Co. 

Mr. McMacken has been with North- 
western Mutual Fire and Northwest 
Casualty, special agent for Crum & 
Forster and for two years with Swett & 
Crawford. 


Get Underwriters Agency 
Groninger & Co. of Seattle have been 
appointed Washington general agents 
for fire insurance lines for Allied Under- 
writers Agency of Union of Canton. 
The company’s branch at Seattle will 
continue to handle marine and inland 
marine lines. 
Inde- 


Tuny Andrews, inspector at 


pendence of Kansas Inspection Bureau, 


sible area of 


prov al of 


changes 


their benefit 


in the 


2, 1950 


programs, 
This would also avert the necessity oj 
continually referring to the state for ap. 


plan. 


Each 


time the plan is changed, the state mug 


pass on 


whether or not 


it is 


able as the law requires. 


as 


Cautions Against Self Insurance 


favor- 


Some of the larger insurance buyers 
have mentioned that they were consider. 


ing 


self-insurance 


of their 


di 


sability 


benefits and Mr. Jackson took the op- 
portunity to caution against that move, 


Mostly these 


self-insurance 


pla 


ans in- 


volve the submission of an existing sal- 


ary 


continuance plan to the state for 


approval. But the process is not as simple 
Mr. Jackson said. Some 
employers have felt that all they were 
required to do was to put up a bond to 


as it appears, 


indicate their 
insure. 


financial 


ability 


In addition, Mr. 


to sel 


Jackson said 


that employers will have to demonstrate 


administrative 


ability. 


Statutory 


pay: 


ments will have to be separated from 
salary continuance plan. 
This will be necessary to let employes 
know what the employ er is required to 
do by law and what he is paying volun- 


the voluntary 


tarily. 


Statistics and records 


of 


pay- 


ments and their amounts will have to be 
maintained and periodic reports will be 
required by the state. 

The employer will want to consider 
the advisabality of getting medical evi- 


dence of disability 


to 


substantiate the 


claim payments in case they are ques- 


tioned as to 


stated. 


legality or 


amount, 


he 


The employer will have to train an 


executive and 
plan, 


clerical staff 


to 


(CONTINUED ON PAGE 34) 


run 
handle all matters including con- 


hic 
nis 


has given up his professional baseball 


career. 
der 


their farms. 


hurried his 


Last year 


retirement. 


A calcium deposit on his shoul- 


He has 
pitched for the New York Giants and 


he was 


with 


Minneapolis for a time and finished the 
season with Jersey City. 


National Surety on Hiss Bond 


National Surety 
posted for 
State Department 
by a federal jury in New York on two 5 
and sentenced to five 


bond 


counts of perju 
years in the pe 


Alger Hiss, 


official, 


Ty 
nitentiary. 





NEWS BRIEFS 


Sergeant Edgar Reeves, 


is on the $10,000 bail 


former 


found guilty 


head of the 


detective bureau of the Columbus police 
department, will address the Mutual In- 


surance Club of Columbus Feb. 


5. 


Eugene F. Williams, vice-president 0! 


All state, 


is gradually getting back on 


the job after having been away for sev- 
eral months due to illness. 

American Reinsurance has declared 4 
quarterly dividend of 30 cents payable 


Feb. 


Denver Assn. of 


Feb. 2 


O. T. Blank, manager of 


trict Telegraph 


Co. 


15 to stock of record Feb. 
Insurance Agents 
meeting is being addressed_by 
American Dis 


2 
a. 


Kenneth Ross of Arkansas City, pres- 


ident of 
Agents, 
lougher 
Ralph 
has purchased 
c. @, 
of the 
The 
df oA Oe 
J. H. Foth, 
ment at 
section. 


Topeka 


David 


Kansas 
has purchased the H. 
agency 


E. Haner, Junction City, 


Washburn 


Assn. of 


there. 


the agency of 


formerly 
board is 


is teaching 


M. Neiswanger 


dent of the Topeka board. 


John C. 


Williamson, 


Ins 
Ww. 


urance 
Ear- 


Kan. 


the late 


is 


Mann there and will continue al 

companies represented 
sponsoring # 
course at Washburn U niversity 
head of the economics depart 
the 


firs! 
presi- 


son-in-law ®% 


Frederick E. Anderson, will join the A™ 


derson 
partner. 
Williamson 
North America 

T. E. 
have been 
Oklahoma for 


agency 


After 
will 


Braniff Co. 
appointed general 


O., 
the’ 


of Xenia, 
joining 
take a 


as 


firm, 
course 


training school. 


American Fire 


of Oklahoma 


junior 
Mr. 
at th 


city 


agents I? 


of 


Texa* 
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mre “ aah cae ulead E | R is now $2,057,760 as against $2,100,068 
e the previous year. 
NEWS OF THE CASUALTY COMPANIES _ oo Net premiums written were $23,438,- 
ae ; 984 which was a decrease of $912,269, 
$2 million, while surplus to policyhold- in Strong Shape earned ae meg agen en =. 
Handsome Record ers is $5,397,600, up $612,370. crease $715,334. The general loss 











7 . : = -ers Reinsurance has published excluding loss adjustment expenses was 
2 : Sw were $12,- Employers ‘ : ay _ - ia aad 
' . The net 1 igecoennyitg aa ¢ - ~ its 1949 figures which show how well 57.5 as against 51.8 the previous year. 
f 420,902 which was a decrease of $83,237. ‘ 5 nf: d 7 ae. “serve including special 
0 etna 1ie Net earnings after income tax were )uttressed ~~ ay SS a ee ey ; ),428,350 n 
etams — ts c . P cperience thz has be- A. & H. reserve was $10,425,550, a 
: : ante ‘ . cae | the adverse experience that has A. 4 , : 
sity of B ] $731,921 and the increase in premium |¢ , “ ae a ity increase of $303,143, but loss reserve in- 
- 7 . » . ae . alle > casud 2insurance fraternity increase of $303,145, | i 
; ve ed serve equity was $119,496 giving a fallen the casualty re € ; ~— ston pacer bes 
oe Group e a se yp aise 418 anit ” = in the past few years, particularly on cluding loss adjustment expenses went 
Zacl r bs of mt r . 4 . . Rae “ans r $23 905 2 and now amounts to 
e must The premium income of the Aetna A quarterly dividend of 40 cents per account of the on, line. ee A by ae 
favor- Life companies in 1949 was $402,500,439, share has been declared payable Feb. remains at $2 million | and net all , i Tl ise * investment earnings after 
ai against $385,936,515 in 1948, increase 15 to stock of record Feb. 1. This com- continues to be set at $8 — “lis htly led Ales mnaniinntid on bond and 
° = Ps e - ° 3 ¢ = . 1 aad sceryv q yr slig 7 > “ting ¢é < i 5 « 
13%. The premiums of Aetna Life were pares with quarterly payments of 50 voluntary special reserve 1s only sigh . Pett { s ome tax were $730,683 a 
‘ - . ” 7 4a 1 - ‘ : re he rey red der ncome a) ! 699,050 s 
$267,013,067, of which $70,265,461 were cents per share on the old stock. lower than it was the previous year. federa r 
buyers F A. & H., up $8,250,707. 
nsider- Aetna Casualty’s premiums were $86,- 


sability | 719,031, as compared with $85,701,795; 
he op-} Automobile had premiums of $42,329,029 








































































































al evi With Automobile, insurance expenses. 


move. } and Standard Fire of Connecticut $6,- 
ms in- § 439,312, the premiums of the two fire P 

ng sal- F companies recording a gain of $4,382,476. j ' 
ate for Aetna Casualty unearned premiums an | 

simple | jncreased $2,468,263. Insurance expenses, il 
Some | not including loss adjustment expense - Ma Ot 
y were | and taxes, absorbed 36.69% of premiums ie HH i 
yond to F compared with 35.56% in 1948, ! 
to seli Underwriting experience was _ favor- 
m said | able in practically all lines. There was 
strate § an underwriting profit of $3,427,544 and | 
v pay- F net investment income was $3,790,520. | 
d from — Federal taxes took $2,305,929, dividends WHI 
e plan. § to stockholders $1,800,000, and $1 mil- 
aployes | jion was allocated to employes’ retire- 

ired to — ment fund. 

volun- Surplus, which at the end of 1948 was 
ft pay- § $31,136,236, is now $33,235,634. Con- 
e to be } tingency reserve increased from $3,600,- 

will be | 000 to $7,400,000. 

| The assets amount to $164,337,496, an 

onside | increase of $15,495,480. 
ate the | not including loss adjustment expense 


e ques- § and taxes, absorbed 38.96% of premiums 
int, he | compared with 39.06% in 1948. 
There was an underwriting profit of 
rain an | $6,105,763, and net investment income 
| was $1,364,121, besides undistributed 
earnings of Standard Fire of $716,456. 
Federal taxes took $2,489,130, dividends 
to stockholders $700,000, and $1 million 
was allocated to the retirement fund. 


- shoul- Surplus went up from $11,537,937 to 
=. gs | $15,554,351. Contingency reserve in- 

{ | creased from $2,100,000 to $3,800,000. 
s with | The assets are $69,266,222, an increase 
hed the | Of $10,145,531. 


, |Continental Cas. 


”% | Sets New Record 
go be’ pets New Records * 
1 guilty F an ‘ 
on two) New high totals of assets, surplus / l, 
to five | 22d premium volume were recorded by o 
| Continental Casualty last year, the 
° 


stockholders’ report showing that after 
taxes net income was $4,015,279. 
Net premiums increased $12,403,300 OF LONDON, ENGLAND 
of the to a total of $90,071,618. During 1949 
; police Continental offered for the first time a 


cach ts two-year family polio policy and the LTD 
. volume of this business was so great it a 
ss .| Was necessary to add $5,699,644 to un- 
ident 01} earned premium reserve. Admitted as- 
yack OM) sets as of Dec. 31 were $121,494,492, 
for sev’ | &n increase of $17,656,989. Net surplus 
totaled $23,105,078, up $2,463,694. The 
clared 4 contingency reserve was increased $3,- 
payable 450,000 to $10,800,000. Net gain from 
3. underwriting before taxes was $3,665,- 
Agents 111, and the investment income was 
ssed by| %*400,167 before taxes. 
-an Dis- : Losses incurred during 1949 were $40,- 
100,193, and on an earned-incurred basis, 
ty, press Me loss ratio was 48.8. 
nsurance 
W. Ear- 


.. x.) Central Surety 


the late 


ES BRANCH 
cei | Tells 1949 Score UNITED STAT 


coring @ T. L. HAFF, U.S. Manager €. BRANDLI, Asst. U. S. Manager 


iversity . or z 4 ; 
depart: Central Surety has published its new 


the firs: } Statement recording excellent results all 9 9 J O H N ST R E ET 


is presi } along the line. Assets now aggregate waar 
_ of | 929,385,718, which is an increase of $1,- 
tee An- | 786,016 for the wane. Claim reserves at NEW YORK i NEW 


s juniot | $7,333,160 are higher by $217,633 and 






































irm, . Premium reserve is $5,326,539, an in- 
p at I" [crease of $271,112. 

ma City f. There was a 100% stock dividend dur- 
gents i@ fing the year and capital now stands at 
yf Texas 
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Yos Sur! 
Every Good Insurance Man 
sometimes feels like this Fellow! 


Worried! 


"Now | Remember — he 
told me to put on that 
Insurance. 


“Now comes the loss, and 
no Insurance. 


“There must have been a 
slip up somewhere along the 
line." 


That is something to 
worry about 


In this Important Business of Insurance 
It Can Happen to Brokers & Agents Any Day 
ERRORS & OMISSIONS INSURANCE 


FOR INSURANCE AGENTS & BROKERS 
IS THE ANSWER. 


Lloyds of London 


For Information and Rates 


A. F. Shaw & (o., Inc. 


Insurance Exchange 


Phone WAbash 2-1068 
“Shaw Service Satisfies” 





Chicago 4, Ill. 














RyneRi car CRED 


AMERICA’S ONLY CREDIT INSURANCE SPECIALISTS © 52h 









This File Will Help You Comp/ete 


Your Clients’ Insurance Programs 


It was written and designed seen for 
insurance Agents and Brokers ... to save 
you time by putting everything you should 
know about American Credit Insurance 
in one handy file folder. 

Remember your policyholders look to you 
for advice. Their coverage is not complete 





if one of their most important assets 
ACCOUNTS RECEIVABLE—is left exposed to 
crippling credit losses. For your file, phone 
our office in your city or write AMERICAN 
Crevir Inpemniry Company or New 
York, First National Bank Building, 
Baltimore 2, Maryland. 


GUARANTEES PAYMENT OF ACCOUNTS RECEIVABLE 


against $668,441. Dividends to 
holders were $500,000. 

Cash, government 
bonds constituted 82.5% of assets and 
the ratio of assets to liabilities other 
than to stockholders was 137. 


Hartford Boiler 
Has Splendid Year 


Hartford Steam Boiler had in 1949 the 
most favorable underwriting experience 
of recent years. Loss ratio was 24% 
against 29.4% in 1948. The company 
had an underwriting profit of $341,000 


stock- 


and municipal 


against a loss of $877,000 in 1948. Net 
interest earnings were $714,295 against 
$727,761 in 1948. Premiums written 


were $11,382,754, with total earned pre- 
miums, at $11,318,593, the largest in his- 
tory. 


Capital Now Million 


Capital of Employers Casualty of Dal- 
las is being increased from $750,000 to 
$1 million by payment of a 33-1/3% 
stock dividend. 


Lynn Company Enters Okla. 


Universal 
Kansas City, 


Underwriters Ins. Co. of 
organized by J. J. Lynn 
Co., has been licensed in Oklahoma, 
writing automobile full cover. Bryan 
Campbell of Oklahoma City was ap- 
pointed state agent. 


Reinsurance has been li- 
censed in Canada for automobile insur- 
ance, in addition to the classes for which 
it is already registered. 


Employers 


Surplus in the following company re- 
ports refers to surplus to policyholders. 


American Indemnity—Assets, $6,811,- 
248, incr., $806,529; unearned prem., 
$2,614,165; loss res., $1,221,929; capital, 


$1,000,000; surplus, $2,482,188, iner., $43,- 


471. 
Net 
Prems. 
Auto liability .....$ 964,483 
Other liability ..... 367,021 
oe ee 25,529 
og ge ee ee 1,320 
IY eStore w ince aces 333,093 
3urglary & theft... 193,741 
, i. ee eee 250,371 
Dwelling fire ...... 376,908 
Auto prom damage. 576,471 
Auto collision ..... 494,935 
Other P.D. & coll. 31,947 
MPemee OMtO ..cccecs 19,579 
IO Sac ino wx char iin’ scat 174,443 36,601 
WEE ks ok beeen $3,859,758 $1,205,199 
Badger State Cas.—dAssets, $475,091, 
iner., $129,764; unearned prem., $167,624: 
loss res., $169,149; surplus, $117,027, iner., 
$34,617. 
Auto liability ...... $ 192,147 $ 47,936 


Auto prop. damage 105,098 








AMERICAN 
Creoit INDEMNITY 


COMPANY 





Year 














‘ insurance in California. 


February 2, 1959 


ee = a —. 
Net Paid 
Prems. Losses 
Auto collision ..... 55,307 13,895 
EOE BUCO biases 39,201 9,113 
TEIRG, oreswirwcwe sees 173 29 
TORS §casiwe 808556 $ 391,929 $ 96.9% | 
Celina Mutual Cas.—Assets, $4,212,949 
iner., $540,016; unearned prem., $1,454. 
970; loss res., $1,021,085; surplus, $1,307. 
898, iner., $528,046. 
P| ae re $ 5684 $ i355 
Ra ear 109,571 46,58) 
ce eer 11,073 5,967 
Auto liability ...... 857,708 398,548 
Other liability ..... 51,339 7,18] 
PR SOO. wiesw casa 63,786 11,628 
ere 24,797 4,834 
eee Ws wer aarne 9,240 3,656 
ee 32,132 14,273 
Burglary & theft... 21,101 5,508 
Auto tornado ...... 7,006 1,199 
DS GO. cccctecs 330,629 96,278 
Auto prop. damage. 806,337 382,084 
Auto collision ..... 851,510 336,595 
Other P.D. & coll 9,059 2.194 
Excess of loss reins. —8,626 .,,.. 
| ee one $3,182,346 $1,316.45; 


Commercial Travelers Mutual, Utica— 


Assets, $8,019,812, inecr., $166,712: un. 
earned prem., $1,307,192; loss 7. $1,447, 
617; surplus, $5,023,124, iner., $216,795. 
ya Sg PS ners $4,913,922 ey 594 


Inter-Ocean—Assets, 
$399,522; 


3,727,256, iner 

unearned prem., $617,694; loss 

res., $291,976; capital, $500,000; surplus 

$1,696,895, iner., $272,848. 

A. & H. 

Group A. 
Totals 


National Casualty—aAssets, 


$1,848,545 
487,82 
$2,336, 6,363 


$14,298,205 











iner., $1,426,356; unearned prem., $3,821- 
740; loss res., $2,759,897; capital, $1,500, 
000; surplus, $5,875, _ iner., $995,503. 
pe eee. 3,083, 948 $1,055,302 
PPrrrereerre: *o399,400 1,463,303 7 
Group A. & H...... 4,349,937 2,757,713 
Auto liability ...... 645,720 361,84 
Other liability ..... 251,829 101,15 
Workmen’s comp. .. 158,488 256,715 
PE basceceness 24,018 4,261 
SEO vse cedeewece 47,949 8,242 
REE css Pane ckewe'ee 53,663 23,268 
3urglary & theft.. 124,342 43,873 
Auto prop. damage.. 318,906 190,081 
Auto collision ....:. 19427 521 
Other P.D. & coll. 3,057 9,308 
TOG icc as0026s 512,886 684 589 
Service Mutual, Tex.—Assets, $1,8%i- 
609, iner., $184,470; unearned prem 
$758,609; loss res., $573,461; surplus 
$413,396, iner., $41,061. 
Auto liability ..... $ 312,482 $ 113,634 
Other liability ..... 66,762 ) 
Workmen’s comp. 600,689 
SE «esasenedeckes 6,032 
General floater .... 14,316 
Extended cov. ..... 44,214 
Auto prop. damage. 172,897 
Auto collision ..... 183,132 
Other P.D. & coll... 20,384 
Other QutoO .....00% 111,058 
PROS es 3 tao ad Rh ck 111,675 ’ 
, rer $1,643,641 $ $00,908 


ACCIDENT 





Speakers Announced for 
Pittsburgh Sales Congress 


A notable array of speakers has bee 
lined up for the sales congress of Pitts 


burgh Assn. of A. & H. Underwrites 

to be held Feb. 20, starting at 2 p.m. 
The afternoon program will include 

Harry E. Ritter, district manager 


Philadelphia for General Accident; Wi! 
liam Washburn, executive vice-presidet 
of American Health; W. B. Cornett 
vice-president Loyal Protective Lite 
and Darrell O. Smith, vice-presidet 
American Casualty. Following ther’ 
talks there will be a sales demonstratio 


The banquet speaker will be q 
O’Connor, Insurance Economics >» 
ciety. 


Kaiser Detroit Speaker 


At the meeting of Detroit A. & # 
Assn. Feb. 14, Fred A. Kaiser, vitt 
president Detroit Stove Co., immediat 
past president of Detroit Sales Exec! 
tives Club, will speak on “The Hum# 
Element in Selling.” 


License Independence in Ca. 

Independence of Los Angeles hé 
been licensed to write group disability 
It is capitalized 
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nate the on-shore and off-shore classifi- 
cations. 


Award Big U. S. Contra 

Carl L. Halvorson, Inc., and H. Hal- 
vorson, Portland, Ore. have been 
awarded the contract by the bureau of 
reclamation at $4,750,435 for construc- 
tion of the Tecolote Tunnel and access 
road near Santa Barbara, Cal. Conti- 
nental Casualty will execute the bonds. 





General Construction Co., Seattle, 
was the low bidder at $2,265,325 for 
highway work near the Chief Joseph 


Dam. Continental Casualty is expected 
to write the bonds. 

Utah Construction Co., San Francisco, 
has been awarded a contract at $3,070,- 
709 for U. S. highway work in Wash- 
ington and Oregon. Aetna Casualty will 
execute the bonds. 


Award S. F. Airport Contract 


Morrison-Knudsen Co., San Fran- 
cisco and Los Angeles, has been award- 
ed the contract at $2,595,053 for paving 
and related work at the San Francisco 
airport. Fidelity & Deposit will execute 
the payment and performance bonds. 








Maryland Casualty has appointed G. 
Donald Barr as special agent at Wichita. 
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,+ $100,000 with $100,000 paid in surplus. or more states may have only an execu- resigned during the year and Atlantic 
“Leon W. Delbridge is president and tive office or sales organization in New Mutual, Centennial, American, Newark 
iRichard Becker, who recently resigned York and the small premium developed Fire and Employers Fire were admitted. 
4s deputy insurance commissioner in the there would not qualify for experience 
liquidation division of the California de- rating; but when considered with the Lo A ] H . 
|jartment, general manager. anerage a in — oo — S Angeles fearing 
‘ whole risk including New York wi : 
Swattard G. A. at Yakima qualify. From the number of such risks on Compensation Changes 
r the board has already handled in this LOS ANGELES—J. R. Maloney 
Leonard B. Swaffard has been named fashion, it is apparent there will be a chief assistant insurance commissioner, 
general agent for Massachusetts Pro- marked increase in experience rating of presided at a hearing on workmen’s 
tective and Paul Revere Life at Yakima, risks too small in New York for experi- compensation | classifications and rates 
Wash. He succeeds Clyde W. Willis, ence rating under the New York plan. with a large re wesentation of imearere. 
who has resigned to return to personal ; producers and meen present. is 
production. - d 7 No T.D.B. Authority The principal discussion was on the 
Mr. Swaffard joined the companies as Many inquiries have been made as to proposed rate reduction of 5.8% and 
a special agent in 1941. He a — whether and when the board will issue the use by California Inspection Rating 
general agent at Yakima in 1944. Four rates under the New York disability law. Bureau of a new method of computa- 
years later he was — a San vr. Sayer pointed out that the board tion. It was requested that time be 
Jose, Cal., oe agent. » ith his has no jurisdiction in this and that every given to secure more statistics to sup- 
return to Yakima, the _ eage tae company proposing to write under port the change. Feb. 6 was set as the 
is being consolidated with the Oakland [pH BR must file its own policy or forms time when the new statistics are to be 
agency. and rates. a the board, as — presented. , , 
. ‘ sentative: members of the New York Producers at San Francisco as well as 
: More Ohio Speakers Listed all-industry committee, will soon pub- at Los Angeles, protested the liberaliza- 
Speakers at the annual meeting of lish advisory policy forms which will tion of the eligibility rule recommended 
Ohio Assn. of A. & H. Underwriters ™eet the views of Superintendent Di- by C.I.R.B. 
at Columbus April 14, in addition to — the workmen’s compensation . ag: aes also gocpeetet. Pag - 
es ~ i . ¢ - board. San Francisco and Los Angeles hear- 
gg ne sig ser pg Mr. Sayer reported that membership ings, the change which would establish 
LO a PER as of Dec. 31 was comprised of 95 com- a single basis of premiums under the 
waukee, member of the International ae : 3 ace wer a 
association, executive board, and Lloyd Pamies, including the state insurance California compensation law and = 
H. Feder, Reliance Life, Cleveland, ‘4d, the breakdown being 66 stock and U. 5. longshoremen’s and harbor work- 
ae president of the Ohio association. 28 mutuals. Atlantic Mutual Indemnity ers’ compensation act. It would elimi- 
Gov't Help Deprecated 
A. & H. Underwriters Assn. of Los URITY . 
Angeles heard Municipal Judge LeRoy 
Dawson emphasize that the more gov- 
fernment help is given the people, the 
jmore they will expect government to 
continue to give. 
He related some war experiences | 
overseas and the way the government 
cared for the men in every way, depre- | 
cating the effect that this had on them. 
. | 
Reports Claim Trend Higher | 
MINNEAPOLIS — Claims paid in r A nt 
1949 by North American Life & Cas-| 
ualty, Vice-president Bert Odell states, | 
were 23% more than in 1948 and 44% | 
more than in 1947, and he expects that 
trend to continue. ets 
Kansas Congress Feb. 18 
anes ferry of A. & H. Underwrit- 
ers wi o its sales congress at 
Wichita Feb. 18, a> a heathens and HAWKEYE - SECURITY - INDUSTRIAL 
aiternoon session. obert R. Tyler, H 
Loyalty group, association vice-presi- offers every agent every conceivable help 
dent, is go j } . . . . . 
oo SENATE <ppnpeee. to aid him in building sales. 
Keller Named at Fort Wayne 
Jerome J. Keller has been named dis- | These three great companies give speedy, 
‘rict manager at Fort ‘Wayne, Ind., for A ‘. 
Woodmen Accident and affiliated com- | efficient service, pay claims promptly and 
y Danes. | : : , 
a provide the highest type of field represent- 
COMPENS ATION ative to work closely with agents. Yes, 
| you'll ind HAWKEYE-SECURITY-IN- 
N. Y. Compensation Board DUSTRIAL a fine combination to team 
Activities at Highest Level up with 
The work of the New York compen- 
sation insurance rating board continues 
‘0 Ifcrease with no- present sign of | 
slackening, Henry D. Sayer, general | 
Manager, in his annual report stated. | 
he number of policies filed in 1949 was | 
440,960 as compared with 429,728 in| 
1948 and 290,789 in 1943, an increase of | 
e=/e over the latter year. + AWK E Y 
Endorsements, cancellations, reinstate- | 
ments, etc. filed and requiring examina- | eis: 
uon and attachment to policies in 1949 | 
Were 292,484, while the number in 1948 | SECU RITY 
Was 273,806. Last year the board com- 
piled experience and calculated and | yy» 
Promulgated experi f és 
= xperience rates tor 44,406 Lis 
risks as against 307,908 in 1948. i ft fe w s T iR 5 A L Ke 
iscussing interstate experience rat- 





ng, Mr. Sayer said that one point not 
generally recognized is that many risks | 
that would not qualify for experience 
‘ating on an intrastate basis in New| 
York will nonetheless be experience 
ated under the interstate plan. For 
‘*xample, a concern with plants in two 
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Self-insurers aren’t lost business to you. 
Yeu can get some very profitable busi- 
ness from them in excess public liability 
and property damage and excess work- 
men’s compensation . . . or perhaps you 
need excess PL or PD over primary 
coverage. There’s no mystery nor any- 
thing complicated about writing this 
profitable business. We’ve had 30 years 
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/ Get the facts 
about this 
big market! 


experience in writing it and can give 
you complete information and tell you 
how to go about getting it. 


Here’s an unexpected discovery of 
profits for most insurance men. A gelden 
opportunity for aggressive salesmen. 
Go after it. We can help you. Write 


or phone for information 


Underwritten by Lloyds of London. 


R. N. CRAWFORD CO., Inc 
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CHANGES IN CASUALTY FIELD 





Cathcart Rejoins 
General Re. as 
Vice-President 


General Reinsurance has elected James 
A. Cathcart, Jr., vice-president. Mr. 
Cathcart will resign 
as vice-president of 
Peerless Casualty 
Company in charge 
ot reinsurance. 

Mr. Cathcart was 
educated at the 
University of South 
Carolina and New 
York law _ school. 
He obtained basic 
insurance training 
in his father’s agen- 
cy at Columbia, S. 
C. He first joined 
General Reinsur- 
ance in 1930 and 
was an assistant secretary 
pany at the time he left it in 1942 to 
become vice-president of Peerless. Mr. 
Cathcart prepared the syllabus and con- 
ducted the first reinsurance course given 
by the Insurance Society of New York. 
He is a member of the New York bar. 


J. A. Catheart, Jr. 


of the com- 





Travelers Has 3 
Manager Changes 


George V. Catuna, manager at Brook- 
lyn for Travelers, is retiring after more 
than 36 years’ service. Hhis successor is 
Kenneth J. Kerr, who has been assist- 
ant manager at 55 John street, New 
York. 

Noel H. Ansorge, assistant manager 
at Cleveland, has been appointed man- 
ager at Dayton succeeding John V. 
Angus who has been appointed an as- 
sistant superintendent of agencies at the 
home office. 

Gustav L. Daniels, manager at Char- 
lotte, is retiring for health reasons after 
31 years with Travelers. E. Dudley 
Sanders, who has been assistant man- 
ager, has been appointed to succeed 
Mr. Daniels. 

Mr. Catuna has been with Travelers 
since 1913. He began as an inspector 
and in 1917 was appointed special 
agent. He subsequently became super- 
vising special agent, assistant manager 
and associate manager at New York. 
In 1923 the was promoted and trans- 
ferred to Brooklyn as manager. 

Mr. Kerr joined Travelers in 1937 
as field assistant at 55 John street. He 
was named assistant manager in 1946. 

Mr. Ansorge has been with Travelers 
since 1935. He served as a field as- 
sistant in Chicago and then transferred 
as assistant manager at Cleveland in 
1940. 

Mr. Daniels started as a counterman 
at Richmond, Va., in 1918. He was 
appointed special agent at Charlotte and 
subsequently became a field assistant 
there. He transferred to Jacksonville 
in 1922 and was appointed assistant 
manager there. He was named manager 
at New Orleans in 1929 and transferred 
to Charlotte as manager in 1931. 

Mr. Sanders has been with Travelers 
since 1928. He served as a field as- 
sistant at Charlotte until 1938 when 
he was promoted to assistant manager 
at Louisville. He served in a similar 
capacity at Atlanta and returned to 
Charlotte as assistant manager in 1946. 


Panella to United Pacific 


Anthony Panella has joined United 
Pacific as associate manager of the 
northwest fidelity and surety depart- 
ment at Seattle. 

Mr. Panella has been with General 


Casualty for 18 years, and most recently 
has been vice-president in charge of 
surety operations. He_ started with 





American Bonding, later joined Pacific 
Coast Casualty, and moved to the north. 
west in 1930 to take charge of the surety 
department of the C. B. DeMille gen- 
eral agency. 


Huch Fidelity & Deposit 
Chicago Branch Manager 


Herbert F. Huch has been appointed 
manager of the Fidelity Deposit 
branch at Chicago in the general agency 
of Conkling, Price & Webb, according 
to an announcement by L. W. Zonsiys 
of C. P. & W. 

Mr. Huch has been assistant man- 
ager there for the past two years and 
he succeeds to the position left vacant 
by the death recently of Alex P. Clark, 


BY. 
Mr. Huch has been a bond man at 
Chicago since 1931 except for service in 


SOOT RRC ES Se rE Neem: 


the counterintelligence corps during the | 


war. He started with Continental Cas. 
ualty in 1931, 
Loyalty group for a time and was as- 
sistant bond manager at 
Standard Accident for eight years be. 
fore entering war service. On 
ing to civilian life he became bond man- 
ager of Manufacturers Casualty and it 
was from there that he went to F. & D, 
and C. P. & W. 

John G. Charlton, who has been a 
the home office of Fidelity & Deposit 
for the past seven years and who isa 
graduate lawyer, has been transferred to 
Chicago as special agent working with 
Mr. Huch. 


H. D. Gilchrist to Join 
Denver Law Firm 


H. D. Gilchrist, assistant superin- 
tendent of the liability claim department 
at the home office of Continental Cas- 
ualty, has resigned to join the insurance 
law firm of January & Yegge of Denver. 

Mr. Gilchrist started in the business 
with Trinity Universal at Cleveland. 
He joined Continental Casualty at Chi- 
cago in 1940 and subsequently was made 
assistant claim manager at New York 
He was claim manager at Pittsburgh 
befere going to the home office three 
years ago as assistant liability claim 
superintendent. 


Liberty Mutual Ups Four 

Liberty Mutual has appointed four 
assistant vice-presidents. 

J. Clayton Brockett, who has been 
with the company since 1925, will handle 
general liability, automobile, general 
casualty and subrogation claims in the 
home office. 

Robert A. Clair has served in the 
loss prevention department since 1926 
and recently was director of safety edu- 
cation. 


was connected with the | 


Chicago for | 
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Fred I. Sharp of Buffalo has also | 


held positions at New York City and 
Portland, Me. He will continue 45 
regional manager of western New York. 

David T. Shute, former assistant to 
the manager, loss prevention depart- 
ment, will handle public liability loss 
prevention. 


C. W. Smith in New Post 


Clifford W. Smith has been appointed 
assistant secretary of Southwestern Fire 
& Casualty of Dallas. 

Mr. Smith, manager of the claims de 
partment of T. A. Manning & Sons, 
has been with the Manning firm since 
1942, except for 18 months in the army: 
He started in the agency business @ 
Vernon, Tex., in 1928 and joined the 
Manning organization as manager # 
Fort Worth in 1942. 








Harold L. Banta, manager for the 
State Farm companies at Muskego! 


Mich., has been promoted to district 
manager for Muskegon and Oceamé 
counties. 
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— 
without courtroom oratory, he became 
sarcastic in quoting such expressions as 
“sympathetic, truehearted’ from Acadia’s 
advertising, also “We take your word 
for your condition”; “families of depend- 
ents needn’t wonder” where money 
would come from; “no ifs, ands or buts.” 
It was a different story when the pol- 
icvholder wanted to collect, said Mr. 
Ryan. 

Would Have to Be in Wreck 


The phrase “You can collect $100 a 
month for sickness,” used in the adver- 
tising, did not give the reader any idea 
that this could only occur in a very 
unusual combination of circumstances. 
He pointed out that the $3,000 acci- 
dental death benefit for travel accidents 
could only occur if the insured were 
riding on a public carrier which was 
wrecked. 

Arcadia’s practice was to phrase its 
policies artfully to conceal the restric- 
tions, limitations and exclusions which 
would result in rejection or limitation 
Mr. Ryan emphasized. It 


| featured a maximum benefit in its policy, 
knowing well that it had never paid 





such a benefit, he said. 

As further evidence of intent, Mr. 
Ryan recalled that while the policy listed 
lockjaw among the diseases covered, in 
another section of the policy there was 
an exclusion for post-traumatic infec- 
tion, which is what lockjaw always is. 
Also, five of the names in the list of dis- 
eases were duplicates of other names in 
the list, which Mr. Ryan said was done 
just to swell the number on the list. 


“Preexistive Condition” 


“If that isn’t artful, I don’t know what 
is,” he observed. He also reminded the 
jury of the evidence that a policyholder 
with hydrocele (a small fluid sac) had 
his claim rejected following an automo- 
bile accident injury, though the hydro- 
cele had no connection at all with the 
injury, the company’s “out” being that 
the man had a preexisting condition. 
Mr. Ryan pointed out that pneumonia 
was featured on the list of diseases but 
was then qualified by the word “lobar” 
in parentheses which drastically limited 
its scope, since expert medical testimony 
at the trial had showed that only 25% 
ot pneumonias are of the lobar type. 

_ Deriding the defense’s testimony that 
the company hadn’t known the loss 
ratios under its coverage, Mr. Ryan 
pointed out that agency expense, in- 
cluding advertising which it had con- 
tracted for, left the company only 35 
cents out of each dollar to operate the 
company with and pay claims and that it 
had to know what the risk was in order 
to be able to pay losses and operate on 
35% of the premium income. 

_“I say that characterizes this opera- 
tion as a fraud,” Mr, Ryan declared. 


“OUTRIGHT LIES” 


He said that the advertising told 
some outright lies, some half-truths, that 
it talked about paying big cash money 
When the policyholder needed it most, 
but when time came to pay the way the 
advertising had promised it didn’t pay. 
A$ to the advertising’s statement that 
all the above is clearly stated in this 
amazing Arcadia policy,” Mr. Ryan said 
that this was just a hole for the com- 
on to crawl out through and added, 

The man who thought those words up 
and used them had deceit in his heart.” 
pe Pointed out that the company’s in- 
*Tuctions to buyers to read their poli- 
Ciés carefully would tend to instill confi- 
ae rather than put them on their 
Suard. Then the company, he said, sent 











these policies to people in the “back- 
= bayous and mountains.” 

a ney had been completely deluded 
aa 


2 _ deceived,” he declared. “These 
fre people who believed in the sanctity 
of the printed word, honest people who 
*xpect other people to be honest. Those 


YIM 


are the kind of people they sold policies 
so,” 

Recalling the testimony of one witness 
who underwent a leg amputation and 
heavy hospital and surgical expenses, 
Mr. Ryan made the point that $12.50 
was all he got from this “generous, true- 
hearted, sympathetic insurance com- 
pany.” 


Can’t Rely on Skepticism 


“You can’t tell people lies and then 
rely on them to investigate,’ said Mr. 
Ryan, adding that people are entitled to 
rely on representations in advertising 
and are under no obligation to read their 
policies to find out if they have been 
misled. 

“Nothing in human experience re- 
quires you to presume that people are 
deceiving you.” he said. 

Victor LaRue, counsel for Arcadia 
and Mr. Sylvanus, summarized their de- 
tense, contending that the evidence 
showed indisputably that there was no 
intent to defraud. If fraud had been in- 
tended, the company would not have re- 
jected about 10% of the applications it 
received, thereby losing some $30,000 in 


company’s owners had put in some $20,- 
800 instead of paying it out in dividends, 
as they had a right to do. Does that 
sound like fraud or a con game? he 
asked. 


Stresses Supervision Angle 


Mr. LaRue repeatedly brought in the 
fact that the company had operated un- 
der the supervision of the Illinois de- 
partment, saying at one point, “For the 
government to say this is a fraud, they 
are going to have to include the state 
of Illinois and I am not ready to admit 
the insurance department is a party to a 
fraud.” He stressed the triennial de- 
partment examinations. There must be 
illegal intent where fraud is involved and 
“How can you have illegal intent when 
the department says what you are doing 
is legal?” he asked. 

As to the “sinister implications,” as he 
called them, about the agency expense, 
he pointed out that it was a wise move 
for a small, young company to have its 
sales promotion expenses taken care of 
through a percentage of premiums 
rather than saddling itself with a high 
fixed charge. 

Mr. LaRue emphasized that no policy- 
holder had ever claimed that the com- 
pany wouldn’t tell him why it wouldn't 
pay his claim. Recalling the testimony 
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of the government’s medical expert, Dr. 
Edmund Foley, internal medicine spe- 
cialist, that certain diseases would not 
involve confinement for more than the 
seven-day waiting period, Mr. LaRue 
asked the jury to examine the claim rec- 
ord to see how many such claims had 
been paid and how big they were. 

In connection with Mr. Sylvanus, he 
pointed out that his compensation had 
been only $90 a month when he started 
in 1938, that it was $400 a month in 1939, 
and that it reached a maximum of $650 
a month. He said that if fraud had been 
present, there would have been an effort 
to milk the company and instead money 
was put into it. 

Mr. Johnson acted as his own defense 
lawyer and made much the same type 
of argument in his closing statement 
that Mr. LaRue did. He endeavored to 
justify the type of advertising used and 
insisted that what the government had 
proven to be false was only such minor 
material as “old reliable.” 


Rejected 70% of Claims 


Mr. Ryan in his final summation em- 
phasized that the government had not 
selected just a few isolated cases in pick- 
ing its witnesses, for the company had 
rejected about 70% of all claims, which 
he said should be eloquent testimony of 

(CONTINUED ON PAGE 35) 
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tested claims, and appeals, and claims 
arising after termination of employ- 
ment. There is the liability which might 
accrue in case of an epidemic or catas- 
trophe. In addition, there will be the 
liability for disabilities commencing 
within 4 weeks after termination of em- 
ployment and for assessments to be 
made by the state for the costs of ad- 
ministering the law, and for the pay- 
ment of benefits by the state to the sick 
unemployed. The latter assessment is 
very important, he said, because it may 
vary widely with the extent of unem- 
ployment. With high wages and high 
employment, sick-unemployed claims 
will be low, he said, but when unem- 
ployment increases, claims will rise. The 
payrolls from which the money is 
drawn to pay these claims is dwindling 
at the same time the claims are in- 
creasing. This will produce the heaviest 
assessments during poor economic times 
when the employer may be least able to 
afford them, he warned. 


| Advantages of Insuring 


With an insurer, the advantages of 
| insuring a plan are that no bond is re- 
| quired, there is little or no administra- 
| tive requirement except payment of pre- 
miums and the submission of claim 
forms. The employer is not required to 
report to the state and he gets the bene- 
fit of the experienced administrative per- 
sonnel of the company as well as its 
legal, claim and actuarial staff. He also 
has the advantage of having his claims 
handled by a third party. This is par- 
ticularly helpful in borderline or con- 
tested cases. The financial liability of 
the employer is limited to his premium 
payment. The assessments by the state 
are assumed by the carrier. 

Since insurance benefits are tax free, 
Mr. Jackson thought that some com- 
panies might find advantages by insur- 
ing salary continuance payments above 
the statutory minimum as well as the 
minimum. Such payments might pro- 
vide 85% of wages in total or possibly 
the actual take-home pay of the indivi- 
dual. 


Want to Start Soon 


The rush for temporary disability 
benefits coverage by employers in the 
state has not yet gotten under way 
pending issuance of additional rules and 
regulations. The companies hope they 
will be permitted to start writing the 
business soon because of the vast job 
to be done before the law becomes 
effective July 1. 

Mr. Jackson concluded by urging the 
group to acquaint top management of 
their firms with the importance of the 
overall problem of compulsory disability 
legislation and the necessity for active 
and continuing interest in legislative de- 
velopments. 





Reinsurance Pact Revised 


The reinsurance committee of Surety 
Assn. of America, in collaboration with 
a similar committee of National Bureau 
of Casualty Underwriters, has revised 
the general reinsurance agreement, ef- 
fective Feb. 1. On the association’s 
committee were George W. Karcher, 
U.S.F.&G., chairman; E. H. Judson, 
American Surety, and Joseph D’A. Mc- 


Grath, Maryland Casualty. 
The new agreement is an optional 
form, designed to facilitate exchange 


of casualty and surety reinsurance on a 
uniform facultative basis. Its use will 
make obsolete supplemental agreements 
1 and 2 and all reciprocal letters. The 
execution of the revised agreement 
necessitates only the use of the offer 
and acceptance form for each individual 
risk. 





W. A. Miles of the Miles & Miles 
agency, Chicago, and Mrs. Miles are 
leaving for Key West by automobile 
for a vacation. They will visit assured 
on the way and return about March 1. 





February 2, | 





February 2, 19 
—— 





Gallahue ein Ends De LUKE F LUXE F 
Nurse Shortage in Indiang | ‘Am wag 


The notable results obtained by Eg.” 
ward F. Gallahue, president of America, 
States, in selling the idea of a Nursing Au to P. 
career to young women in Indiana wa; 
widely publicized in an article original The comp! 
published in the Christian Advocate ani) taining supe! 
reprinted in condensed form in th yised in 194! 
Reader’s Digest. Hand for whi 

As a trustee of Indianapolis Methodist been chargec 
Hospital, his aid was solicited by hos Hstandard cov 
pital authorities to do something aboy all individual 
the shortage of new nurses which was) cars in thos 
virtually tying up the operations of the missible. Th 
hospital. Mr. Gallahue organized ,)1 in Missou 
campaign on a business basis, dividing} been filed in 
the state into districts, with a quota fo) The extra 
each, setting up a complete organiz.)occurrence | 
tion for each and giving the movement) for bodily in 
wide publicity. It was so  successfyjautomatic in 
that it has been adopted nationally pyBacquired au 
Methodist hospitals and Mr. Gallahue? 9 policy perioc 
says it will work just as well for any) erage exceed 
other group. benefits. Als 


forded as re 
Manufacturers’ “Packet” payments 1 
Policy Okayed by Illinois 


automobile i 
damage insu: 
“The Packet,” the new Manufacturers 
Casualty line individual policy, has been 
approved in Illinois. It also has been 
accepted by Pennsylvania and Michigan. 
The policy features single limits of lia 7 
bility on an occurrence basis. For one | 
premium, Manufacturers Casualty offers 
auto B.I. and P.D.; auto towing an¢é 
labor costs; comprehensive personal lia- 
bility, including medical payments; per- 
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sonal property against loss by fire and ‘YP at be 
extended cover, and perils of transpor- er . “7 
tation and navigation; additional living i I eS 
expense, fire and extended cover. ae gee 
Am. Auto Wins Issue N. Y. Gre 

Ralph A. 


Involving New Home Office 


ST. LOUIS—Plans for the proposed 
$24 million office building at the south- 
west corner of Lindell boulevard and 
Spring avenue to be erected by Ameri- 
can Automobile have been approved by Marske is 
the St. Louis board of adjustment, C 5 Abad 
which granted the company the right to Greater Ne 
observe a 30-foot setback. This decision) 254° Lumb. 
overrode a ruling by the building com-| clecteg to t 
missioner, who contended there should a three-year 


be a 38-foot building line. The com- 
Wind Ur 
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panies contemplate a 5-story and base- 
ment structure, with provision for the 














erection of additional stories at some The Mass 
future date. that is stud 
up a state r 
Mock National A. & H. Massachuse 
President, Boyer Chairman 
Thorn W. Mock, secretary and mat- ; 
ager of the weekly premium department 
page Accident & Health of — 4 casut 
delphia, has been elected president 10 f 
succeed J. B. Boyer, who is retiring | auto! 
from active service. Mr. Boyer wil | * 
continue with the company as chait- reins 
man. 
Mr. Mock joined National A. & H 
in 1920 in the weekly premium depatt cata: 
ment, becoming manager in 1940. Asé 
testimonial to his becoming president exce 
the company has designated Februar! 
as “President’s Month.” treat 
Mr. Boyer started in the business with 
General Accident in 1908. He went wit! 
National Life of U.S.A. in 1911 as cout | Specials 
sel for the casualty department, and i 
1926 he joined National A. & H. # steam | 
vice-president and general counsel. He 
was elected president in 1940. fleets, 
Adjuster Class Graduated | eggrec 
LOS ANGELES—Los Angeles City 
College has graduated its first clas > EXCESS 
of nearly 200 students who had com 
pleted the course for training casually 
adjusters. 
The course was sponsored by Southet 90. 
California Claims Managers Forum. s Chicago « 


; Lumbermen’s Mutual Cas 
is chairman of the committee ® 


F. Scanlin, 


ualty, los Angeles . 


charge. » 
The second semester will open Fed.) e 
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. a Am. Auto Improves 
use Auto Policy Terms 
ginal The comprehensive auto policy con- 


ite an(itaining superior terms which was de- 


in the 


thody 


yised in 1942 by American Automobile 
Band for which an extra premium has 
sibeen charged is now being provided as 


y hogistandard coverage by that company for 
 aboutiiall individually owned private passenger 


oh _Was 
Of the! 


zed 


ividing} 
Ota for 
Paniza- 
vement 
cessful 


lly b 


allahue 4 


lcars in those states where this is per- 
missible. The plan became effective Feb. 
©: in Missouri and California and has 
heen filed in most other states. 

The extra coverage features include 
occurrence basis insuring agreements 
for bodily injury and property damage, 
automatic insurance applying to newly 
ypacquired automobiles for the entire 
~} policy period and drive other car cov- 
erage exceeding the broad form D.O.C. 


a 





or any ; 
benefits. Also, broader treatment is af- 

forded as respects trailers and medical 

° payments and no description of the 
automobile is required unless material 

is damage insurance is provided. 

turers | Casualty Agents Set 

S been 

: bes |}Up Atlanta Rally Mar. 24-26 

+higan, : 

of tin National Assn. of Casualty & Surety 

or one | Agents has perfected plans for a re- 

offers || gional meeting at the Atlanta Biltmore 

g and hotel, Atlanta, March 24-26. ; 

al lia The regional meeting idea was intro- 

- per.| duced last year witha gathering of that 

he type at Colorado Springs. The _ pro- 

ns gram is being set up by Carl P. Daniel 

Keer of St. Louis; W. T. Cline of Chicago 

wif and Lyle S. McKown of Minneapolis. 
N. Y. Group Reelects 

° Ralph A. Bloomsburg, president of 

fice Coai Merchants Mutual of Albany, was 

eesiil reelected president of Assn. of New 

Jo — York Mutual Casualty Companies at the 

: oa annual meeting last week. The vice- 

ae president is Robert I. Block, president 

of ta of Empire Mutual Casualty; Michael J. 

; be Murphy is general manager, and Emma 

ch C. Maycrink is secretary-treasurer. 

a : Greater New York Taxpayers Mutual 

“a and Lumber Mutual Casualty were 

Pre 14 elected to the governing committee for 

snow’ Ya three-year term. 

com- 

base- . - 

+ tie Wind Up Mass. Hearings 

some The Massachusetts interim committee 
that is studying the question of setting 
up a state monopolistic TDB system in 
Massachusetts held its final meeting at 

mn 2 aes 
a 2 

mat- 

tment 

Phile- casualty, fire 
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tiring | automobile and surety 

wil 2 

chait- } reinsurance 
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“part catastrophe 
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Boston at which the only witness was 
Msgr. O’Grady of the National Catholic 
Welfare Council of Washington. Msgr. 
O’Grady took a strong stand in opposi- 
tion to the state fund idea, and his 
testimony was given front page pub- 
licity in the Boston papers. 

The governor has publicly supported 
the state fund plan and the committee 
is thought to be somewhat of that frame 
of mind. Its report is due March 1. 


Brokers, Casualty Agents 
Form Phalanx Group 


National Assn. of Insurance Brokers 
and National Assn. of Casualty & Sur- 
ety Agents simultaneously announce 
the creation of a joint committee of 
their two groups to negotiate with in- 
surance companies and others on mat- 
ters affecting the welfare of producers. 

The members designated for casualty 
association are Geo. W. Blossom, Jr., 
of Fred S. James & Co., Chicago; 
Thomas W. Earls, Cincinnati; Fred A. 
Moreton, Salt Lake City; W. D. O’Gor- 
man, Newark; John E. O’Neil, Boston, 
and Holton R. Price, Jr., St. Louis. 

The brokers are T. W. Bailey, Roy 
N. Jenkins, John Langhorne and Court- 
landt Otis, all of New York. The re- 
maining two members are to be selected 
shortly, one by the local brokers’ asso- 
ciations in California and the other by 
Insurance Brokers Assn. of Illinois. 


Erwin Interests Are Hosts 


C. B. Erwin, San Antonio, president 
of Alamo Casualty, General Lloyds and 
Texas United Life, and general agent 
of Federal Life for Texas and New 
Mexico, and his associates were hosts 
to 250 at a banquet. 

Robert R. Butler, supervising exam- 
iner of the Texas department, spoke on 
the work of the examiners. 

Homer Mitchell, Dallas, chairman of 
Texas Employers and Employers Cas- 





“Guilty” Is Verdict in 
Arcadia Mail Fraud Case 


(CONTINUED FROM PAGE 33) 


the misleading character of the advertis- 
ing, while of the 30% that were paid, 
many were cut down to small amounts. 

Mr. Sylvanus called four character 
witnesses to testify for him, one of 
them being William McKinley, former 
speaker of the Illinois house of repre- 
sentatives. 

Most of the prosecution’s witnesses 
were former policyholders whose claims 
had been denied or cut down to small 
amounts by Arcadia. In addition to Dr. 
Foley, the government called as an ex- 
pert witnesses Carl Tiffany, former IIli- 
department actuary and now a consult- 
ing actuary in Chicago. He testified 
that it was possible to determine the loss 
ratios to the expected in connection with 
coverages provided under the Arcadia 
policies. 


Hot Row in Mich. Over 
Compensation Rate Increase 
(CONTINUED FROM PAGE 25) 


justments would be made in accord- 
ance with review of two years’ experi- 
ence at the year’s end, a customary 


procedure. — 
Commissioner Forbes said that he 
said “no” to the bureau at this time 


relative to endorsing existing policies 
to adjust them to the new rates. When 
a previous revision was made in the 
law, broadening benefits, in July, 1943, 
endorsements were allowed along with 
a 22.4% increase. 

Under the department’s stand at this 
time, however, the rate revisions will 
apply only as policies expire and are 
rewritten in accordance with the new 
rates for the classifications affected. 

The rate increase, when completely 
in effect, will aggregate an increase in 
premiums of approximately $1,300,000, 
it was said. 


ualty, reviewed briefly the growth in 
size and income of insurance companies 
during his 50 years in the insurance 
business. He predicted that insurance 
has yet to reach the peak in business 
written and in premium income. 


Burglary Loss on L. I. 


Burglars stole $35,000 in cash and 
$12,500 in checks from the vault of 
Suffolk County Federal Savings & Loan 
Assn., Babylon, L. I., last weekend. 
This is the largest association in the 
county and is located across the street 
from the police station. 

Standard Accident carries the $200,000 
form 22 bond. The combination of the 
seven-ton door of the vault was either 
known or worked by ear, according to 
police. C. H. Frederick, president, said 
the time lock was not set because he 
wanted to work at the office on Sunday, 
as was his custom. 


Two Courses at Hartford 


Hartford college of insurance of the 
University of Connecticut is offering two 
one-semester courses for the second half 
of the current college year. 

One, dealing with fidelity and surety 
bonds, will be taught by J. Ralph Julien, 
assistant manager surety department, 
Aetna Casualty. The other, on accident 
and health insurance, will be taught by 
Albert E. Haskell, assistant secretary 


accident and liability department, Aetna 
Life. 


U. S. Chamber Analyzes 
A. & H. Cover for Buyer 


A description of the health, accident, 
hospital and medical care insurance 
available to individual buyers is given in 
results of a study just issued by the in- 
surance department of U, S. Chamber of 
Commerce. The 6-page booklet, titled 
“Individual Insurance against Illness 
and Accidents,” was prepared for distri- 
bution by local chambers of commerce. 

Written by John H. Miller, vice-presi- 
dent and actuary of Monarch Life, and 
Joseph F. Follmann, Jr., manager Bu- 


reau of A. & H. Underwriters, the book- 
let discusses forms of coverage, pre- 
mium rates and compares coverage 


under individual policies with that writ- 
ten under group policies. It discusses 
certain special coverages and indicates 
a trend toward insurance companies’ 
writing of still broader coverages. 

Single copies may be obtained free. 


New Vice-Presidents 
F. A. Rhodes, 


torney, and H. C. 
the eastern 
elected 
Surety. 


general claims at- 
Dayton, manager of 
department, have been 
vice-presidents of Central 
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WANTED FOR INDIANA 


Special Agent—experienced in automobile and 
casualty insurance. Fire insurance experience 
very helpful. This is an ideal opportunity for 
an aggressive man who wants to go places in 
the insurance business. In reply give age, ex- 
perience, marital status, and salary required. 
All information will be kept confidential. We 
pay salary, expenses and furnish car. Address 
Y-35, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 














WANTED 
General Agency connections with both a fire 
and casualty company in Colorado, Kansas, 
and adjacent states, to handle large volume of 
automobile and general insurance. We have 
good agents all over this territory. Address: 
216 Mercantile Bldg., Denver 2, Colorado. 

















WANTED 

Experienced casualty claim adjuster for home 
office claim examiner's position. Write, giving 
necessary information as to background, etc. 
Good a. Special offer for man with 
bus, truck and taxicab experience. Our organi- 
zation has knowledge of this advertisement. 
Address reply to Box 1275, Burlington, North 
Carolina. 

















WANTED 


General Casualty and Automobile Special 
Agent to serve as second man in servicing 
general agencies in the Detroit area. This is a 
good opportunity for a young field man desir- 
ing to make a connection with a strong. ag- 

















SURETY PRODUCER 


One of the largest and oldest stock com- 
panies well established in the surety 
business has an unusual opportunity for 
an experienced bond man in its Chicago 
Branch servicing Illinois and Wisconsin. 
He must be familiar with contract lines 
and production experience is desired. 
Preferably between 30 and 40 years of 
age. Our employees know of this ad 
and all inquiries will be treated in strict 
confidence. Address Y-46, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 

















OPPORTUNITY 


For experienced casualty special agent to rep- 
resent large nationally known casualty com- 
pany to supervise a well developed territory in 
Northern or Southern Ohio. Multiple line cas- 
ualty insurance experience necessary and 
knowledge of bonds desirable but not essential. 
Will lead to position as manager of service 
office to be opened this year. Address Y-28, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 











WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar 
with retrospective or participating plans. 
Texas territory only. 




















i * CAP oF Pp . A 1 P e e 
nel Department. Kuto-Owners. Insurance Com- | Texas Indemnity Insurance Co. 
no sob ee ov mere P. ©. BOX 1259 Galveston, Texas 
ADJUSTER -_ 
WANTED HAVE U A SCHOOL? 


Experienced bodily injury adjuster wanted by 
large Chicago branch office of old reliable 
mutual casualty company. In reply state age 
and qualifications. Replies treated confidential. 
Michigan Mutual Liability Co., 309 W. Jackson 
Blvd., Chicago 4, Illinois. 





to serve agents and/or train company field- 
men? Educational director, large multiple line 
Bureau casualty company is available. Address 
Y-41, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 

















CLAIM ADJUSTER 

CHICAGO OFFICE 
Leading multiple line gp 2 has opening in 
western department claim department for ad- 
juster up to 35 years old with burglary and 


g y exp Call CEntral 6-8570 
and ask for Mr. Redman. 








WANTED 


Experienced Workmen’s Compensation and Lia- 
bility underwriter familiar with Chicago terri- 
tory for aggressive Casualty company. Address 
replies to Y-49, The National Underwriter, 175 
W. Jackson Blvd., Chicago 4, Ill. 
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MIDDLE WESTERN STATES 





Seasonal Dwelling Issue 
Causes Trouble in Minn. 
MINNEAPOLIS — Because com- 


plaints are being made to insurance 
authorities that liberties are being taken 
in the proper classification and definition 
of seasonal dwellings for rating pur- 
poses, Minnesota Assn. of Insurance 
Agents has furnished its members the 
following statement as a guide: 

“A seasonal dwelling is defined as a 
structure of the dwelling house type us- 
ually located in a suburban or country 
district, at lakes and resorts, at summer 
resorts, clubs and camps and used as a 
seasonal or periodic residence. A risk of 
a dwelling house so located when occu- 
pied as a domicile and permanent home 
shall be rated under the dwelling house 


schedule. The term ‘domicile’ shall be 
construed to mean a permanent resi- 
dence by which a civil status is deter- 


mined, and a person can have one legal 
domicile at a time.” 


E. I. Peters, regional supervisor and 
manager here of Western Adustment, 
told Ray F. Sheehan, president of In- 
surance Agents Assn. of Minneapolis 
that claims will not be valid if the in- 
surance has been sold at the $1.05 rate 
when it should have been $2.20, the 
seasonal dwelling rate. He said he 
would deny liability in such cases where 
he knew that the risk was a seasonal 
dwelling, although rated otherwise, for 
he said it would be a case of misrepre- 


sentation. ; 

“That places the burden of responsi- 
bility where it properly belongs—on the 
agent who solicits and writes the policy. 
Let’s all cooperate,” said the Minnesota 
association statement. 


Delay in Surcharge Case 


ST. PAUL—Another delay has de- 
veloped in the 2% surcharge case which 
has been pending in district court here 
for nearly two years. Attorneys for St. 
Paul Firemen’s Relief Assn., one of 
the defendants, have asked for more 
time to file briefs. Feb. 1 had been set 
as the deadline for briefs in the case, 
which was started by Kenneth Hassler, 
a policyholder in Travelers Fire, to 
have = 2% surcharge on fire pre- 
miums be declared invalid on the ground 
that it is discriminatory and in viola- 
tion of the state constitution. 

The proceeds of the surcharge go to 
firemen’s relief associations, 


Central Wis. Adjusters Elect 


Central Wisconsin Adjusters Assn. at 
its annual meeting at Wausau, elected 
the following officers: George Meyer, 
State Farm Mutual, president; Victor 
Gurholt, Employers Mutual, vice-presi- 
dent; John Kosobucki, Schiffler & Co., 
secretary. 


Celebrates 25th Year 


Ellis H. Carson, president National 
Surety; Sherman Drake, vice-president, 
and Frank D. Madden, manager at Mil- 
waukee, attended the 25th anniversary 
dinner of Reitan-Lehrdahl & Co., Madi- 
son general agency. 


Minn. Farm Mutuals Elect 


ST. PAUL—At its annual meeting 
here, State Assn. of Farm Mutual In- 
surance Companies elected R. E. Sho- 
quist, Clinton, president; Emil E. John- 
son, Esko, vice-president; <A. E. 
Anderson, secretary; W. A. Anderson, 


assistant secretary, both of Cottonwood; 





Frank Powers, Mora, treasurer; How- 
ard Whalen, Stillwater, national director. 

Dana Hyer has purchased an intérest 
in the L. R. Korn agency at Washington 


Cc. H., O. 


Hubbell in Agency, Carlson 
Succeeds Him in Ohio Field 


R. E. Hubbell, who has been special 
agent for Royal- Liverpool group in 
southeastern Ohio, has formed the Gra- 
ham-Hubbell agency at Frazeysburg, 
O., with M. C. Graham. 

vV. C. Carlson has been transferred 
from the Cleveland office to succeed 
Mr. Hubbell at Columbus. He will 
make his headquarters in the Hartman 
building under State Agent J. W. De- 


Cessna. He has handled both fire and 
casualty lines in Chicago and Cleve- 
land. 


1752 Club Holds Clinic 


Missouri 1752 Club conducted an edu- 
cational program for 66 agents in the 
Kansas City area last week, featuring 
panel discussions of business interrup- 
tion and garage dealers liability. Mem- 
bers of the panel were William Balch, 


president of United Adjustment; Wil- 
lard A. Brown, Kansas City manager 
of Missouri Audit Bureau; K. E. Willis, 
assistant secretary of Western Millers 
Mutual Fire; Forest Ginn, Employers 
Mutual Casualty, and Jack Roehr, as- 
sistant manager of the compensation 


underwriting department of Employers 


Mutual of Des Moines. 


Show Film in Kansas 


C. J. Wintroll, Royal-Liverpool state 
agent, Wichita, has obtained the sound 
film, “Found Money,” for showing in 
southern Kansas. It already has been 
shown before a joint meeting of Sun- 
flower Blue Goose Puddle and Wichita 
Casualty & Surety Assn., to Wichita 
Assn. of Insurance Agents and before 
the Eldorado local board. 


COAST 


Seattle to Revamp Fidelity 
Bonds, Insure Civic Center 


The Seattle city council has passed 
an ordinance authorizing its comptroller 
to call for bids for furnishing a blanket 
public employes’ “faithful performance” 
bond. Approximately 3,500 employes 
would be covered, the only exceptions 
being public library and transit system 
employes. 

Each employe would be bonded for 
$10,000. At present, the city has 400 
employes bonded with average coverage 
at $1,000. Under the proposed setup 
certain key positions would be bonded 
for larger amounts. The purchasing 
agent will be bonded for $25,000; chief 
clerk of the traffic court, $20,000; chief 
accountant, $50,000; and chief teller and 
senior tellers, $50,000 each. 

It is expected that the call for bids 
on the bond line will be issued within 
the next two or three weeks. 

The city is also placing insurance on 
the civic center, which includes the audi- 
torium, ice arena and athletic field. This 
coverage is for public liability only. 





Hear Cal. Probe Chairman 


LOS ANGELES Assemblyman 
Geddes of Pomona, who is chairman of 
the assembly committee on finance and 
insurance, and also chairman of the in- 
terim committee authorized to conduct 
an official investigation of the California 
compensation fund and other insurance 
matters, spoke before Insurance Forum 
of Angeles on “Functions and Pro- 


Los 


cedures of Interim Legislative Commit- 
tees,’ He emphasized that all allega- 
tions in respect to the fund, as well as 


coerced insurance, must documented 


fully before the committee to have any 


weight. 

He said the official conduct of Com- 
missioner Downey would come before 
the committee and while the committee 
would not come between the court and 
litigants in the Rhode Island case, 
“later” it would seek determination of 
why, if there is a convention system 
of insurance company examinations, it 
is not uniformly pursued in every ques- 
tion of solvency. 


Broader Fire Cover Urged 


Members of San Bernardino-River- 
side County Agents Assn. were brought 
to task at the January monthly meeting 
by Arne J. Ulvila, manager of London 
Assurance in southern California, in his 
talk on “Your Form Is Showing.” 

He complimented the sales ability of 
the agents on comprehensive liability, 
excess automobile limits and personal 
property floaters, but pointed out their 
weakness in selling fire insurance, say- 
ing that to most agents fire insurance 
is just a policy with a standard form 
and the extended coverage attached. No 
effort is made to analyze the risk, haz- 
ards or the form which would give the 
broadest protection. With the declining 
rate situation, broader coverage should 
be sold to include all probable hazards, 
he said. 

Specific examples were given to show 
that dwelling, apartment, church, hotel, 
theater, restaurant, extended coverage 
and other forms, including the new 
mercantile form, can all be made to 
provide broader protection. Fire insur- 
ance should be sold in the same broad 
form as all other lines. 
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Washington Assn. Installs 


Washington Fire Underwriters Assn. 
installed its new officers at the annual 
banquet at the Manor, near Seattle. 
John G. Miller, Groninger & Co., is 
president; M. C. Johnson, Phoenix- 
Connecticut, vice-president; and Mark 
T. Perry, Boston, secretary. 

Hugh S. Coburn, coast manager for 
Boston, spoke on the Kern county cot- 
ton loss of Dec. 16, 1948. 


Complains of Rate Favors 


Commissioner Sullivan has been in- 
formed by Washington Assn, of Insur- 
ance Agents that its governing commit- 
tee has received complaints that agents 
quoting participating companies’ rates 
on some public risks have promised divi- 
dends in their quotations. 

The commissioner has been urged to 
warn agents and companies that such 
action is a violation of the state insur- 
ance code. 


Provo Local Board Elects 


Provo (Utah) Assn. of Insurance 
Agents has elected as its president, 
Gregory E. Austin; vice-president, Sey- 
mour Gray; secretary, Nephi C. Hicks. 

A new business committee, of which 
Mr. Gray is chairman, was set up. Its 
purpose will be to orient the insuring 
public on the advantages of coverages 
previously not sold in the community. 
These include rent and rental value, 
leasehold interest and business interrup- 
tion insurance. 


Hartford Has Coast Parley 


All field men and branch managers 
in the Pacific department of Hartford 
Fire and Hartford Accident attended a 
general production conference at San 
Francisco. 

Addison C. Posey, vice-president of 
Hartford Accident and Pacific coast 
manager of Hartford Fire, opened the 
sessions and presided at the closing 
banquet. The conference was devoted 
to sales and production ideas for all 
classes of business. 


SOUTH 


City Jealous of Fire 
Department Service Charg 


The city commission of Winter Hay. 
en, Fla., is looking into the Possibilit 
of supplanting fire department cOverag: 





written by insurance companies fo 
home owners beyond the city limit 
with a scheme whereby the mone; 


might be paid directly to the city. Th 
city is attempting to work out a Way 
whereby it can collect the money noy 
taken in by insurance companies for jp. 
suring that fire trucks of Winter Have; 
will go to the scene of the fire. 

One proposal is that homeowners out. 
side the city limits be charged $3 a yex 
to insure that a fire truck will be On 
hand. This might be included in th 
water bill at a rate of 25 cents a mont! 
It is estimated that insurance companies 

collect from $4,000 to $6,000 under suc 

contracts whereas the city now make 
only from $400 to $600 a year from out 
side the city call 


mony Tex. aren. Courses 


Organized classroom study fo 
>.P.C.U. examinations is sey il 
T exas. Hardin College, Wichita Falk 


Texas to offer 
Other schools 
include Amarill 


is the sixth institution in 
a regular C.P.C.U. course. 
offering such work 
Center of West Texas State College 
Dallas College, the night school o 
Southern Methodist University; Del 
Mar College, Corpus Christi; University 
of Houston at Houston and Texas Tech 
at Lubbock. Nearly 300 students are 
now enrolled in these classes in addition 
to many independent “study groups.” 


Greenspan on 2 CC Board 


Walter Greenspan, 
nessee Assn. 
been elected a 
Chamber of 
named 


president of Ten- 
Insurance Agents, has 
director of Chattanooga 
Commerce and has been 
chairman of the committee on 
protection of life and property. W. § 
Keese, Jr., of Boyd & Keese, was ap- 
pointed chairman of the committee on 


he -alth and sanitati sanitation. 


or 


EAST. 


Agency Embezzlement 
Charged in Pennsylvania 


HARRISBURG, PA.—The Gibbe 
agency, operated by Willis W. and Rol 
ert B. Gibbel at Lancaster, Pa., has beet 
charged with embezzlement and fraudt- 
lent conversion of $15,539 in funds be 
longing to Pennsylvania Threshermen: 
& Farmers Mutual Casualty and Pent 
sylvania Threshermen’s & Farmers’ Mt 
tual Fire. 

The Gibbels waived 
posted $1,000 bail. 








hearings ac 


Asks Unearned Premium Credit 


HARRISBURG, PA.—The questio 
of whether a policyholder is entitle 
to unearned premiums on insurance ! 
a defunct company from the time © 
receivership to the end of the politi 


term has been raised in a Dauphi 
county court. 

The point was brought up by Ro 
E. Shellenberger of York, Pa., in the 


liquidation of the topes Mutual Fire 
of Harrisburg. Former policy a are 
being assessed to recover a_ $75,4!! 
deficit. 

Shellenberger 
credit for unearned 
policy from the time the company wet 
into receivership and its affairs wet 
taken over by the state for liquidatim 
1 i xpired. 


claims he is entitled 
premium on his 


until] the policy « 


February 2, 195i 














in the 
nont! Yosemite Falls. Calif. 
panies 
r suc 
make: 


an No matter where your 


clients drive, on 





vacation or business 
trips, efficient 
countrywide 
claim service is 
available 
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The Travelers Insurance Companies 
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orp CorNWALLIS Was 
trapped. Pressing ever 
closer, the French and 
/ . . 

) American armies were bom- 


barding his position in York 





town while the French fleet 





maintained a blockade by sea. 

The time was October, 1781. Though the 
British had virtually abandoned their ef 
forts to overcome the north, their army in 
Virginia had been struggling to conquer 
the south. At last, however, the siege of 
Yorktown became so critical that Corn 
wallis attempted to extricate his troops, 
only to have his plans thwarted by a sud- 
den storm which scattered the boats in 
which he hoped to cross the York River. 
His position was desperate and on October 
17 he asked Washington tor terms of sur- 
render. 

Next day representatives of the British, 
French and American armies met under 
flags of truce to discuss terms. Finally, 
fourteen articles of capitulation were drawn 
up and submitted to Cornwallis with the 
demand that they be signed by eleven 
o'clock the following day. Cornwallis com- 
plied and about noon the allied armies 
marched into Yorktown and took up posi- 


tions in the British line. While the com- 











Around the table, terms of Cornwallis 
oe idk ) F 
surrender to Washimeton were drafted. 


hined pipers of the brave Scots Highland 
Brigade played “The World Turned Up- 
side Down,” the British troops marched out 
and laid down their arms. The long war 
was over: American independence had be- 
come a reality. 

The momentous meeting at which the sur- 
render terms were dratted was held in the 
Moore house located a mile from Yorktown 
on a bluff overlooking the York. Since the 
house was out of the direct line of fire, it 
had escaped destruction in the bombard- 


ment. The estate was acquired in 1769 by 


Augustine Moore, a merchant, but the date 
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the house was constructed has been 
estimated by some to have been as early 
a8 1725 

During the Civil War the house was 
damaged by shell fire and its shutters, 
doors and trim were used as fuel by the 
invading troops. For vears thereafter, 
it suffered mistreatment while oc- 
cupied by transient farmers until 
in 1881 it was repaired and en- 
larged for the centennial celebra- 
tion of the surrender. 

Then in 1930 when Yorktown 
and its environs were made a 
national monument, the Moore 
house was purchased by Mr. John 


: FIRE 
1). Rockefeller, Jr. and presented 





the structure was restored to its appearance 
in 1781. Now one of the museums of the 
Colonial National Historical Park, adminis- 
tered by the National Park Service, the 
house within whose walls the historic meet- 
ing took place is permanently preserved. 

* * * 

The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry. 
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